City of Rockville DC

Vanguard MidCap Index Admiral As of September 30, 2025
IM U.S. Mid Cap Core Equity (MF) Risk Return Statistics - 3 Years
30.0 .
Return Summary Statstics
Portfolio Benchmark
25.0 Maximum Return 10.0 10.0
Minimum Return -6.8 6.8
Return 17.9 18.0
20.0 Cumulative Return 64.0 64.1
Active Return 0.0 0.0
me Excess Return 13.2 13.2
15.0
me me e
c me . -
£ 100 He Risk Summary Statistics
o Beta 1.0 1.0
Up Market Capture 99.9 100.0
5.0 He Down Market Capture 100.0 100.0
0.0
Risk / Return Summary Statistics
5.0 Standard Deviation 15.8 15.8
Alpha 0.0 0.0
Active Return/Risk 0.0 0.0
-10.0 Tracking Error 0.0 0.0
101 YTD 1Yr 3Yrs 5Yrs 7Yrs 10 Yrs Information Ratio .3 X
W Vanguard MidCap Index Admiral 5.3 (54) 126 (9) 131 (1) 179 (17) 124 (75 104 (34) 114 (29) Sharpe Ratio 08 08
@ Vanguard MidCap Policy Index 53 (54) 126 (9) 131 (11) 180 (17) 125 (74) 104 (33) 114 (28)
5th Percentile 8.4 13.8 16.4 20.0 16.7 11.6 12.6
1st Quartile 6.2 10.0 10.2 17.6 15.0 10.7 11.6 Correlation Statistics
Median 54 8.3 78 16.2 13.7 9.9 11.0 R-Squared 10 10
3rd Quartile 3.6 57 46 14.7 124 8.9 10.0 Actual Correlation 1.0 1.0
95th Percentile 1.2 2.0 -0.7 1.7 10.4 79 94
Population 247 242 235 210 197 184 148
v+ Segal Marco Advisors
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City of Rockville DC

Vanguard MidCap Index Admiral As of September 30, 2025
IM U.S. Mid Cap Core Equity (MF)
65.0
50.0
35.0
(T ()
Hl @
20.0
m e m e n e
£
2 5.0
o
-10.0
o e
-25.0
-40.0
-55.0
2024 2023 2022 2021 2020 2019
M Vanguard MidCap Index Admiral 15.2 (40) 16.0 (42) -18.7 (94) 245 (64) 18.2 (16) 31.0 (37)
® Vanguard MidCap Policy Index 15.3 (40) 16.0 (42) -18.7 (93) 245 (64) 18.2 (16) 311 (37)
5th Percentile 224 27.6 -3.8 32.2 28.5 37.6
1st Quartile 16.4 17.8 -8.5 30.0 15.5 331
Median 13.2 15.1 -12.2 271 10.0 29.9
3rd Quartile 111 13.3 -14.2 226 4.1 27.2
95th Percentile 8.2 104 -24.1 16.3 -0.6 21.9
Population 237 243 241 239 246 261

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC

Vanguard MidCap Index Admiral

As of September 30, 2025

Fund Information Peer Group Scattergram - 36 Months 3 Year Rolling Under/Over Performance

Product Name : Vanguard Md-Cp I;Adm (VIMAX)

Fund Family : Vanguard

Ticker : VIMAX

Peer Group : IM U.S. Mid Cap Core Equity (MF)
Benchmark : Vanguard MidCap Policy Index
Fund Inception : 11/12/2001

Portfolio Manager :  Choi/Narzikul

Total Assets : $66,706 Million

Total Assets Date :  08/31/2025

Gross Expense : 0.1%

Net Expense : 0.1%

Turnover : 16%

Total Securities 301

Avg. Market Cap $42,877 Million

PIE 315

P/B 73

Div. Yield 2.1%

Annual EPS 211

5Yr EPS 12.3

3Yr EPS Growth 1.7

Under
Performance

25.0
24.0 Over
Performance

20.0
20.0 00 © =
©

° oo £ 150
® [ o
g e ° - 8 .. L i
= e® [ 2P g
£ 160 o k]
2 ° %0 ¥ £

] ) = 100
[ PO YY) o ! ° ° S
° ° 2
[ ] =
[ e

s 50
12.0 PY [ ] g,
s

0.0

8.0
12.0 14.0 16.0 18.0 20.0 50
Risk (Standard Deviation %) 5.0 00

. Peergroup

A Vanguard MidCap Policy Index

. Vanguard MidCap Index Admiral

. Under Performance A Dec-2022

5.0 10.0 15.0
Vanguard MidCap Policy Index (%)

‘ Sep-2025

20.0 25.0

Portfolio Statistics - 5 Years Sector Allocation As of 06/30/2025 Style Map - 36 Months

Portfolio Benchmark
Standard Deviation 175 175
Beta 1.0 1.0
Sharpe Ratio 0.6 0.6
Information Ratio -1.4 -
Tracking Error 0.0 0.0
Consistency 30.0 100.0
Up Market Capture 100.0 100.0
Down Market Capture 100.0 100.0
R-Squared 1.0 1.0

Fund Objective

The Fund seeks to track the performance of a benchmark index that
measures the investment return of mid-capitalization stocks.

Materials -3.1%
Russell 1000 Value Index
Health Care -
erorey [N ©
uies

Russell 1000 Growth Index

Non Classified Equity

Capitalization

Consumer Staples

Information Technology 10.8%

Russell 2000 Growth Index

Dicetoray

Consumer Discretionary Russell 2000 Value Index
Financials _ 18.5%
Industrials _

0.0% 8.0% 16.0% 24.0%

. Style History

Manager Style

. Sep-2025 ‘ Avg. Exposure

v+ Segal Marco Advisors
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City of Rockville DC

JPMorgan SMID Cap Equity |

IM U.S. SMID Cap Equity (MF) Risk Return Statistics - 3 Years

As of September 30, 2025

36.0
Return Summary Statstics
Portfolio Benchmark
Maximum Return 10.6 10.7
28.0 Minimum Return 77 75
Return 9.6 15.6
Cumulative Return 315 54.7
20.0 Active Return 5.8 0.0
Excess Return 6.0 1.7
o
12.0 ([ ) e
£ ()
E L O) " - S - Risk Summary Statistics
= - Beta 0.9 1.0
4.0 Up Market Capture 793 100.0
- Down Market Capture 90.5 100.0
[ |
4.0 ||
Risk / Return Summary Statistics
-12.0 Standard Deviation 17.3 19.0
Alpha -3.7 0.0
Active Return/Risk -0.3 0.0
-20.0 Tracking Error 5.2 0.0
10 YD 1Yr 3Yrs 5Yrs 7Yrs 10 Yrs Information Ratio A X
W JPMorgan SMID Cap Equity |~ -0.3 (94) 20 (92) 34 (94) 96 (95) 76 (78) 52 (95 75 (100) Sharpe Ratio 03 06
® Russell 2500 Index 90 (19) 95 (21) 102 (23) 156 (44) 121 (49) 82 (54) 105 (66)
5th Percentile 11.6 15.4 18.1 23.4 20.8 12.9 15.3
1st Quartile 8.3 8.4 9.3 17.0 15.0 9.5 11.7 Correlation Statistics
Median 58 55 59 15.2 117 8.3 10.8 R-Squared 0.9 10
3rd Quartlle 38 24 2.2 12.7 8.1 74 9.8 Actual Correlation 1.0 1.0
95th Percentile -1.1 -4.6 -5.2 9.3 0.5 5.1 8.5
Population 473 471 467 463 444 409 348
v+ Segal Marco Advisors
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City of Rockville DC

JPMorgan SMID Cap Equity | As of September 30, 2025
IM U.S. SMID Cap Equity (MF)
150.0
100.0
50.0
£
S ([ ]
s [ | ° u
= O = 2 (]
0.0
(O
-50.0
-100.0
2024 2023 2022 2021 2020 2019
B JPMorgan SMID Cap Equity | 10.7 (75) 13.3 (86) -19.0 (56) 233 (44) 10.2 (72) 26.1 (69)
® Russell 2500 Index 12.0 (60) 174 (49) 184 (54) 18.2 (61) 20.0 (48) 27.8 (57)
5th Percentile 254 274 -0.3 36.9 66.9 40.2
1st Quartile 15.9 204 -12.5 28.7 32.7 32.3
Median 13.2 17.2 -18.0 21.5 18.6 28.7
3rd Quartile 10.6 15.0 -26.0 11.9 9.0 254
95th Percentile 55 10.6 -37.1 -3.6 -1.0 20.2
Population 484 505 516 503 505 522

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC
JPMorgan SMID Cap Equity | As of September 30, 2025

Fund Information Peer Group Scattergram - 36 Months 3 Year Rolling Under/Over Performance

Product Name : JPMorgan:SMID Cp Eg;l (WOOPX)

Fund Family : JP Morgan Asset Management Pe,ﬂ?r,‘;e;nce
Ticker : WOOPX
Peer Group : IM U.S. SMID Cap Equity (MF) 240 _ 180 )
Benchmark : Russell 2500 Index E
Fund Inception : 06/01/1991 180 2 0
Portfolio Manager :  San Jose/Percella g 4 = ‘

c o
Total Assets : $78 Million ] g ]
Total Assets Date :  09/30/2025 % 120 2 60 "
Gross Expense:  1.0% g
Net Expense : 0.8% 5
Turnover : 40% 80 00

Under
Fund Characteristics As of 06/30/2025 00 60 Performance

Total Securities 107 120 140 160 180 200 220 240 260 60 00 60 120 180 2%0
Avg. Market Cap $10,483 Million Risk (Standard Deviation %) Russell 2500 Index (%)
PIE 305
P/B 55 . Peergroup . JPMorgan SMID Cap Equity | . Over Performance . Under Performance
Div. Yield 1.6% A Russell 2500 Index A Dec-2022 ‘ Sep-2025
Annual EPS 16.3
5Yr EPS 15.8

3Yr EPS Growth 15.1

Portfolio Statistics - 5 Years Sector Allocation As of 06/30/2025 Style Map - 36 Months

Portfolio Benchmark
Standard Deviation 17.8 19.9 uites [ 1.0 el 1000 Value I Rusel 1000 Gouth
ussel alue Inaex ussel 0! ndex

Beta 0.9 1.0 Energy . 2.0%
Sharpe Ratio 0.3 0.5 ot
Information Ratio 0.7 alenas
Tracking Error 6.1 0.0 Consumer Staples s .:
Consistency a7 100.0 Information Technology g .L
Up Market Capture 78.9 100.0 s
Down Market Capture 86.4 100.0 Health Care °
R-Squared 0.9 1.0 Non Classified Equity

Fund Objective Consumer Discretionary Russell 2000 Value Index Russell 2000 Growth Index
The Fund seeks long-term capital growth by investing primarily in equity Financials
securities of companies with intermediate capitalizations.

Industrials Manager Style
0.0% 8.0% 16.0% 24.0% 32.0% B syeistory B sep20s @ Avg. Exposure
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City of Rockville DC

Vanguard Small Cap Index Adm As of September 30, 2025
IM U.S. Small Cap Core Equity (MF) Risk Return Statistics - 3 Years
30.0 .
Return Summary Statstics
Portfolio Benchmark
25.0 Maximum Return 10.5 10.5
Minimum Return -7.3 -7.3
200 Return 15.9 15.9
' Cumulative Return 55.8 55.6
Active Return 0.0 0.0
15.0 ne Excess Return 12.0 11.9
He
10.0 ue
3 me ) : -
2 He e Risk Summary Statistics
= 50 Beta 1.0 1.0
Up Market Capture 100.0 100.0
Down Market Capture 99.8 100.0
0.0
5.0
Risk / Return Summary Statistics
400 Standard Deviation 18.9 18.9
' Alpha 0.1 0.0
Active Return/Risk 0.0 0.0
-15.0 Tracking Error 0.0 0.0
10tr YTD 1Yr 3Yrs 5Yrs 7Yrs 10 Yrs Information Ratio 21 X
B Vanguard Small Cap Index Adm 76 (57) 69 (46) 87 (29) 159 (38) 122 (75 82 (43) 106 (38) Sharpe Ratio 06 06
® Vanguard Small Cap Policy Index 75 (57) 69 (46) 87 (29) 159 (39) 122 (76) 82 (44) 105 (39)
5th Percentile 13.4 12.9 15.3 204 18.3 10.8 12.9
1st Quartile 10.6 9.0 9.7 16.5 16.1 8.9 111 Correlation Statistics
Median 8.3 6.5 6.7 15.2 13.9 79 10.3 R-Squared 10 10
3rd Quartile 58 2.9 2.6 12.8 12.2 6.7 9.5 Actual Correlation 1.0 1.0
95th Percentile 2.6 -2.6 -2.3 10.6 10.2 5.2 8.2
Population 624 620 616 582 564 531 437
v+ Segal Marco Advisors
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City of Rockville DC

Vanguard Small Cap Index Adm As of September 30, 2025
IM U.S. Small Cap Core Equity (MF)
65.0
50.0
35.0
IO
200 T m (¢ LI O
mi g
E
2 50
[
o
-10.0
10
-25.0
-40.0
-55.0
2024 2023 2022 2021 2020 2019
B Vanguard Small Cap Index Adm 14.2 (20) 18.2 (37) -17.6 (75) 17.7 (87) 19.1 (20) 274 (28)
® Vanguard Small Cap Policy Index 14.2 (21) 18.1 (39) -17.6 (75) 17.7 (87) 19.1 (20) 27.3 (28)
5th Percentile 18.8 245 6.7 37.9 26.4 32.0
1st Quartile 13.7 19.4 -11.2 304 16.0 276
Median 115 17.1 -15.1 26.4 11.1 253
3rd Quartile 8.7 14.6 -17.8 218 43 2238
95th Percentile 5.2 9.7 -22.0 14.8 -4.6 18.7
Population 643 667 684 704 723 743

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC

Vanguard Small Cap Index Adm

Product Name :
Fund Family :
Ticker :

Peer Group :
Benchmark :

Fund Inception :
Portfolio Manager :
Total Assets :
Total Assets Date :
Gross Expense :
Net Expense :
Turnover :

Fund Characteristics As of 06/30/2025

Total Securities
Avg. Market Cap
PIE

P/B

Div. Yield
Annual EPS

5Yr EPS

3Yr EPS Growth

Vanguard S-C Id;Adm (VSMAX)
Vanguard

VSMAX

IM U.S. Small Cap Core Equity (MF)
Vanguard Small Cap Policy Index
11/13/2000
O'Reilly/Narzikul/Choi

$57,880 Million

08/31/2025

0.1%

0.1%

13%

1,343

$9,777 Million
28.7

5.2

2.5%

18.6

111

9.1

25.0

20.0

15.0

Return (%)

10.0

14.0 16.0

. Peergroup

18.0 20.0 22.0 24.0
Risk (Standard Deviation %)

. Vanguard Small Cap Index Adm

A Vanguard Small Cap Policy Index

26.0

Vanguard Small Cap Index Adm (%)

24.0

As of September 30, 2025

Over
Performance

18.0

12.0

Under
Performance

. Over Performance A Dec-2022

6.0 12.0
Vanguard Small Cap Policy Index (%)

18.0

‘ Sep-2025

240

Portfolio Statistics - 5 Years Sector Allocation As of 06/30/2025 Style Map - 36 Months

Standard Deviation
Beta

Sharpe Ratio
Information Ratio
Tracking Error
Consistency

Up Market Capture

Down Market Capture

R-Squared

Fund Objective

The Fund seeks to track the performance of a benchmark index that

Portfolio Benchmark

19.7 19.7
1.0 1.0

0.5 0.5

14 -

0.0 0.0
65.0 100.0
100.0 100.0
99.9 100.0
1.0 1.0

measures the investment return of small-capitalization stocks.

Utilities
Energy
Materials
Consumer Staples
Information Technology
Health Care
Consumer Discretionary
Non Classified Equity
Industrials

Financials

24.0%

Capitalization

Russell 1000 Value Index

Russell 1000 Growth Index

Russell 2000 Value Index

on

Russell 2000 Growth Index

. Style History

B sep20s

Manager Style

‘ Avg. Exposure

v+ Segal Marco Advisors
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City of Rockville DC
Boston Trust Walden Small Cap

IM U.S. Small Cap Core Equity (MF) Risk Return Statistics - 3 Years

As of September 30, 2025

320 Return Summary Statstics
Portfolio Benchmark
26.0 Maximum Return 12.7 12.2
Minimum Return -8.0 -8.3
Return 10.0 15.2
20.0 Cumulative Return 33.1 52.9
Active Return 54 0.0
Excess Return 6.4 11.7
14.0 y/
L) |
c () L ] e [ IPS
2 80 - Risk Summary Statistics
o ) Beta 08 10
Up Market Capture 74.9 100.0
2.0 Down Market Capture 80.2 100.0
|
4.0 | u
Risk / Return Summary Statistics
-10.0 Standard Deviation 17.3 20.9
Alpha 1.7 0.0
Active Return/Risk 0.3 0.0
-16.0 Tracking Error 75 0.0
1Qtr YD 1Yr 3Yrs 5Yrs 7Yrs 10 Yrs Information Ratio 07 X
M Boston Trust Walden SmallCap 03 (98) 34 (97) -30 (%) 100 (97) 120 (78) 75 (57) 102 (52) Sharpe Ratio 04 06
@ Russell 2000 Index 124 (14) 104 (19) 108 (22) 152 (50) 11.6 (85) 6.8 (75) 9.8 (70)
5th Percentile 13.4 12.9 15.3 20.4 18.3 10.8 12.9
1st Quartile 10.6 9.0 9.7 16.5 16.1 8.9 11.1 Correlation Statistics
Median 8.3 6.5 6.7 15.2 13.9 79 10.3 R-Squared 0.9 10
3rd Quartile 58 29 26 12.8 12.2 6.7 9.5 Actual Correlation 0.9 1.0
95th Percentile 2.6 2.6 2.3 10.6 10.2 52 8.2
Population 624 620 616 582 564 531 437

v+ Segal Marco Advisors



City of Rockville DC

Boston Trust Walden Small Cap As of September 30, 2025
IM U.S. Small Cap Core Equity (MF)
65.0
50.0
35.0
|
3 (3
200 ~ ) ()
|
£ e u ]
2 50
o
4100 |
°
250
-40.0
55.0
2024 2023 2022 2021 2020 2019
W Boston Trust Walden Small Cap 126 (35) 101 (94) 9.1 (18) 28.2 (36) 8.2 (64) 29.9 (12)
® Russell 2000 Index 115 (50) 16.9 (53) -20.4 (93) 14.8 (96) 200 (17) 25.5 (48)
5th Percentile 18.8 245 6.7 37.9 26.4 32.0
1st Quartile 137 19.4 1.2 30.4 16.0 276
Median 115 17.1 -15.1 26.4 11.1 25.3
3rd Quartile 8.7 14.6 17.8 218 43 28
95th Percentile 5.2 9.7 -22.0 14.8 -4.6 18.7
Population 643 667 684 704 723 743

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC
Boston Trust Walden Small Cap As of September 30, 2025

Fund Information Peer Group Scattergram - 36 Months 3 Year Rolling Under/Over Performance

Product Name : Boston Trust Widn SC (BOSOX)

Fund Family : Boston Trust Walden Pe,ffnvne;nce
Ticker : BOSOX
Peer Group : IM U.S. Small Cap Core Equity (MF) 00 g %0
Benchmark : Russell 2000 Index : & g "
Fund Inception : 12/16/2005 g 160 .
Portfolio Manager : ~ Scott/Williams/Moore g < =
Total Assets : $1,283 Million E s 'S
Total Assets Date :  09/30/2025 = Z 80 “
Gross Expense : 1.0% g - .-
Net Expense : 1.0% 100 2
Turnover : 33% 00
Under
Fund Characteristics As of 05/31/2025 50 50 Performance
Total Securities 4 y 140 16.0 180 200 220 20 20 0 00 80 16.0 240 320
Avg. Market Cap  $5,107 Million Risk (Standard Deviation %) Russell 2000 Index (%)
P/E 245
P/B 49 @ Peergroup . Boston Trust Walden Small Cap . Over Performance . Under Performance
Div. Yield 1.9% A Russell 2000 Index A Dec-2022 ‘ Sep-2025
Annual EPS 15.5
5Yr EPS 13.3

3Yr EPS Growth 111

Portfolio Statistics - 5 Years Sector Allocation As of 05/31/2025 Style Map - 36 Months

Portfolio Benchmark
Standard Devation 175 216 ron Sosfedly .ma% Russell 1000 Value Ind Russell 1000 Growth Ind)
ussel alue Inaex ussel 0\ naex

Beta 0.8 1.0 Energy . 2.0%
Sharpe Ratio 0.6 0.5 ot
Information Ratio -0.1 - alerals
Tracking Error 8.2 0.0 Utilities 5 .
Consistency 53.3 100.0 Gonsumer Staples = .."
Up Market Capture 83.1 100.0 a —
Down Market Capture 75.5 100.0 Consumer Discretionary °
R-Squared 0.9 1.0 Information Technology

Fund Objective Heallh Care Russell 2000 Value Index Russell 2000 Growth Index
The Fund seeks long-term growth of capital. The Fund achieves this Financials
objective by investing at least 80% if its assets in equity securities of )
small capitalization companies. The Fund defines small cap issuers as Industrials Manager Style
those with market caps within the range encompassed by the Russell
2000 Index at the time of purchase. 0.0% 10.0% 200% 0.0% 40.0% . Style History W sep20 @ Avg Exposure

v+ Segal Marco Advisors
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City of Rockville DC

Harbor International Instl As of September 30, 2025
IM International Large Cap Core Equity (MF) Risk Return Statistics - 3 Years
52.0
Return Summary Statstics
Portfolio Benchmark
44.0 Maximum Return 135 11.8
Minimum Return -59 -4.9
Return 22.0 20.7
36.0 Cumulative Return 81.5 75.7
Active Return 1.2 0.0
28.0 Excess Return 16.3 15.1
e
_ 200 RS
.g m® Risk Summary Statistics
% 120 Beta 1.0 1.0
me Up Market Capture 1075 100.0
() He m® Down Market Capture 110.0 100.0
40 u
40
Risk / Return Summary Statistics
120 Standard Deviation 14.0 13.0
' Alpha 0.6 0.0
Active Return/Risk 0.1 0.0
-20.0 Tracking Error 4.2 0.0
1Qtr YTD 1Yr 3Yrs 5Yrs 7Yrs 10 Yrs Information Ratio 03 X
W Harbor International Inst| 47 (50) 256 (52) 153 (62) 220 (48) 112 (58) 7.8 (77) 73 (91) Sharpe Ratio 12 12
® MSCI AC World ex USA (Net) 6.9 (19) 260 (44) 164 (49) 207 (72) 103 (75) 75 (83) 82 (71)
5th Percentile 9.4 33.3 235 259 14.7 10.7 104
1st Quartile 6.4 28.9 19.9 22.8 12.2 9.2 9.6 Correlation Statistics
Median 47 25.8 16.4 216 114 8.2 8.5 R-Squared 0.9 10
3rd Quartlle 2.7 22.3 1.7 20.4 10.1 79 8.1 Actual Correlation 1.0 1.0
95th Percentile -1.5 16.0 6.6 15.8 8.3 6.6 6.9
Population 150 141 139 122 110 94 81
v+ Segal Marco Advisors
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City of Rockville DC

Harbor International Instl As of September 30, 2025
IM International Large Cap Core Equity (MF)
50.0
35.0
n
20.0 S
ly e
£ m 3 . O
§ 5.0 O
-10.0
E o
-25.0
-40.0
2024 2023 2022 2021 2020 2019
B Harbor International Instl 4.2 (53) 16.1 (77) -13.8 (35) 95 (72) 111 (40) 225 (61)
® MSCI AC World ex USA (Net) 55 (39) 15.6 (77) -16.0 (71) 7.8 (74) 10.7 (46) 215 (84)
5th Percentile 9.3 23.0 -7.9 14.8 17.8 28.6
1st Quartile 6.9 19.9 12,5 13.6 13.7 273
Median 45 18.2 -14.2 11.4 9.9 232
3rd Quartile 3.2 16.6 -16.9 78 8.2 220
95th Percentile -1.3 10.8 -20.0 5.2 5.3 18.8
Population 139 141 140 143 135 130

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC

Harbor International Instl

Product Name :
Fund Family :
Ticker :

Peer Group :
Benchmark :
Fund Inception :

Portfolio Manager :

Total Assets :

Total Assets Date :

Gross Expense :
Net Expense :
Turnover :

As of September 30, 2025

Harbor:Internatl;Inst (HAINX)

= Over
Harbor Funds i 400 | Performance
[ ) K ] .
HAINX ' _ %0 oo al%e . =
IM International Large Cap Core Equity (MF) e - ﬂq.—@ J § 20
5 20. O] s
MSCI AC World ex USA (Net) 3 Ml ¢ 5 o0
12/29/1987 150 e bl :
8 -200 Under

Team Managed s Performance
$2,838 Million 100 400
09/30/2025 100 12.0 14.0 16.0 18.0 20.0 220 -40.0 -20.0 00 20.0 400 60.0
0.9% Risk (Standard Deviation %) MSCI AC World ex USA (Net) (%)

0,
0.8% @ Peergroup . Harbor International Instl . Over Performance . Under Performance
32%

A Dec-2003

A\ sCiAC word exUsa (Nef)

’ Sep-2025

Fund Characteristics As of 06/30/2025 Top 5 Countries As of 06/30/2025 Regional Allocation As of 06/30/2025

Total Securities
Avg. Market Cap
P/E

P/B

Div. Yield
Annual EPS

5Yr EPS

3Yr EPS Growth

242 United Kingdom 26.9 % .
$54,547 Million Japan 247 % N ur?pe
212 France 51% Pcic Bash
38 Denmark 4.6 % Emerdng A

’ ’ North America
2.9% Switzerland 38%

Other

134 Emerging Latin America
124 Emg. MidEast, Africa, Europe
1.5

0.0% 50.0% 100.0%

Portfolio Statistics - 5 Years Sector Allocation As of 06/30/2025 Style Map - 36 Months

Portfolio Benchmark l

Standard Deviation 16.0 14.9 Non Classified Equity 1.0% MSCI World Large Cap Value MSCI World Large Cap Growth
Beta 1.0 1.0 Telecommunication Services l 1.5% ‘
Sharpe Ratio 0.6 05 Ereryy [ 5.3% "
Information Ratio 0.2 - 8 “
Tracking Error 4.1 0.0 Information Technology - 3.6% |

. . =
Consistency 55.0 100.0 Materials - 45% &
Up Market Capture 107.0 100.0 Health Care _ 8.3%
Down Market Capture 105.3 100.0

Consumer Discretionary 12.5%
R-Squared 0.9 1.0 MSCI World Small Cap Value MSCI World Small Cap Growth
Fund Objective Consumer Staples

The Fund seeks long-term capital growth by investing in non-US equity Industrials Manager Style
securities of issuers primarily located in Europe, the Pacific Basin and Financials ‘
the more highly developed emerging industrialized countries. I sty History W sep205

0.0%

10.0%

20.0%

30.0%

‘ Average Style Exposure

v+ Segal Marco Advisors
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City of Rockville DC

Vanguard Total International Stock Adm

IM International Equity Income (MF) Risk Return Statistics - 3 Years

As of September 30, 2025

520 Return Summary Statstics
Portfolio Benchmark
44.0 Maximum Return 13.4 1.5
Minimum Return 4.7 -4.9
Return 20.8 21.0
36.0 Cumulative Return 76.2 772
Active Return -0.1 0.0
28.0 Excess Return 15.3 15.4
He
_ 200 me
g He Risk Summary Statistics
% 120 Beta 11 1.0
' me e Up Market Capture 105.0 100.0
e me u Down Market Capture 116.0 100.0
4.0
-4.0
Risk / Return Summary Statistics
120 Standard Deviation 13.8 12.8
Alpha -1.3 0.0
Active Return/Risk 0.0 0.0
-20.0 Tracking Error 2.2 0.0
1Qr Y™ 1Yr  3Ys  5Yis  7Yrs 10V Information Ratio 00 X
M Vanguard Total International Stock Adm 7.0 (18) 265 (31) 171 (39) 208 (54) 104 (76) 7.6 (66) 8.3 (47) Sharpe Ratio 1 12
@ Vanguard Int! Policy Index 74 (17) 262 (35) 16.8 (41) 21.0 (53) 10.8 (66) 8.0 (61) 8.8 (43)
5th Percentile 12.4 34.7 245 25.8 15.6 11.4 10.4
1st Quartile 6.7 27.0 18.7 23.7 15.1 9.2 9.5 Correlation Statistics
Median 48 252 15.2 215 120 8.4 8.3 R-Squared 10 10
3rd Quartile 3.1 20.5 11.6 18.5 10.4 6.6 74 Actual Correlation 1.0 1.0
95th Percentile 0.1 13.3 3.9 15.5 6.5 43 6.8
Population 86 84 82 77 74 74 59
v+ Segal Marco Advisors
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City of Rockville DC

Vanguard Total International Stock Adm As of September 30, 2025
IM International Equity Income (MF)
50.0
35.0
200 =
[ CJ
()
£ m) e -
2 50 (1O
o
-10.0
1RO
-25.0
-40.0
2024 2023 2022 2021 2020 2019
B Vanguard Total International Stock Adm 51 (48) 15.5 (71) -16.0 (86) 8.6 (88) 11.3 (8) 215 (47)
® Vanguard Int' Policy Index 5.9 (39) 16.2 (63) -15.8 (86) 9.1 (87) 11.5 (7) 22.2 (40)
5th Percentile 10.6 23.9 1.7 19.0 14.6 279
1st Quartile 8.1 19.5 -6.2 14.9 6.9 24.6
Median 4.5 17.2 -9.5 12.6 22 212
3rd Quartile 2.7 14.9 -13.9 10.4 1.7 17.8
95th Percentile -1.6 9.8 -21.0 2.8 -8.6 14.4
Population 88 100 99 98 103 108

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC

Vanguard Total International Stock Adm

As of September 30, 2025

Fund Information Peer Group Scattergram - 36 Months 3 Year Rolling Under/Over Performance

Product Name : Vanguard Tot | S;Adm (VTIAX)

300 & 300 Over
Fund Family : Vanguard 0 § Performance
Ticker : VTIAX = & 00
=~ =
Peer Group : IM International Equity Income (MF) £ 200 2
o 3 g 100
Benchmark : Vanguard Int! Policy Index 150 g
. £
Fund Inception : 11/29/2010 s 00
. . 10.0 ° Und
Portfolio Manager :  Perre/Franquin 5 Perfor:mzrnce
o 10.0 12.0 14.0 16.0 18.0 g
Total Assets : $87,648 Million . o 100
Risk (Standard Deviation %) 10.0 00 10.0 20.0 30.0
Total Assets Date :  08/31/2025 ’ ' ) ’ '
Gross Expense : 0.1% @ Peergroup Vanguard Int'l Policy Index (%)
. 0,
Net Expense : 0.1% @ Vvanguard Total International Stock Adm I overPeriormance Il Under Performance
Turnover : 3%

Total Securities 8,608 Japan 14.8%

Avg. Market Cap $100,928 Million United Kingdom 8.5% . Euro,pe
PIE 234 Canada 7% E:::?::ga:ss.f
P/B 4.0 China 6.8% North America
Div. Yield 3.0% India 59% Other
Annual EPS 19.0 Emg. MidEast, Africa, Europe
5Yr EPS 13.4 Emerging Latin America
3Yr EPS Growth 1.0

A Vanguard Int| Policy Index

Fund Characteristics As of 06/30/2025 Top 5 Countries As of 06/30/2025 Regional Allocation As of 06/30/2025

A Dec-2013 ’ Sep-2025

0.0% 20.0%

40.0%

60.0%

Portfolio Statistics - 5 Years Sector Allocation As of 06/30/2025 Style Map - 36 Months

MSCI World L? Cap Growth

%

MSCI World Small Cap Growth|

Portfolio Benchmark
Standard Deviation 15.3 14.8 Utiies - 29% MSCI World Large Cap Value
Beta 1.0 1.0 Non Classified Equity - 3.2%
Sharpe Ratio 0.5 0.6 Erery | 4.2%
Information Ratio 0.2 - 8
Tracking Error 21 0.0 Materials 5.8% %
Consistency 45.0 100.0 Consumer Discretionary - 7.2% §
Up Market Capture 103.0 100.0 Health Care - 7.9%
Down Market Capture 107.5 100.0 .
R-Squared 1.0 1.0 Consumer Sapls 107% MSCI World Small Cap Value

The Fund seeks to track the performance of a benchmark index that Industrials Manager Style
measures the investment return of stocks issued by companies located Financials 24.7% ‘
in developed and emerging markets, excluding the United States. The I sty History W sep-2025

Fund employs an indexing investment approach designed to track the
performance of the FTSE Global All Cap ex US Index.

0.0% 8.0% 16.0%

24.0%

32.0%

‘ Average Style Exposure
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City of Rockville DC

Nuveen Real Estate Securities R6

As of September 30, 2025

IM Real Estate Sector (MF) Risk Return Statistics - 3 Years

20 Return Summary Statstics
Portfolio Benchmark
20.0 Maximum Return 10.4 10.6
Minimum Return -74 74
Return 8.6 10.9
150 Cumulative Return 27.9 36.3
Active Return 2.3 0.0
10.0 ® Excess Return 4.8 7.1
= ()
u °
- 5.0 ) ® ] * .
E u L Risk Summary Statistics
® 00 Beta 09 1.0
® Up Market Capture 90.1 100.0
] Down Market Capture 95.7 100.0
5.0
-10.0
Risk / Return Summary Statistics
5.0 Standard Deviation 16.1 16.8
Alpha -1.6 0.0
Active Return/Risk 0.1 0.0
-20.0 Tracking Error 2.2 0.0
1Qtr YTD 1Yr 3Yrs 5 Yrs 7Vis 10V Information Ratio 1.0 X
W Nuveen Real Estate SecuriesR6 3.2 (31) 34 (61) -34 (68) 86 (78) 7.1 (77) 54 (81) 6.0 (86) Sharpe Ratio 03 04
® MSCI U.S. REIT Index 48 (16) 4.7 (40) -1.7 (26) 10.9 (16) 9.3 (22) 6.1 (63) 6.6 (63)
5th Percentile 6.8 8.2 4.6 15.1 11.1 11.0 9.1
1st Quartile 38 5.9 -16 10.6 9.0 75 76 Correlation Statistics
Median 25 4.0 2.8 94 8.2 6.5 7.1 R-Squared 1.0 1.0
3rd Quartile 1.4 2.7 -4.5 8.8 7.2 5.9 6.3 Actual Correlation 1.0 1.0
95th Percentile 0.5 -1.8 -7.9 6.5 5.9 35 47
Population 217 215 213 207 194 181 152
v+ Segal Marco Advisors

155



City of Rockville DC

Nuveen Real Estate Securities R6 As of September 30, 2025
IM Real Estate Sector (MF)
100.0
80.0
60.0
40.0 m e
£ (=0
2 200
o e
] ()
0.0
iy @
-20.0
=0
-40.0
-60.0
2024 2023 2022 2021 2020 2019
B Nuveen Real Estate Securities R6 6.2 (69) 11.7 (78) -24.6 (37) 415 (63) 5.9 (75) 25.7 (78)
® MSCI U.S. REIT Index 8.8 (30) 13.7 (44) 245 (34) 43.1 (48) -7.6 (85) 25.8 (77)
5th Percentile 14.2 18.0 -14.0 52.5 15.2 375
1st Quartile 8.9 144 -24.3 451 -0.9 N7
Median 7.3 13.1 -25.5 429 -3.2 289
3rd Quartile 58 119 -26.9 40.1 -6.0 25.9
95th Percentile 2.7 10.1 -29.7 15.2 -11.2 18.7
Population 216 244 247 251 248 256

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC
Nuveen Real Estate Securities R6 As of September 30, 2025

Fund Information Peer Group Scattergram - 36 Months 3 Year Rolling Under/Over Performance

Product Name : Nuveen Real Est;R6 (FREGX)

Fund Family : Nuveen Perfoor;e;nce
Ticker : FREGX
Peer Group : IM Real Estate Sector (MF) 16.0 ~ 100 .
Benchmark : MSCI U.S. REIT Index ; ‘
Fund Inception:  04/30/2013 20 3 A
Portfolio Manager :  Sedlak/Wade/Kerl g 5 50
Total Assets : $262 Million 5 2 4
Total Assets Date :  09/30/2025 % 80 @
Gross Expense:  0.9% 3 %
Net Expense : 0.8% g
Turnover : 62% 0 E 50 [ |
0.0 Under
Total Securities 68 y 135 144 153 162 174 180 189 198 100 Performance
Q/é] Market Cap 2325;61 2 Million Risk (Standard Deviation %) 100 50 00 50 100 150
PB 44 @ Peergroup . Nuveen Real Estate Securities R6 MSCI U.S. REIT Index %)
Div. Yield 3.5% A MSCI U.S. REIT Index . Under Performance A Dec-2022 0 Sep-2025
Annual EPS 13.3
5Yr EPS 1.8

3Yr EPS Growth 5.2

Portfolio Statistics - 5 Years Sector Allocation As of 05/31/2025 Style Map - 36 Months

Portfolio Benchmark
Standard Deviation 17.8 18.7
Beta 0.9 10 Russell 1000 Value Index Russell 1000 Growth Index
S: Rafi 0'3 0'4 Consumer Discretionary 0.5% -
arpe Ratio . . &

Information Ratio -0.8 - .'.' L™
Tracking Error 26 0.0 s "
Consistency 41.7 100.0 %
Up Market Capture 90.9 100.0 Non Classified Equity 2.9% =
Down Market Capture 96.3 100.0 °
R-Squared 1.0 1.0

Fund Objective Russell 2000 Value Index Russell 2000 Growth Index
The Fund seeks above average current income and long-term capital Financials
appreciation. Under normal market conditions, the Fund invests at least
80% of its net assets and the amount of any borrowings for investment Manager Style
purposes in income-producing common stocks of publicly traded . . ) .
companies engaged in the real estate industry. 0.0% S0.0% 1000% 150.0% B sy Hisoy W sep202s @ g Exposure
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City of Rockville DC

American Funds 2010 Target Date

IM Mixed-Asset Target 2010 (MF) Risk Return Statistics - 3 Years

As of September 30, 2025

7o Return Summary Statstics
Portfolio Benchmark
Maximum Return 5.0 6.4
14.0 Minimum Return -2.6 -3.3
Return 11.5 12.2
Cumulative Return 38.6 414
L Active Return 0.7 0.0
11.0 u u Excess Return 6.5 7.2
()
£ = )
2 80 Risk Summary Statistics
« Beta 0.8 1.0
[ ] He He Up Market Capture 89.9 100.0
® Down Market Capture 83.1 100.0
5.0
()
|
20 Risk / Return Summary Statistics
Standard Deviation 6.8 79
Alpha 1.2 0.0
Active Return/Risk -0.1 0.0
-1.0 Tracking Error 21 0.0
1Qtr YTD 1Yr 3Yrs 5Yis  TYis  10Yrs Information Ratio 04 X
W American Funds 2010 TargetDate 32 (79)  10.9 (16) 89 (20) 115 (36) 65 (25 65 (31) 67 (49) Sharpe Ratio 0.9 0.9
® AF 2010 Custom Index 43 (2) 106 (18) 85 (29) 122 (10) 56 (57) 63 (31) 6.6 (60)
5th Percentile 41 11.1 9.3 12.6 6.8 6.8 7.2
1st Quartile 3.7 10.3 8.8 11.8 6.5 6.7 6.9 Correlation Statistics
Median 3.3 9.8 7.8 11.1 5.7 6.2 6.7 R-Squared 0.9 10
3rd Quartile 3.3 9.4 7.2 10.2 4.8 54 6.3 Actual Correlation 1.0 1.0
95th Percentile 3.1 9.2 6.7 9.9 4.5 5.2 5.9
Population 81 81 81 70 64 62 42
v+ Segal Marco Advisors
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City of Rockville DC

American Funds 2010 Target Date As of September 30, 2025
IM Mixed-Asset Target 2010 (MF)
28.0
20.0
°
]
12.0 o ®
[ e n e "
40
f=
2
@
40
|
12,0
°
-20.0
-28.0
2024 2023 2022 2021 2020 2019
B American Funds 2010 Target Date 8.2 (37) 8.7 (89) 91 (1) 9.3 (12) 9.3 (96) 139 (82)
® AF 2010 Custom Index 8.3 (37) 124 (14) -14.5 (100) 76 (36) 113 (42) 16.6 (6)
5th Percentile 9.1 12.9 -8.9 9.7 12.4 16.7
1st Quartile 8.5 114 1.4 8.5 115 15.6
Median 75 10.1 122 6.4 11.1 14.8
3rd Quartile 5.7 9.0 -13.2 5.6 9.7 14.1
95th Percentile 5.2 8.6 -13.6 3.9 9.3 12.7
Population 90 107 120 13 112 131

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC

American Funds 2010 Target Date As of September 30, 2025

Fund Information Asset Allocation As of 06/30/2025 3 Year Rolling Under/Over Performance

Product Name : American Funds T2010;R6 (RFTTX)

15.0

Fund Family : Capital Group/American Funds pe,ﬂ?r;e;nce

Ticker : RFTTX Fixed Income - .

Peer Group : IM Mixed-Asset Target 2010 (MF) ;;f 10.0

Benchmark : AF 2010 Custom Index Equities ‘g, [ |

Fund Inception : 07/13/2009 e

Portfolio Manager :  Team Managed S 50

Total Assets : $2,695 Million ot g =

Total Assets Date : ~ 08/31/2025 =

Gross Expense : 0.3% § 0.0

Net Expense : 0.3% Convertbles <

Turnover : 8% Under

Performance
— Other 5% 5.0 0.0 50 100 150

Total Securities 7 AF 2010 Custom Index (%)

Avg. Market Cap $361,504 Million

PIE 271 50.0 % 0.0% 50.0% 100.0% . Over Performance . Under Performance

P/B 6.8 A Sep-2012 @ s

Div. Yield 2.6%
Annual EPS 13.6
5Yr EPS 10.4
3Yr EPS Growth 7.0

Portfolio Statistics - 5 Years Investment Style Exposure (Returns based ) - 36 Months Peer Group Scattergram - 36 Months

Portfolio Benchmark 140
Standard Deviation 7.8 8.9 Russell 3000 ndex | 2.7
Bet 08 10 wrewe [ .
Sharpe Ratio 05 03 26 o' A
. ) MSCI Emerging Markets |0-6% = g
Information Ratio 04 - £ ® O
= -
Tracking Error 22 0.0 MSCI U.S. REIT Index .4-0% 5 [ o @
I3
. o
Consistency 55.0 100.0 Alerian MLP Index .3.5% 100 2,
Up Market Capture 93.7 100.0 _33 »
Down Market Capture 82.0 100.0 Bimog. Barc. U.S. Aggregate "
R-Squared 0.9 1.0 BImbg. Barc. Global Aggregate I1 6% 80
Blmbg. Barc. Global Inflation-Linked -5.4% 55 6.0 6.5 7.0 75 8.0 85 9.0

Fund Objective Citigroup 3 Month T-Bil _23.0% Risk (Standard Deviation %)

The Fund seeks to provide for investors that plan to retire in 2010. @ reergrowp

Depending on its proximity to its target date, the Fund will seek to 0.0% 15.0% 30.0% 45.0%

achieve the following: growth, income and conservation of capital. Each . American Funds 2010 Target Date
Fund will attempt to achieve its investment objectives by investing in a B American Funds 2010 Targe A AF 2010 Custom Index

mix of American Funds.
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City of Rockville DC

American Funds 2015 Target Date

IM Mixed-Asset Target 2015 (MF) Risk Return Statistics - 3 Years

As of September 30, 2025

17.0
Return Summary Statstics
Portfolio Benchmark
Maximum Return 54 6.4
14.0 Minimum Return 2.7 -3.3
Return 12.1 12.5
'S Cumulative Return 41.0 423
u Active Return 04 0.0
11.0 | ® Excess Return 7.1 75
||
c ()
2 80 Risk Summary Statistics
4
Beta 0.9 1.0
||
u e D) Up Market Capture 928 100.0
o Down Market Capture 85.6 100.0
5.0
()
|
20 Risk / Return Summary Statistics
Standard Deviation 7.2 8.0
Alpha 1.2 0.0
Active Return/Risk -0.1 0.0
-1.0 Tracking Error 1.8 0.0
1Qtr YTD 1Yr 3Yrs 5Yis  TYis  10Yrs Information Ratio 02 X
W American Funds 2015 Target Date 34 (92) 112 (28) 92 (18) 121 (31) 69 (23 68 (24) 70 (61) Sharpe Ratio 10 0.9
® AF 2015 Custom Index 43 (3) 108 (45) 86 (29) 125 (7) 59 (83) 66 (35) 6.9 (74)
5th Percentile 42 11.5 9.5 13.1 7.2 71 7.6
1st Quartile 3.9 1.3 9.0 124 6.5 6.6 7.3 Correlation Statistics
Median 3.8 10.7 8.3 11.8 6.1 6.3 71 R-Squared 10 10
3rd Quartile 3.6 10.1 7.8 11.6 57 6.1 6.8 Actual Correlation 1.0 1.0
95th Percentile 3.4 9.5 75 11.2 53 5.9 6.5
Population 86 86 86 76 72 70 48
v+ Segal Marco Advisors
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City of Rockville DC

American Funds 2015 Target Date As of September 30, 2025
IM Mixed-Asset Target 2015 (MF)
36.0
28.0
20.0
®
|
12.0 o ®
|
m e u ° y
£
2 40
@
40
[
120
°
-20.0
-280
2024 2023 2022 2021 2020 2019
B American Funds 2015 Target Date 8.5 (26) 9.6 (95) -10.2 (16) 103 (20) 10.0 (77) 149 (79)
® AF 2015 Custom Index 8.3 (26) 127 (14) 147 (91) 8.4 (53) 119 (52) 174 (13)
5th Percentile 94 13.5 9.9 10.6 13.2 17.9
1st Quartile 8.6 117 -12.1 10.0 126 17.0
Median 7.4 115 -13.2 8.5 12.0 16.0
3rd Quartile 6.7 11.0 -14.2 75 10.2 15.0
95th Percentile 6.2 8.7 -14.7 6.9 4.8 12.8
Population 98 105 116 115 117 132

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC

American Funds 2015 Target Date

As of September 30, 2025

Fund Information Asset Allocation As of 06/30/2025 3 Year Rolling Under/Over Performance

Product Name :

American Funds T2015;R6 (RFJTX)

15.0

Fund Family : Capital Group/American Funds perfg;]e;nce

Ticker : RFJTX Fixed income -

Peer Group : IM Mixed-Asset Target 2015 (MF) ;;f 10.0 -
Benchmark : AF 2015 Custom Index Equities ‘g, .

Fund Inception : 07/13/2009 e

Portfolio Manager :  Team Managed g 50

Total Assets : $3,047 Million cach g -

Total Assets Date : ~ 08/31/2025 =

Gross Expense : 0.3% § 0.0

Net Expense : 0.3% Convertibles <

Turnover : 6% Do
Total Securities 20 Other 2% 0 " >0 b b

AF 2015 Custom Index (%)

Avg. Market Cap $392,985 Million

P/E 275 50.0 % 0.0% 50.0% 100.0% . Over Performance . Under Performance

PB 6.9 Sep-2012 Sep-2025

Div. Yield 2.5% A ' ‘ "

Annual EPS 14.9

5Yr EPS 11.2

3Yr EPS Growth 7.8

Portfolio Statistics - 5 Years

Benchmark

Portfolio

Investment Style Exposure (Returns based ) - 36 Months Peer Group Scattergram - 36 Months

144
Standard Deviation 8.3 9.1 Russell 3000 ncex | R 0%
Beta 0.9 1.0 MSCI EAFE _17_2% 135
Sharpe Ratio 0.5 0.4 USC! Emercing Markel I1 0 °
. . mergin: larkets V7 —_
Information Ratio 0.5 - one & 126 R b, ‘
=
Tracking Error 20 0.0 MSCIUS. RETincex 3% 5 ‘ o
@ —.,
. € 117 ©
Consistency 56.7 100.0 Alerian MLP Index .32% . «2
Up Market Capture 96.8 100.0 e 2] °
Bimbg Bare US. A & 10
Down Market Capture 86.2 100.0 mbg. Barc. U.S. Aggregate ’ 08
R-Squared 1.0 1.0 BImbg. Barc. Global Aggregate 0.0% 9
Bimbg. Barc. Global Inflation-Linked | B 6.0 6.4 68 72 76 80 84 88

Risk (Standard Deviation %)

Fund Objective

The Fund seeks to provide for investors that plan to retire in 2015.
Depending on its proximity to its target date, the Fund will seek to
achieve the following: growth, income and conservation of capital. Each
Fund will attempt to achieve its investment objectives by investing in a
mix of American Funds.

0.0%

Citigroup 3 Month T-Bill

. Peergroup

. American Funds 2015 Target Date

15.0% 30.0% 45.0%

B American Funds 2015 Targe A AF 2015 Custom Index

v+ Segal Marco Advisors
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City of Rockville DC

American Funds 2020 Target Date

IM Mixed-Asset Target 2020 (MF) Risk Return Statistics - 3 Years

As of September 30, 2025

200 Return Summary Statstics
Portfolio Benchmark
Maximum Return 57 6.6
17.0 Minimum Return -2.9 -34
Return 12.9 13.3
Cumulative Return 43.9 455
14.0 Active Return 04 0.0
m () Excess Return 78 8.2
||
11.0 ®
£
£ | S Risk Summary Statistics
e Beta 0.9 1.0
8.0 T Up Market Capture 939 100.0
] ° L) Down Market Capture 88.7 100.0
5.0 °
|
Risk / Return Summary Statistics
2.0 Standard Deviation 76 8.3
Alpha 0.9 0.0
Active Return/Risk -0.1 0.0
-1.0 Tracking Error 1.7 0.0
1Q1r YTD 1Yr 3Yrs 5Ys  T¥s 10V Information Ratio 02 X
W American Funds 2020 Target Date 3.6 (100) 119 (38) 9.8 (17) 129 (50) 7.2 (0) 7.1 (21) 75 (61) Sharpe Ratio 10 10
® AF 2020 Custom Index 46 (1) 114 (51) 93 (39) 133 (22) 64 (92) 69 (42) 7.3 (75)
5th Percentile 45 13.0 10.1 13.6 7.6 74 8.1
1st Quartile 44 121 9.5 13.3 7.0 7.0 7.8 Correlation Statistics
Median 4.1 114 8.9 12.8 6.7 6.7 76 R-Squared 10 10
3rd Quartile 38 10.4 8.5 12.2 6.6 6.6 73 Actual Correlation 1.0 1.0
95th Percentile 3.7 9.8 7.8 111 6.0 6.2 6.5
Population 106 106 106 95 86 84 53
v+ Segal Marco Advisors
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City of Rockville DC

American Funds 2020 Target Date As of September 30, 2025
IM Mixed-Asset Target 2020 (MF)
400
30.0
20.0
®
. |
°
|
_ 100 e u ==
2
@
0.0
-100 -
°
-20.0
-30.0
2024 2023 2022 2021 2020 2019
B American Funds 2020 Target Date 8.9 (20) 105 (95) -11.0 (11) 106 (21) 11.0 (58) 15.6 (79)
® AF 2020 Custom Index 9.2 (19) 135 (11) -14.8 (78) 9.0 (58) 119 (43) 18.0 (30)
5th Percentile 9.7 14.1 -10.8 11.8 14.2 19.3
1st Quartile 8.8 132 -12.6 10.4 133 18.2
Median 8.0 124 137 9.3 114 16.9
3rd Quartile 7.7 116 -14.3 8.2 10.2 15.7
95th Percentile 7.1 10.4 -16.2 6.5 6.8 10.9
Population 136 137 143 158 171 220

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC

American Funds 2020 Target Date

Fund Information

Product Name : American Funds T2020;R6 (RRCTX)

Fund Family : Capital Group/American Funds

Ticker : RRCTX Fixed income

Peer Group : IM Mixed-Asset Target 2020 (MF)

Benchmark : AF 2020 Custom Index Equiies

Fund Inception : 07/13/2009

Portfolio Manager :  Team Managed

Total Assets : $9,669 Million Cash

Total Assets Date :  08/31/2025

Gross Expense : 0.3%

Net Expense : 0.3% Convertiles 0.0%
Turnover : 5%

Total Securities 23 Other A4%

Avg. Market Cap $413,536 Million

PIE 28.0 -50.0 % 0.0% 50.0% 100.0%
P/B 741

Div. Yield 2.4%

Annual EPS 15.7

5Yr EPS 11.8

3Yr EPS Growth 8.6

Portfolio Statistics - 5 Years

Portfolio Benchmark
Standard Deviation 8.8 9.5 Russell 3000 Index
Beta 0.9 1.0 MSCI EAFE
Sharpe Ratio 0.5 0.4 _
Information Ratio 04 - WSCI Emerging Merkets
Tracking Error 1.8 0.0 MSCI U.S. REIT Index
Consistency 56.7 100.0 Alerian MLP Index
Up Market Capture 97.2 100.0
Down Market Capture 89.0 100.0 Bimog. Barc. U.S. Aggregate
R-Squared 1.0 1.0 BImbg. Barc. Global Aggregate

Blmbg. Barc. Global Inflation-Linked

Fund Objective

The Fund seeks to provide for investors that plan to retire in 2020.
Depending on its proximity to its target date, the Fund will seek to
achieve the following: growth, income and conservation of capital. Each
Fund will attempt to achieve its investment objectives by investing in a
mix of American Funds.

Citigroup 3 Month T-Bill

Investment Style Exposure (Returns based ) - 36 Months

0.0% 15.0% 30.0% 45.0%

B American Funds 2020 Targe

American Funds 2020 Target Date (%)

Return (%)

20.0

15.0

10.0

14.4

13.5

12.6

17

108

As of September 30, 2025

Asset Allocation As of 06/30/2025 3 Year Rolling Under/Over Performance

Over
Performance

Performance

5.0 0.0 5.0 10.0 15.0
AF 2020 Custom Index (%)

. Over Performance

A Sep-2012

. Under Performance

‘ Sep-2025

20.0

Peer Group Scattergram - 36 Months

«» ' e
)
(L)) .a‘ )
L] U
()
» c:) L] @
® o
® (]
6.5 7.0 75 8.0 85 9.0 9.5
Risk (Standard Deviation %)
. Peergroup

. American Funds 2020 Target Date

A AF 2020 Custom Index

10.0
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City of Rockville DC

American Funds 2025 Target Date

IM Mixed-Asset Target 2025 (MF) Risk Return Statistics - 3 Years

As of September 30, 2025

20.0
Return Summary Statstics
Portfolio Benchmark
17.0 Maximum Return 6.1 6.8
Minimum Return -3.2 -34
Return 13.7 13.8
14.0 me Cumulative Return 47.0 474
Active Return 0.1 0.0
[} Excess Return 8.6 8.7
11.0 L)
||
()
£
2 80 He Risk Summary Statistics
e | |
o ° L Beta 0.9 10
Up Market Capture 96.3 100.0
5.0 ° Down Market Capture 91.2 100.0
|
2.0
Risk / Return Summary Statistics
1.0 Standard Deviation 8.0 8.5
Alpha 0.8 0.0
Active Return/Risk 0.0 0.0
40 Tracking Error 1.4 0.0
1Qtr YTD 1Yr 3Yrs 5Yis  T¥s  10Yrs Information Ratio 01 X
W American Funds 2025 TargetDate 37 (93) 121 (42) 100 (34) 137 (50) 76 (38) 7.6 (22) 83 (39) Sharpe Ratio & 10
® AF 2025 Custom Index 47 (29) 116 (48) 95 (63) 138 (49) 7.2 (74) 7.3 (48) 80 (59)
5th Percentile 5.0 14.3 10.6 14.9 8.0 8.0 8.6
1st Quartile 47 12.7 10.3 14.4 7.8 7.6 8.6 Correlation Statistics
Median 45 114 9.6 136 75 7.3 8.1 R-Squared 10 10
3rd Quartile 41 111 8.9 13.3 7.0 6.9 75 Actual Correlation 1.0 1.0
95th Percentile 29 8.4 6.7 10.5 58 6.2 7.0
Population 132 132 132 120 110 108 75
v+ Segal Marco Advisors
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City of Rockville DC

American Funds 2025 Target Date As of September 30, 2025
IM Mixed-Asset Target 2025 (MF)
40.0
30.0
20.
0.0 - ()
( |
()
100 m=—e n )
£
2 0.0
o
-10.0
|
()
-20.0
-30.0
-40.0
2024 2023 2022 2021 2020 2019
B American Funds 2025 Target Date 9.3 (32) 11.9 (82) -12.7 (25) 114 (31) 13.7 (40) 17.9 (76)
® AF 2025 Custom Index 95 (32) 14.0 (29) 15.0 (58) 10.7 (36) 124 (53) 19.9 (28)
5th Percentile 10.3 15.1 -1.7 12.5 15.6 211
1st Quartile 9.6 141 -12.8 11.7 141 20.0
Median 8.7 13.3 -14.8 10.3 12.6 19.0
3rd Quartile 8.3 12.3 -15.4 9.1 111 18.1
95th Percentile 7.2 10.0 -16.8 4.5 6.2 11.8
Population 176 197 208 209 205 228

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC

American Funds 2025 Target Date

Fund Information

American Funds T2025;R6 (RFDTX)

Product Name :

Fund Family : Capital Group/American Funds
Ticker : RFDTX

Peer Group : IM Mixed-Asset Target 2025 (MF)
Benchmark : AF 2025 Custom Index

Fund Inception : 07/13/2009

Portfolio Manager :  Team Managed

Total Assets : $22,013 Million

Total Assets Date :  08/31/2025

Gross Expense : 0.3%

Net Expense : 0.3%

Turnover : 10%

Fund Characteristics As of 06/30/2025

Total Securities 25
Avg. Market Cap $439,353 Million

PIE 285
P/B 7.3

Div. Yield 2.3%
Annual EPS 17.0
5Yr EPS 12.7

3Yr EPS Growth 9.7

Portfolio Statistics - 5 Years

Benchmark

Portfolio
Standard Deviation 95
Beta 0.9
Sharpe Ratio 0.5
Information Ratio 0.3
Tracking Error 14
Consistency 60.0
Up Market Capture 98.2
Down Market Capture 93.5
R-Squared 1.0

Fund Objective

The Fund seeks to provide for investors that plan to retire in 2025.

9.9
1.0
0.5

0.0
100.0
100.0
100.0

1.0

Depending on its proximity to its target date, the Fund will seek to

achieve the following: growth, income and conservation of capital. Each
Fund will attempt to achieve its investment objectives by investing in a

mix of American Funds.

-50.0 %

Russell 3000 Index
MSCI EAFE
MSCI Emerging Markets
MSCI U.S. REIT Index
Alerian MLP Index
Bimbg. Barc. U.S. Aggregate
Bimbg. Barc. Global Aggregate
Blmbg. Barc. Global Inflation-Linked

Citigroup 3 Month T-Bill

0.0% 50.0% 100.0%

[ 16.0
| )
| [
I 120
[ 100
Bisw

B

[ [

0.0% 15.0% 30.0% 45.0%

14.0

Return (%)

8.0

B American Funds 2025 Targe

As of September 30, 2025

Asset Allocation As of 06/30/2025 3 Year Rolling Under/Over Performance
2.0

Over
Fixed Income Performance
<}
i; 18.0 =
©
a
Equities §’ | }
& 120
<
<
g
Cash 2 60
=
2
2
Z 00
Convertibles 0.0%
Under
Performance
-6.0
Other 4% 6.0 0.0 6.0 12.0 18.0 24.0
AF 2025 Custom Index (%)

. Over Performance

A Sep-2012

. Under Performance

‘ Sep-2025

Investment Style Exposure (Returns based ) - 36 Months Peer Group Scattergram - 36 Months
18.0

54 6.3 72 8.1 9.0 9.9 10.8 1.7
Risk (Standard Deviation %)

. Peergroup

. American Funds 2025 Target Date

A AF 2025 Custom Index
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City of Rockville DC

American Funds 2030 Target Date As of September 30, 2025
IM Mixed-Asset Target 2030 (MF) Risk Return Statistics - 3 Years
23.0
Return Summary Statstics
Portfolio Benchmark
20.0 Maximum Return 6.8 7.2
Minimum Return -3.5 -3.6
1 Return 15.6 15.7
70 Cumulative Return 54.3 54.8
e Active Return -0.1 0.0
14.0 Excess Return 10.3 104
uIg
_o1mo )
E . me Risk Summary Statistics
®  e0 L) He Beta 1.0 1.0
Up Market Capture 97.9 100.0
Down Market Capture 95.3 100.0
5.0 o
|
2.0
Risk / Return Summary Statistics
10 Standard Deviation 8.9 9.2
' Alpha 04 0.0
Active Return/Risk 0.0 0.0
40 Tracking Error 1.2 0.0
1Qtr YTD 1Yr 3Yrs 5Yis  TYs  10Yrs Information Ratio 01 X
W American Funds 2030 TargetDate 4.1 (83) 13.1 (38) 113 (17) 156 (43) 88 (29) 85 (14) 9.4 (25 Sharpe Ratio & 1
® AF 2030 Custom Index 52 (25) 128 (44) 109 (36) 157 (39) 86 (35 83 (24) 941 (32
5th Percentile 53 14.6 1.7 16.3 9.2 8.8 9.7
1st Quartile 5.2 13.4 11.2 15.9 8.8 8.3 94 Correlation Statistics
Median 4.9 12.6 10.5 15.3 8.5 8.0 8.8 R-Squared 1.0 1.0
3rd Quartile 4.2 10.9 9.3 14.1 8.0 75 8.5 Actual Correlation 1.0 1.0
95th Percentile 3.1 8.0 6.3 115 6.9 5.7 6.6
Population 190 190 190 177 160 147 107
v+ Segal Marco Advisors
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City of Rockville DC

American Funds 2030 Target Date As of September 30, 2025
IM Mixed-Asset Target 2030 (MF)
40.0
30.0
200 W
®
= PO -
100 H==0
£
2 00
&
-10.0
LI
-200
-30.0
-40.0
2024 2023 2022 2021 2020 2019
W American Funds 2030 Target Date 109 (24) 145 (69) -14.5 (36) 132 (35) 152 (30) 20.1 (69)
® AF 2030 Custom Index 112 (16) 15.8 (24) -15.5 (46) 13.0 (36) 133 (56) 21.7 (35)
5th Percentile 11.6 16.9 9.2 14.6 16.5 23.2
1st Quartile 10.8 15.8 13.9 135 15.4 25
Median 9.9 15.1 5.7 12.1 136 20.9
3rd Quartile 9.3 13.8 -16.4 15 123 19.5
95th Percentile 8.4 10.1 7.2 76 9.6 16.2
Population 202 204 215 217 216 240

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC

American Funds 2030 Target Date

Fund Information

American Funds T2030;R6 (RFETX)

Product Name :

Fund Family : Capital Group/American Funds
Ticker : RFETX

Peer Group : IM Mixed-Asset Target 2030 (MF)
Benchmark : AF 2030 Custom Index

Fund Inception : 07/13/2009
Portfolio Manager :  Team Managed
Total Assets : $35,696 Million
Total Assets Date :  08/31/2025

Gross Expense : 0.3%
Net Expense : 0.3%
Turnover : 7%

Fund Characteristics As of 06/30/2025

Total Securities 25
Avg. Market Cap $495,384 Million

PIE 29.9
P/B 7.9

Div. Yield 2.1%
Annual EPS 19.5
5Yr EPS 14.7

3Yr EPS Growth 11.9

Portfolio Statistics - 5 Years

Benchmark

Portfolio
Standard Deviation 10.7
Beta 1.0
Sharpe Ratio 0.6
Information Ratio 0.1
Tracking Error 12
Consistency 48.3
Up Market Capture 99.1
Down Market Capture 97.2
R-Squared 1.0

Fund Objective

The Fund seeks to provide for investors that plan to retire in 2030.

10.9
1.0
0.6

0.0
100.0
100.0
100.0

1.0

Depending on its proximity to its target date, the Fund will seek to

achieve the following: growth, income and conservation of capital. Each
Fund will attempt to achieve its investment objectives by investing in a

mix of American Funds.

Russell 3000 Index
MSCI EAFE

MSCI Emerging Markets

MSCI U.S. REIT Index

Alerian MLP Index

Bimbg. Barc. U.S. Aggregate

Bimbg. Barc. Global Aggregate
Blmbg. Barc. Global Inflation-Linked

Citigroup 3 Month T-Bill

Equities
Fixed Income
Cash
Convertibles
Other 1.2%
-50.0 % 0.0% 50.0% 100.0%

I2.7%

0.2%

Jos%
B>

Jroe

B oo

0.0% 15.0% 30.0% 45.0% 60.0%

B American Funds 2030 Targe

American Funds 2030 Target Date (%)

Return (%)

As of September 30, 2025

Asset Allocation As of 06/30/2025 3 Year Rolling Under/Over Performance

30.0
Over
Performance
20.0
L]
[ 5
10.0
0.0
Under
Performance
-10.0
-10.0 0.0 10.0 20.0 30.0

AF 2030 Custom Index (%)

. Over Performance . Under Performance

A Sep-2012 ‘ Sep-2025

Investment Style Exposure (Returns based ) - 36 Months Peer Group Scattergram - 36 Months

21.0
180
B 5
Y r Y
15.0 © T 5o e
o ® L
o
:l
12.0
®o
9.0
50 6.0 70 8.0 920 10.0 11.0

Risk (Standard Deviation %)

. Peergroup
@ American Funds 2030 Target Date

A\ AF 2030 Custom Index

12.0

v+ Segal Marco Advisors

172



City of Rockville DC

American Funds 2035 Target Date

IM Mixed-Asset Target 2035 (MF) Risk Return Statistics - 3 Years

As of September 30, 2025

240 Return Summary Statstics
Portfolio Benchmark
Maximum Return 74 7.7
20.0 Minimum Return -3.8 -3.7
Return 17.7 17.7
me Cumulative Return 63.0 63.2
16.0 Active Return 0.0 0.0
Excess Return 12.2 12.3
He
12.0 "o
s | ] . o
= He - () Risk Summary Statistics
@ o Beta 10 10
8.0 Up Market Capture 98.7 100.0
° Down Market Capture 96.6 100.0
40 | ™
Risk / Return Summary Statistics
0.0 Standard Deviation 9.9 9.9
Alpha 0.2 0.0
Active Return/Risk 0.0 0.0
-4.0 Tracking Error 1.2 0.0
1Q1r YTD 1Yr 3Yrs 5Yrs 7Vis 10V Information Ratio 00 X
W American Funds 2035 Target Date 4.5 (85) 142 (46) 128 (16) 17.7 (36) 103 (39) 96 (14) 106 (19) Sharpe Ratio 12 12
® AF 2035 Custom Index 58 (21) 140 (46) 124 (36) 17.7 (35) 102 (40) 9.3 (25) 10.2 (32)
5th Percentile 5.9 15.8 13.2 18.4 11.0 10.0 11.0
1st Quartile 58 145 12.5 18.0 104 9.3 10.2 Correlation Statistics
Median 54 13.8 11.8 174 10.0 9.0 9.8 R-Squared 10 10
3rd Quartile 49 12.5 1.3 15.8 9.6 8.6 9.4 Actual Correlation 1.0 1.0
95th Percentile 3.8 111 9.3 141 8.4 7.6 8.3
Population 181 181 181 170 155 142 104
v+ Segal Marco Advisors
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City of Rockville DC

American Funds 2035 Target Date As of September 30, 2025
IM Mixed-Asset Target 2035 (MF)
50.0
35.0
e )
20.0 ® -
u )
) o
£
2 5.0
o
-10.0
H o
-25.0
-40.0
2024 2023 2022 2021 2020 2019
B American Funds 2035 Target Date 12.7 (15) 16.9 (60) -16.2 (50) 15.5 (26) 175 (14) 23.3 (42)
® AF 2035 Custom Index 13.1 (1) 17.7 (27) -16.2 (49) 15.8 (20) 13.1 (85) 241 (23)
5th Percentile 13.2 18.8 -13.6 17.3 18.0 26.1
1st Quartile 12.5 17.9 -15.0 15.6 16.7 24.0
Median 11.7 17.2 -16.4 14.6 14.9 23.1
3rd Quartile 111 16.2 1741 134 135 21.6
95th Percentile 104 144 -18.0 11.3 10.6 19.1
Population 195 197 208 209 201 224

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC
American Funds 2035 Target Date

As of September 30, 2025

Fund Information Asset Allocation As of 06/30/2025 3 Year Rolling Under/Over Performance

Product Name : American Funds T2035;R6 (RFFTX)

Fund Family : Capital Group/American Funds
Ticker : RFFTX Eauites
Peer Group : IM Mixed-Asset Target 2035 (MF)
Benchmark : AF 2035 Custom Index )
A Fixed Income
Fund Inception : 07/13/2009
Portfolio Manager :  Team Managed
Total Assets : $37,263 Million Cash
Total Assets Date :  08/31/2025
Gross Expense : 0.3%
Net Expense : 0.3% Convertbles
Turnover : 7%
Total Securities 26 Other 08%
Avg. Market Cap $470,986 Million
PIE 29.9 -50.0 % 0.0% 50.0% 100.0%
P/B 78
Div. Yield 2.0%
Annual EPS 20.0
5Yr EPS 15.2

3Yr EPS Growth 124

Portfolio Statistics - 5 Years Investment Style Exposure (Returns based ) - 36 Months

Portfolio Benchmark
Standard Deviation 12.0 12.0 Russell 3000 Index
Beta 1.0 1.0 MSCI EAFE
Sharpe Ratio 0.6 0.6 _
Information Ratio 0.0 - WSCI Emerging Merkets
Tracking Error 1.3 0.0 MSCI U.S. REIT Index
Consistency 46.7 100.0 Alerian MLP Index
Up Market Capture 99.7 100.0
Down Market Capture 99.3 100.0 Bimog. Barc. U.S. Aggregate
R-Squared 1.0 1.0 BImbg. Barc. Global Aggregate

Blmbg. Barc. Global Inflation-Linked

Fund Objective Citigroup 3 Month T-Bill

The Fund seeks to provide for investors that plan to retire in 2035.
Depending on its proximity to its target date, the Fund will seek to
achieve the following: growth, income and conservation of capital. Each
Fund will attempt to achieve its investment objectives by investing in a
mix of American Funds.

.4.3%

0.0%

0.0%
B
| [

0.0%

B

0.0% 20.0% 40.0% 60.0%

B American Funds 2035 Targe

American Funds 2035 Target Date (%)

Return (%)

30.0

20.0

10.0

20.0

18.0

16.0

14.0

12.0

Over
Performance

Under
Performance

0.0 10.0 20.0 30.0
AF 2035 Custom Index (%)

. Over Performance . Under Performance

A Sep-2012 ‘ Sep-2025

Peer Group Scattergram - 36 Months

° %

o, e,

v @)

% o
°® |oO
&
°e o |©
°
72 8.0 88 26 104 112 120 128

Risk (Standard Deviation %)

. Peergroup
@ American Funds 2035 Target Date

A\ A 2035 Custom Index
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City of Rockville DC

American Funds 2040 Target Date

IM Mixed-Asset Target 2040 (MF) Risk Return Statistics - 3 Years

As of September 30, 2025

28.0 Return Summary Statstics
Portfolio Benchmark
24.0 Maximum Return 8.1 8.3
Minimum Return 4.1 -39
Return 20.0 20.0
20.0 He Cumulative Return 73.0 72.9
Active Return 0.0 0.0
Excess Return 14.3 14.3
16.0 He
- ()
£ . .
é 12.0 m® m, Risk Summary Statistics
H g Beta 1.0 1.0
Up Market Capture 99.7 100.0
8.0 Down Market Capture 98.6 100.0
)
[ |
4.0
Risk / Return Summary Statistics
0.0 Standard Deviation 11.0 10.8
Alpha 0.1 0.0
Active Return/Risk 0.0 0.0
-4.0 Tracking Error 1.4 0.0
1Qtr YTD 1Yr 3Yrs 5Yrs 7Yrs 10 Yrs Information Ratio 0.0 -
B American Funds 2040 Target Date 5.2 (85) 161 (28) 150 (18) 200 (30) 116 (34) 106 (15 115 (16) Sharpe Ratio 13 13
® AF 2040 Custom Index 66 (12) 159 (32) 143 (24) 200 (31) 118 (31) 104 (23) 111 (25
5th Percentile 6.7 17.8 15.7 212 12.5 11.0 11.8
1st Quartile 6.3 16.3 14.3 20.4 12.0 10.3 11.1 Correlation Statistics
Median 6.0 15.1 13.5 19.1 11.2 9.8 10.7 R-Squared 10 10
3rd Quartile 53 14.2 12.6 18.1 10.9 9.4 10.2 Actual Correlation 1.0 1.0
95th Percentile 4.6 11.9 10.1 16.1 9.9 8.1 8.9
Population 190 190 190 177 156 143 99
v+ Segal Marco Advisors
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City of Rockville DC

American Funds 2040 Target Date As of September 30, 2025
IM Mixed-Asset Target 2040 (MF)
50.0
35.0
m ©
20.0
m==@ y=—s -
| Ll ) )
£
2 5.0
o
-10.0
Bl )
-25.0
-40.0
2024 2023 2022 2021 2020 2019
B American Funds 2040 Target Date 14.8 (14) 19.3 (43) 175 (57) 16.8 (39) 18.8 (13) 244 (52)
@ AF 2040 Custom Index 15.0 (14) 19.6 (33) 164 (32) 175 (12) 14.2 (66) 250 (37)
5th Percentile 16.3 20.6 -14.1 18.5 19.2 271
1st Quartile 141 19.8 -16.2 17.0 17.7 25.3
Median 13.5 19.0 -17.3 16.6 15.6 24.6
3rd Quartile 12.7 17.9 7.7 15.7 13.7 22.8
95th Percentile 115 154 -18.8 131 10.9 18.6
Population 202 204 215 211 212 236

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC

American Funds 2040 Target Date

Fund Information

Product Name :

Fund Family : Capital Group/American Funds
Ticker : RFGTX Eauites
Peer Group : IM Mixed-Asset Target 2040 (MF)
Benchmark : AF 2040 Custom Index )
A Fixed Income
Fund Inception : 07/27/2009
Portfolio Manager :  Team Managed
Total Assets : $35,195 Million Cash
Total Assets Date :  08/31/2025
Gross Expense : 0.4%
Net Expense : 0.4% Convertbles
Turnover : 6%
Total Securities 25 Other 02%
Avg. Market Cap $491,969 Million
PIE 30.7 -50.0 % 0.0%
P/B 8.2
Div. Yield 1.9%
Annual EPS 213
5Yr EPS 16.4
3Yr EPS Growth 141

Portfolio Statistics - 5 Years

Standard Deviation
Beta

Sharpe Ratio
Information Ratio
Tracking Error
Consistency

Up Market Capture

Down Market Capture

R-Squared

American Funds T2040;R6 (RFGTX)

Portfolio Benchmark
13.3 13.0 Russell 3000 Index
1.0 1.0 MSCI EAFE
0.7 0.7
MSCI Emerging Markets
-0.1 -
1.5 0.0 MSCI U.S. REIT Index
45.0 100.0 Alerian MLP Index
100.1 100.0
1016 100.0 Bimbg. Barc. U.S. Aggregate
1.0 1.0 BImbg. Barc. Global Aggregate

Blmbg. Barc. Global Inflation-Linked

Fund Objective

The Fund seeks to provide for investors that plan to retire in 2040.
Depending on its proximity to its target date, the Fund will seek to
achieve the following: growth, income and conservation of capital. Each
Fund will attempt to achieve its investment objectives by investing in a
mix of American Funds.

Citigroup 3 Month T-Bill

50.0% 100.0%

.6,6%

0.0%

0.0%

0.0%

-10.2%

0.0%

B

0.0%

25.0% 50.0% 75.0%

B American Funds 2040 Targe

150.0%

American Funds 2040 Target Date (%)

Return (%)

30.0

20.0

10.0

0.0

240

21.0

18.0

15.0

12.0

As of September 30, 2025

Asset Allocation As of 06/30/2025 3 Year Rolling Under/Over Performance

Over
Performance

Under
Performance

0.0 10.0 20.0 30.0
AF 2040 Custom Index (%)

. Over Performance

A Sep-2012

. Under Performance

‘ Sep-2025

Investment Style Exposure (Returns based ) - 36 Months Peer Group Scattergram - 36 Months

84 9.1 9.8 10.5 1.2 1.9 12.6 13.3
Risk (Standard Deviation %)
. Peergroup
. American Funds 2040 Target Date

A AF 2040 Custom Index
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City of Rockville DC

American Funds 2045 Target Date

IM Mixed-Asset Target 2045 (MF) Risk Return Statistics - 3 Years

As of September 30, 2025

280 Return Summary Statstics
Portfolio Benchmark
24.0 Maximum Return 8.3 8.4
Minimum Return 4.3 -4.0
Return 20.7 20.7
20.0 ne Cumulative Return 75.9 76.0
Active Return 0.0 0.0
Excess Return 15.0 14.9
16.0 u'e .
()
£ . o
é 12.0 m® g Risk Summary Statistics
N e Beta 1.0 1.0
Up Market Capture 101.2 100.0
8.0 Down Market Capture 103.7 100.0
()
[ |
4.0
Risk / Return Summary Statistics
0.0 Standard Deviation 11.5 11.1
Alpha 0.4 0.0
Active Return/Risk 0.0 0.0
-4.0 Tracking Error 15 0.0
1Q1r YTD 1Yr 3Yrs 5Yrs 7Vis 10V Information Ratio 00 X
W American Funds 2045 Target Date 55 (88) 167 (39) 156 (28) 20.7 (38) 119 (70) 108 (30) 117 (23) Sharpe Ratio 13 13
® AF 2045 Custom Index 69 (16) 166 (40) 151 (35 207 (37) 123 (36) 107 (31) 114 (30)
5th Percentile 7.2 19.0 16.5 22.0 134 1.2 12.1
1st Quartile 6.8 17.0 15.6 21.2 125 10.9 11.5 Correlation Statistics
Median 6.5 16.1 145 20.2 122 10.4 112 R-Squared 10 10
3rd Quartile 58 15.3 13.3 19.2 11.8 10.0 10.7 Actual Correlation 1.0 1.0
95th Percentile 49 12.7 10.9 17.7 10.7 8.9 9.5
Population 181 181 181 164 151 138 100
v+ Segal Marco Advisors
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City of Rockville DC

American Funds 2045 Target Date As of September 30, 2025
IM Mixed-Asset Target 2045 (MF)
50.0
35.0
Wi 5@,
20.0 H==e = g -
m © o
£
2 5.0
o
-10.0
. .
-25.0
-40.0
2024 2023 2022 2021 2020 2019
B American Funds 2045 Target Date 15.2 (26) 202 (41) -18.2 (78) 17.2 (60) 19.2 (13) 247 (68)
@ AF 2045 Custom Index 15.6 (12) 20.1 (47) -16.6 (31) 18.1 (31) 14.7 (66) 253 (53)
5th Percentile 16.2 21.7 -14.0 19.6 19.6 27.5
1st Quartile 15.2 20.5 -16.3 18.1 18.2 26.2
Median 144 20.0 7.7 17.6 16.1 255
3rd Quartile 135 19.0 -18.1 16.6 13.9 24.0
95th Percentile 12.1 16.2 -18.7 15.3 11.7 22.2
Population 189 191 202 203 197 220

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC
American Funds 2045 Target Date

As of September 30, 2025

Fund Information Asset Allocation As of 06/30/2025 3 Year Rolling Under/Over Performance

Product Name : American Funds T2045;R6 (RFHTX)

300
Fund Family : Capital Group/American Funds N Peﬁgéearnce
Ticker RFHTX Eaules -
Peer Group : IM Mixed-Asset Target 2045 (MF) ?;f 200 .
Benchmark : AF 2045 Custom Index ) s
i Fixed Income >
Fund Inception : 07/13/2009 S
Portfolio Manager :  Team Managed S 100
Total Assets : $31,137 Million ot g
Total Assets Date : ~ 08/31/2025 =
Gross Expense : 0.4% § 00
Net Expense : 0.4% Convertbles <
Turnover : 5% Under
Performance
— Other 029% -10.0 0.0 100 200 300
Total Securities 24 AF 2045 Custom Index (%)
Avg. Market Cap $484,967 Million
P/E 30.8 50.0 % 0.0% 50.0% 100.0% 150.0% . Over Performance . Under Performance
P/B 8.2 Sep-2012 Sep-2025
Div. Yield 1.9% A p ‘ P
Annual EPS 215
5Yr EPS 16.6
3Yr EPS Growth 14.6
Portfolio Benchmark 24.0
Standard Deviation 13.7 133 Russel 3000 ncex | o' 2+
Beta 1.0 1.0 MSCI EAFE -1&1% 220
Sharpe Ratio 07 07 _ ] ' ° *
Information Ratio 0.2 - MSCI Emerging Merkets .7'5/° £ ‘ ! De| o (‘.”,. °
Tracking Error 1.6 0.0 MSCIU.S.REIT Index  [0.0% _ﬂ% 200 ° < ';‘ s —@
Consistency 417 100.0 Alerian MLP Index 10.0% = ) &
Up Market Capture 100.9 100.0 180 o ¢
Down Market Capture 103.9 100.0 Bimbg. Barc. US. Aggregate — [0.0% ®
R-Squared 1.0 1.0 BImbg. Barc. Global Aggregate .8.5% 60
Blmbg. Barc. Global Inflation-Linked 0.0% 96 10.2 108 114 12.0 126 13.2 138

Risk (Standard Deviation %)

Fund Objective

The Fund seeks to provide for investors that plan to retire in 2045.
Depending on its proximity to its target date, the Fund will seek to
achieve the following: growth, income and conservation of capital. Each
Fund will attempt to achieve its investment objectives by investing in a
mix of American Funds.

Besw

0.0%

Citigroup 3 Month T-Bill
. Peergroup

. American Funds 2045 Target Date

25.0% 50.0% 75.0%

B American Funds 2045 Targe A AF 2045 Custom Index

v+ Segal Marco Advisors
181



City of Rockville DC

American Funds 2050 Target Date

IM Mixed-Asset Target 2050 (MF) Risk Return Statistics - 3 Years

As of September 30, 2025

520 Return Summary Statstics
Portfolio Benchmark
28.0 Maximum Return 8.4 8.5
Minimum Return 4.3 -4.0
Return 21.0 211
240 Cumulative Return 77.3 774
Active Return 0.0 0.0
20.0 m'e Excess Return 15.2 15.2
m e
c 16.0 ] °
£ Risk Summary Statistics
® 0 = ae Beta 10 10
He Up Market Capture 101.4 100.0
Down Market Capture 104.2 100.0
8.0
()
||
4.0
Risk / Return Summary Statistics
0.0 Standard Deviation 11.6 11.2
Alpha 05 0.0
Active Return/Risk 0.0 0.0
-4.0 Tracking Error 1.6 0.0
1Q1r YTD 1Yr 3Yrs 5Yrs 7Vis 10V Information Ratio 00 X
W American Funds 2050 Target Date 56 (88) 167 (50) 157 (34) 210 (45) 119 (86) 109 (38) 118 (24) Sharpe Ratio 13 14
® AF 2050 Custom Index 70 (38) 169 (50) 153 (43) 211 (45) 125 (46) 109 (38) 115 (32)
5th Percentile 73 19.1 16.5 23.1 14.1 1.3 12.2
1st Quartile 7.1 17.7 16.0 21.7 12.7 11.0 11.8 Correlation Statistics
Median 6.7 16.7 15.2 20.8 125 10.6 114 R-Squared 10 10
3rd Quartile 6.1 15.8 13.9 20.1 121 10.3 10.9 Actual Correlation 1.0 1.0
95th Percentile 5.1 13.3 11.6 18.8 1.4 9.5 10.1
Population 178 178 177 165 152 139 99
v+ Segal Marco Advisors
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City of Rockville DC

American Funds 2050 Target Date As of September 30, 2025
IM Mixed-Asset Target 2050 (MF)
50.0
35.0
= =@
20.0 50 -
([ ]
=) u ®
£
2 5.0
o
-10.0
- ( )
-25.0
-40.0
2024 2023 2022 2021 2020 2019
B American Funds 2050 Target Date 154 (35) 20.8 (45) -18.9 (96) 17.3 (65) 194 (12) 25.0 (65)
@ AF 2050 Custom Index 15.9 (17) 204 (57) -16.6 (26) 18.3 (38) 15.0 (62) 255 (54)
5th Percentile 17.1 22.7 -14.9 20.9 19.9 27.5
1st Quartile 15.8 21.2 -16.6 18.8 18.3 26.3
Median 14.9 20.7 -17.9 17.9 16.3 255
3rd Quartile 14.0 19.5 -18.5 17.0 14.2 244
95th Percentile 12.6 16.9 -18.9 15.9 11.8 21.0
Population 190 192 203 205 207 232

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC
American Funds 2050 Target Date

As of September 30, 2025

Fund Information

Product Name : American Funds T2050;R6 (RFITX) 300
Fund Family : Capital Group/American Funds B , pe,ﬂ?r;e;nce
Ticker RFITX Eaules sk -
Peer Group : IM Mixed-Asset Target 2050 (MF) §
Benchmark : AF 2050 Custom Index ) s 200
i Fixed Income 9.7% 2 n
Fund Inception : 07/13/2009 e -
Portfolio Manager :  Team Managed g
Total Assets : $28,591 Million cach s £
Total Assets Date :  08/31/2025 = 100
Gross Expense : 0.4% E
Net Expense : 0.4% Convertibles 0.0% <
Turnover : 5% Under
Performance
Fund Characteristics As of 06/30/2025 00
Securi % Other 03% 00 10.0 200 300
Total Securities AF 2050 Custom Index (%)
Avg. Market Cap $467,993 Million

P/E 30.7 . Over Performance

-100.0 % 0.0% 100.0% 200.0% . Under Performance

P/B 8.1 Sep-2012 Sep-2025
Div. Yield 1.8% A ' ‘ i
Annual EPS 21.8
5Yr EPS 16.9
3Yr EPS Growth 14.8

Portfolio Benchmark 26.0
Standard Deviation 139 135 Russel 3000 ncex | °2 ¢
Beta 1.0 1.0 MSCI EAFE -17.0% 24.0
Sharpe Ratio 0.7 0.7
Information Ratio 0.3 - MSCI Emerging Markets .7'8% & 20
Tracking Error 17 0.0 MSCIUS. REIT Index ~[0.0% 5
Consistency 46.7 100.0 Aerian MLP Index 10.0% ® 200
Up Market Capture 101.0 100.0
Down Market Capture 105.3 100.0 Bimbg. Barc. US. Aggregate — [00% 180
R-Squared 1.0 1.0 BImbg. Barc. Global Aggregate .8.7% 60

Bimbg. Barc. Global Inflation-Linked 0.0% 102 108 14 120 126 132 138

Risk (Standard Deviation %)

Fund Objective

The Fund seeks to provide for investors that plan to retire in 2050.
Depending on its proximity to its target date, the Fund will seek to
achieve the following: growth, income and conservation of capital. Each
Fund will attempt to achieve its investment objectives by investing in a
mix of American Funds.

| EE)

0.0%

Citigroup 3 Month T-Bill
. Peergroup

@ American Funds 2050 Target Date

25.0% 50.0% 75.0%

B American Funds 2050 Targe A AF 2050 Custom Index

v+ Segal Marco Advisors
184



City of Rockville DC

American Funds 2055 Target Date As of September 30, 2025
IM Mixed-Asset Target 2055 (MF) Risk Return Statistics - 3 Years
320 .
Return Summary Statstics
Portfolio Benchmark
28.0 Maximum Return 8.6 8.5
Minimum Return 44 -4.0
" Return 213 21.2
0 Cumulative Return 78.6 78.1
He Active Return 0.2 0.0
20.0 Excess Return 15.5 15.4
me
o 160 LIPS
£ Risk Summary Statistics
o
12.0 = () e Beta 1.0 1.0
He Up Market Capture 102.3 100.0
Down Market Capture 105.6 100.0
8.0
()
|
4.0
Risk / Return Summary Statistics
0.0 Standard Deviation 11.9 11.3
' Alpha 0.6 0.0
Active Return/Risk 0.0 0.0
40 Tracking Error 1.7 0.0
1Q1r YTD 1Yr 3Yrs 5Yrs 7Vis 10V Information Ratio 01 X
W American Funds 2055 Target Date 57 (91) 17.0 (48) 160 (37) 213 (43) 120 (92) 109 (41) 118 (27) Sharpe Ratio 13 14
® AF 2055 Custom Index 70 (41) 171 (46) 155 (48) 212 (45) 126 (43) 109 (38) 116 (39)
5th Percentile 7.6 19.2 171 23.7 14.7 114 12.2
1st Quartile 7.2 17.8 16.2 21.8 13.0 111 11.8 Correlation Statistics
Median 6.8 16.9 15.4 20.9 125 10.6 114 R-Squared 10 10
3rd Quartile 6.1 16.0 14.0 20.5 12.3 104 11.0 Actual Correlation 1.0 1.0
95th Percentile 51 13.9 12.3 18.9 114 9.6 10.4
Population 175 175 175 164 151 138 99
v+ Segal Marco Advisors
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City of Rockville DC

American Funds 2055 Target Date As of September 30, 2025
IM Mixed-Asset Target 2055 (MF)
50.0
35.0
=0
|
20,0 o —0 ]
H=-=@ o
£
2 5.0
o
-10.0
( )
|
-25.0
-40.0
2024 2023 2022 2021 2020 2019
B American Funds 2055 Target Date 156 (37) 214 (30) -19.5 (100) 17.3 (71) 194 (12) 25.1 (70)
® AF 2055 Custom Index 15.9 (34) 205 (57) 167 (24) 18.3 (36) 15.0 (65) 255 (63)
5th Percentile 17.7 23.0 -15.1 21.0 19.9 28.0
1st Quartile 16.0 21.5 -16.9 18.9 18.3 26.5
Median 14.9 20.8 -17.8 18.0 16.3 25.6
3rd Quartile 14.0 19.6 -18.6 17.2 14.3 24.8
95th Percentile 131 174 -19.1 15.9 12.0 22.4
Population 189 191 202 203 197 220

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.

v+ Segal Marco Advisors
186



City of Rockville DC
American Funds 2055 Target Date

As of September 30, 2025

Fund Information Asset Allocation As of 06/30/2025 3 Year Rolling Under/Over Performance

Product Name : American Funds T2055;R6 (RFKTX)

320
Fund Family : Capital Group/American Funds Pe,f(?r;qe;nce
Ticker: RFKTX Eaultes o -
Peer Group : IM Mixed-Asset Target 2055 (MF) ?;f 0
Benchmark : AF 2055 Custom Index ) s .
i Fixed Income 8.8% <
Fund Inception : 02/01/2010 e 160
Portfolio Manager :  Team Managed g
Total Assets : $20,699 Million ot . g 50
Total Assets Date : ~ 08/31/2025 =
Gross Expense : 0.4% E
Net Expense : 0.4% Convertiles 0.0% <o
Turnover : 5% Under
Performance
— Other 039% 8.0 0.0 8.0 16.0 240 320
Total Securities 20 AF 2055 Custom Index (%)
Avg. Market Cap $554,003 Million
P/E 321 -100.0 % 0.0% 100.0% 200.0% . Over Performance . Under Performance
P/B 8.8 Mar-2013 Sep-2025
Div. Yield 1.7% A ‘ '
Annual EPS 229
5Yr EPS 18.0
3Yr EPS Growth 16.0
Portfolio Benchmark 26.0
Standard Deviation 14.1 135 Russel 3000 ncex [ °5 2%
Beta 1.0 1.0 MSCI EAFE -15.8% 24.0
Sharpe Ratio 0.7 0.7
Information Ratio 03 - WSCI Emerging Mrkets .8'7% s 20
Tracking Error 19 0.0 MSCIUS. REIT Index ~[0.0% 5 A
Consistency 483 100.0 Aeran MLP Index[0.0% = 200
Up Market Capture 101.6 100.0
Down Market Capture 106.6 100.0 Bimbg. Barc. U.S. Aggregate 0.0% 18.0
R-Squared 1.0 1.0 BImbg. Barc. Global Aggregate .8.4% 60
Blmbg. Barc. Global Inflation-Linked 0.0% 10.2 10.8 14 120 126 132 138

The Fund seeks to provide for investors that plan to retire in 2055.
Depending on its proximity to its target date, the Fund will seek to
achieve the following: growth, income and conservation of capital. Each
Fund will attempt to achieve its investment objectives by investing in a
mix of American Funds.

. Peergroup

@ American Funds 2055 Target Date

0.0% 25.0% 50.0% 75.0% 100.0%

B American Funds 2055 Targe A AF 2055 Custom Index
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City of Rockville DC

American Funds 2060 Target Date As of September 30, 2025
IM Mixed-Asset Target 2065+ (MF) Risk Return Statistics - 3 Years
35.0 .
Return Summary Statstics
Portfolio Benchmark
30.0 Maximum Return 8.6 8.5
Minimum Return -4.4 -4.0
Return 214 21.2
25.0 Cumulative Return 78.9 78.1
Active Return 0.2 0.0
He Excess Return 15.6 15.4
20.0
- me
= | . _r
2 150 () Risk Summary Statistics
e ~ Beta 1.0 1.0
] e He Up Market Capture 102.9 100.0
10.0 Down Market Capture 106.7 100.0
()
50 | ™
Risk / Return Summary Statistics
0.0 Standard Deviation 11.9 11.3
Alpha 0.7 0.0
Active Return/Risk 0.0 0.0
5.0 Tracking Error 1.8 0.0
1Q1r YD 1Yr 3Yrs 5 Yrs TVis 10Yrs Information Ratio 01 X
W American Funds 2060 Target Date 5.7 (94) 17.0 (62) 160 (44) 214 (48) 119 (89) 109 () 118 () Sharpe Ratio 13 14
® AF 2060 Custom Index 70 (43) 171 (61) 155 (57) 212 (50) 12.6 (46) 109 () 116 ()
5th Percentile 1.7 19.5 17.4 25.6 13.9 - -
1st Quartile 72 18.1 16.4 21.9 13.3 - - Correlation Statistics
Median 6.8 17.3 15.8 21.2 12.6 - - R-Squared 10 10
3rd Quartile 6.4 16.5 14.8 20.8 12.4 - - Actual Correlation 1.0 1.0
95th Percentile 53 14.4 12.3 18.9 10.7 - -
Population 264 240 228 138 95 7 0
v+ Segal Marco Advisors
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City of Rockville DC

American Funds 2060 Target Date As of September 30, 2025
IM Mixed-Asset Target 2065+ (MF)
50.0
35.0
m ©
|
20.0 o —= u
() ®
£
2 5.0
o
-10.0
( )
|
-25.0
-40.0
2024 2023 2022 2021 2020 2019
B American Funds 2060 Target Date 156 (41) 216 (25) -19.7 (100) 17.2 (68) 194 (1) 25.0 (100)
® AF 2060 Custom Index 15.9 (38) 205 (58) 167 (19) 18.3 (43) 15.0 (70) 255 (57)
5th Percentile 17.5 24.3 -15.2 20.9 18.6 29.0
1st Quartile 16.1 216 174 19.1 18.1 28.2
Median 15.1 21.0 -18.2 17.8 17.0 274
3rd Quartile 141 19.4 -18.7 16.7 14.6 254
95th Percentile 13.0 17.5 -19.3 15.6 12.1 25.2
Population 183 165 152 124 55 17

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC

American Funds 2060 Target Date As of September 30, 2025

Fund Information Asset Allocation As of 06/30/2025 3 Year Rolling Under/Over Performance

Product Name : American Funds T2060;R6 (RFUTX) 320
Fund Family : Capital Group/American Funds N o740 Pe,f(?r;qe;nce
Ticker: RFUTX Eaulles o -
Peer Group : IM Mixed-Asset Target 2065+ (MF) § 0
Benchmark : AF 2060 Custom Index ) s
i Fixed Income 8.7% <
Fund Inception : 03/27/2015 e 160
Portfolio Manager :  Team Managed S
Total Assets : $12,966 Million cash 3% E 80
Total Assets Date : ~ 08/31/2025 =
Gross Expense : 0.4% E
Net Expense : 0.4% Convertiles 0.0% <o
Turnover : 5% Under
Performance
Fund Characteristics As of 06/30/2025 80
Securt 1 Other 049 8.0 0.0 8.0 16.0 2.0 320
Total Securities AF 2060 Custom Index (%)
Avg. Market Cap $570,053 Million
PIE 32.3 -100.0 % 0.0% 100.0% 200.0% B overperormance [l Under Performance

P/B 8.9 A Mar-2018 @ s

Div. Yield 1.7%
Annual EPS 234
5Yr EPS 18.3
3Yr EPS Growth 16.3

Portfolio Statistics - 5 Years Investment Style Exposure (Returns based ) - 36 Months Peer Group Scattergram - 36 Months

Portfolio Benchmark 300
Standard Deviation 142 135 Russell 3000 x| -
Beta 1.0 1.0 MSCIEAFE [ 15.3% 210
Sharpe Ratio 0.7 0.7 USC! Emercing Markel .900/ °
. . merging Markets UTo —
Information Ratio 0.2 - ong = 40
=
Tracking Error 1.9 0.0 MSCI U.S. REIT Index ~— {0-0% 5 %, &9 %
5 .
. @ 210 ‘ o e
Consistency 51.7 100.0 Alerian MLP Index—10.0% PUIRSOC
Up Market Capture 101.9 100.0 0% @
Bimbg. Barc. U.S. A ! 18
Down Market Capture 107.2 100.0 mb. Barc. U.S. Aggregate ° 80
R-Squared 1.0 1.0 BImbg. Barc. Global Aggregate .8.8% 50
Bimbg. Barc. Global Inflation-Linked 0.0% 102 108 1.4 12.0 1256 132 13.8 14.4

Fund Objective Citigroup 3 Month T-Bil |1.4% Risk (Standard Deviation %)

The Fund seeks to provide for investors that plan to retire in 2060. @ reergrowp

Depending on its proximity to its target date, the Fund will seek to 00%  250%  500%  750%  1000%

achieve the following: growth, income and conservation of capital. Each . American Funds 2060 Target Date
and will attgmpt to achieve its investment objectives by investing in a B American Funds 2060 Targe A AF 2060 Custom Index

mix of American Funds.
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City of Rockville DC

American Funds 2065 Target Date As of September 30, 2025
IM Mixed-Asset Target 2065+ (MF) Risk Return Statistics - 3 Years
35.0 .
Return Summary Statstics
Portfolio Benchmark
30.0 Maximum Return 8.6 8.5
Minimum Return 4.4 -4.0
Return 21.4 21.2
25.0 Cumulative Return 78.9 78.1
Active Return 0.2 0.0
He Excess Return 15.6 154
20.0
c | ) .
2 150 () Risk Summary Statistics
e ~ Beta 1.0 1.0
| ° Y Up Market Capture 102.6 100.0
10.0 Down Market Capture 106.0 100.0
()
50 | M
Risk / Return Summary Statistics
0.0 Standard Deviation 119 1.3
Alpha 0.6 0.0
Active Return/Risk 0.0 0.0
5.0 Tracking Error 1.8 0.0
1Q1r YD 1Yr 3Yrs 5 Yrs TVis 10Yrs Information Ratio 01 X
W American Funds 2065 Target Date 5.7 (94) 17.0 (63) 160 (43) 21.4 (48) 120 (89) - - Sharpe Ratio 13 14
® AF 2060 Custom Index 70 (43) 171 (61) 155 (57) 212 (50) 12.6 (46) 109 () 116 ()
5th Percentile 7.7 19.5 17.4 25.6 13.9 - -
1st Quartile 7.2 18.1 16.4 21.9 13.3 - - Correlation Statistics
Median 6.8 17.3 15.8 21.2 12.6 - - R-Squared 10 10
3rd Quartile 6.4 16.5 14.8 20.8 12.4 - - Actual Correlation 1.0 1.0
95th Percentile 53 144 12.3 18.9 10.7 - -
Population 264 240 228 138 95 7 0
v+ Segal Marco Advisors
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City of Rockville DC

American Funds 2065 Target Date As of September 30, 2025
IM Mixed-Asset Target 2065+ (MF)
50.0
35.0
([
|
20.0 o —=0
W =@ ®
£
2 5.0
o
-10.0
( )
|
-25.0
-40.0
2024 2023 2022 2021 2020 2019
B American Funds 2065 Target Date 15.6 (41) 21.6 (30) -19.6 (100) 17.3 (66)
® AF 2060 Custom Index 15.9 (38) 205 (58) -16.7 (19) 18.3 (43) 15.0 (70) 255 (57)
5th Percentile 17.5 24.3 -15.2 20.9 18.6 29.0
1st Quartile 16.1 216 174 19.1 18.1 28.2
Median 15.1 21.0 -18.2 17.8 17.0 27.4
3rd Quartile 141 19.4 -18.7 16.7 14.6 254
95th Percentile 13.0 17.5 -19.3 15.6 12.1 25.2
Population 183 165 152 124 55 17

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC
American Funds 2065 Target Date

As of September 30, 2025

Fund Information Asset Allocation As of 06/30/2025 3 Year Rolling Under/Over Performance

Product Name : American Funds T2065;R6 (RFVTX)

300
Fund Family : Capital Group/American Funds Pe,fg;e;nce
Ticker : RFVTX Eautes o -
Peer Group : IM Mixed-Asset Target 2065+ (MF) ?;f 0
Benchmark : AF 2060 Custom Index ) s
i Fixed Income 8.8% <
Fund Inception : 03/27/2020 E 18.0
Portfolio Manager :  Team Managed g
Total Assets : $3,794 Million cach o £ 0
Total Assets Date : ~ 08/31/2025 =
Gross Expense : 0.4% = -
E 60 L |
Net Expense : 0.4% Convertibles 0.0% <
Turnover : 4% Under
Performance
— Other 049 00 6.0 120 18.0 240 300
Total Securities 7 AF 2060 Custom Index (%)
Avg. Market Cap $549,568 Million
P/E 321 -100.0 % 0.0% 100.0% 200.0% . Over Performance . Under Performance
P/B 8.8 Mar-2023 Sep-2025
Div. Yield 1.7% A ‘ ’
Annual EPS 231
5Yr EPS 18.2
3Yr EPS Growth 16.1
Portfolio Benchmark 30.0
Standard Deviation 14.2 135 Russel 3000 ncex | 05
Beta 1.0 1.0 MSCIEAFE [ 15.2% 270
Sharpe Ratio 0.7 0.7 L]
Information Ratio 02 - WSCI Emerging Merkets .8'9% S 20
Tracking Error 2.0 0.0 MSCIU.S.REIT Index ~ [0.0% _ﬂ% %%, \P::) @
Consistency 50.0 100.0 Aeran MLP Index[0.0% = 210 —A_"""F_;:;%'Ho—
Up Market Capture 101.8 100.0 @
Down Market Capture 106.9 100.0 Bimbg. Barc. U.S. Aggregate 0.0% 18.0
R-Squared 1.0 1.0 BImbg. Barc. Global Aggregate .8.7% 50
Blmbg. Barc. Global Inflation-Linked 0.0% 10.2 108 114 120 126 13.2 138 14.4
The Fund seeks to provide for investors that plan to retire in 2065. oo won oo Ta0%  1000% @ Peorgroup

Depending on its proximity to its target date, the Fund will seek to
achieve the following: growth, income and conservation of capital. Each
Fund will attempt to achieve its investment objectives by investing in a
mix of American Funds.

@ American Funds 2065 Target Date

B American Funds 2065 Targe A AF 2060 Custom Index
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City of Rockville DC

American Funds 2070 Target Date As of September 30, 2025
IM Mixed-Asset Target 2065+ (MF) Risk Return Statistics - 3 Years
320 Return Summary Statstics
Data not available.
28.0
24.0
20.0
me
= 160 He . e
E Risk Summary Statistics
= 12.0 Data not available.
8.0
()
|
4.0
Risk / Return Summary Statistics
0.0 Data not available.
-4.0
1Qtr YTD 1Yr 3Yrs 5Yrs 7Yrs 10 Yrs
B American Funds 2070 Target Date 57 (86) 16.7 (52) 15.7 (31) - - -
® AF 2070 Custom Index 70 (36) 171 (42) 155 (40)
5th Percentile 7.5 18.9 16.9 23.8 13.2 - -
1st Quartile 71 17.8 15.7 214 12.7 - - Correlation Statistics
Median 6.7 16.8 15.0 20.5 12.0 Data not available.
3rd Quartile 6.0 15.8 14.0 19.9 114
95th Percentile 52 13.4 11.2 17.7 10.0
Population 264 240 228 138 95 7 0

v+ Segal Marco Advisors
194



City of Rockville DC
American Funds 2070 Target Date As of September 30, 2025

IM Mixed-Asset Target 2065+ (MF)

50.0

35.0

20.0

5.0

Return

-10.0

-25.0

-40.0

2024 2023 2022 2021 2020 2019
W American Funds 2070 Target Date
® AF 2070 Custom Index

5th Percentile 16.9 23.6 -15.9 20.2 18.2 28.2
1st Quartile 15.6 211 -17.9 18.5 17.3 26.9
Median 14.4 20.2 -18.6 171 16.2 26.3
3rd Quartile 13.3 18.6 -19.2 16.0 13.8 248
95th Percentile 12.1 16.5 -19.9 14.7 11.5 241
Population 183 165 152 124 55 17

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville DC

American Funds 2070 Target Date As of September 30, 2025

Fund Information Asset Allocation As of 06/30/2025 3 Year Rolling Under/Over Performance

Product Name : American Funds T2070;A (AAFJX)

Data not available.

Fund Family : Capital Group/American Funds
Ticker - AAFJX Equities 87.4%
Peer Group : IM Mixed-Asset Target 2065+ (MF)
Benchmark : AF 2070 Custom Index )

i Fixed Income 8.8%
Fund Inception : 05/03/2024
Portfolio Manager :  Team Managed
Total Assets : $33 Million Cash 2%
Total Assets Date :  08/31/2025
Gross Expense : 0.8%
Net Expense : 0.8% Convertiles 0.0%
Turnover : -
Total Securities 17 Other 4%
Avg. Market Cap $510,240 Million
PIE 31.6 -100.0 % 0.0% 100.0% 200.0%
P/B 8.5
Div. Yield 1.8%
Annual EPS 231
5Yr EPS 17.9

3Yr EPS Growth 15.9

Portfolio Statistics - <TPDescriptions> Investment Style Exposure (Returns based ) - 36 Months Peer Group Scattergram - 36 Months
270

Data not available.
Russell 3000 Index. I 06 3%
MSCIEAFE |21 % o

MSCI Emerging Markets -12.1%

MSCI U.S. REIT Index 0.0% 21.0

Return (%)

Alerian MLP Index 0.0%

18.0

Blmbg. Barc. U.S. Aggregate 0.0%

Blmbg. Barc. Global Aggregate 0.0%

15.0
Blmbg. Barc. Global Inflation-Linked 0.0% 11.0 15 12,0 125 13.0 135 14.0
o ) P
Fund Objective Citigroup 3 Month T-6il—0.0% Risk (Standard Deviation %)
The Fund seeks to provide for investors that plan to retire in 2070.
i i imity to i i 00%  250%  500%  750%  1000% Peergroup
Depending on its proximity to its target date, the Fund will seek to O O O O 0%
achieve the following: growth, income and conservation of capital. Each @ American Funds 2070 Target Date

Fund will attempt to achieve its investment objectives by investing in a B American Funds 2070 Targe

X X AF 2070 Custom Index
mix of American Funds. A
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Statistics Definition

Statistics

Definition

Return
Standard Deviation

Sharpe Ratio

Alpha

Beta

R-Squared

Tracking Error
Information Ratio
Active Return

Up Market Capture

Down Market Capture

Compounded rate of return for the period.
A statistical measure of the range of a portfolio's performance, the variability of a return around its average return over a specified time period.

Represents the excess rate of return over the risk free return divided by the standard deviation of the excess return. The result is the absolute rate of
return per unit of risk. The higher the value, the better the product’s historical risk-adjusted performance.

A measure of the difference between a portfolio's actual returns and its expected performance, given its level of risk as measured by beta. It is a measur
of the portfolio's historical performance not explained by movements of the market, or a portfolio's non-systematic return.

A measure of the sensitivity of a portfolio to the movements in the market. It is a measure of a portfolio's non-diversifiable or systematic risk.

The percentage of a portfolio's performance explained by the behavior of the appropriate benchmark. High R-Square means a higher correlation of the
portfolio's performance to the appropriate benchmark.

A measure of the standard deviation of a portfolio's performance relative to the performance of an appropriate market benchmark.

Measured by dividing the active rate of return by the tracking error. The higher the Information Ratio, the more value-added contribution by the manager.
Arithmetic difference between the managers return and the benchmark return over a specified time period.

The ratio of average portfolio return over the benchmark during periods of positive benchmark return. Higher values indicate better product performance.

The ratio of average portfolio return over the benchmark during periods of negative benchmark return. Lower values indicate better product performance

v+ Segal Marco Advisors
197



RETIREE BENEFIT TRUST
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Total Fund Composite
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City of Rockville Retiree Benefit Trust

Total Fund Composite As of September 30, 2025
Allocation vs. Targets
Market Value ($) % of Portfolio Policy (%) Policy Range (%)

Equity 5,762,903 53.4 50.0 40.0-60.0
Fixed Income 3,812,149 35.3 40.0 30.0-50.0
GTAA 1,222,978 1.3 10.0 0.0-20.0
Total Fund 10,798,030 100.0 100.0

Equity

Fixed Income
4.7 %
GTAA
-30.0 % -15.0 % 0.0% 15.0% 30.0% 45.0% 60.0% 75.0%

B Target Allocation I Actual Allocation B Allocation Differences
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City of Rockville Retiree Benefit Trust

Total Fund Assets As of September 30, 2025

1 1 3 5 7 10

Quarter YTD Year Years Years Years Years

Beginning Market Value 10,528,004 10,170,057 11,619,821 8,025,366 10,926,854 8,637,711 6,007,460
Net Cash Flows -278,709 -1,467,643 -867,643 -1,929,950 -693,879 201,597
Net Investment Change 270,026 906,682 645,852 3,640,307 1,801,126 2,854,198 4,588,974
Ending Market Value 10,798,030 10,798,030 10,798,030 10,798,030 10,798,030 10,798,030 10,798,030
Performance (%)

2.6 9.1 6.7 12.9 35 55 6.5
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City of Rockville Retiree Benefit Trust
Total Fund Allocation and Performance

As of September 30, 2025

Allocation Performance (%)
Market Value % of Year To 1 3 5 Since Inception
%) Portfolio Quarter Date Year Years Years Inception Date
Total Fund 10,798,030 . . . . .
Policy Index 4.9 11.8 10.3 14.4 7.4 8.4
Global Equity Composite 5,762,903 . ’ . ’
MSCI AC World Index 7.7 18.9 17.8 23.7 14.1 13.2
Harding Loevner LP 5,762,903 53.4 26 10.6 9.4 18.5 7.1 6.2 Sep-20
MSCI AC World Index 7.7 18.9 17.8 23.7 14.1 13.1
Fixed Income Composite 3,812,149 . . . ’ ’ .
Bimbg. U.S. Aggregate 2.0 6.1 2.9 4.9 -0.4 1.8
Blackrock US Aggregate Bond Index 3,812,149 35.3 2.0 6.1 4.3 Dec-24
Blmbg. U.S. Aggregate 2.0 6.1 2.9 4.9 -0.4 4.4
GTAA Composite 1,222,978 . . .
Bimbg. U.S. TIPS 1-10 Year 2.0 7.1 5.3 54 2.8 4.7
PIMCO All Asset 1,222,978 11.3 45 115 7.7 8.6 May-23
Bimbg. U.S. TIPS 1-10 Year 2.0 7.1 5.3 54 2.8 4.7
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City of Rockville Retiree Benefit Trust

Total Fund Calendar Year Performance As of September 30, 2025
2024 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

Total Fund . 15.6 -25.7 8.2 20.9 18.3

Policy Index 10.1 14.7 -15.6 10.2 14.1 19.5 -4.0 13.8 7.1 -0.2 7.1
Global Equity Composite 14.0 22.2 -30.0 15.0 29.9

MSCI AC World Index 18.0 22.8 -18.0 19.0 16.8 27.3 -8.9 24.6 8.5 -1.8 4.7

Harding Loevner LP 14.0 22.2 -30.0 15.0

MSCI AC World Index 18.0 22.8 -18.0 19.0 16.8 27.3 -8.9 24.6 8.5 -1.8 47
Fixed Income Composite . .

Bimbg. U.S. Aggregate 1.3 5.5 -13.0 -1.5 7.5 8.7 0.0 3.5 2.6 0.5 6.0

Blackrock US Aggregate Bond Index

Bimbg. U.S. Aggregate 1.3 55 -13.0 -1.5 7.5 8.7 0.0 35 2.6 0.5 6.0
GTAA Composite 4.1

Blmbg. U.S. TIPS 1-10 Year 3.1 44 -7.3 57 8.4 6.9 -0.3 1.9 4.0 -0.5 0.9

PIMCO All Asset 4.1

Blmbg. U.S. TIPS 1-10 Year 3.1 44 -7.3 57 8.4 6.9 -0.3 1.9 4.0 -0.5 0.9
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City of Rockville Retiree Benefit Trust

Total Fund Fee Analysis As of September 30, 2025

Estimated Estimated

Market Value Annual Fee Annual Fee
Fee Schedule ($) ($) (%)
Total Fund 10,798,030 58,833 0.54
Global Equity Composite 5,762,903 46,103 0.80
Harding Loevner LP 0.8 % of Assets 5,762,903 46,103 0.80
Fixed Income Composite 3,812,149 1,906 0.05
Blackrock US Aggregate Bond Index 0.1 % of Assets 3,812,149 1,906 0.05
GTAA Composite 1,222,978 10,823 0.89
PIMCO All Asset 0.9 % of Assets 1,222,978 10,823 0.89
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City of Rockville Retiree Benefit Trust

Benchmark History As of September 30, 2025
From Date To Date Benchmark

Total Fund
09/01/2023 Present 37.5% Russell 3000 Index, 12.5% MSCI AC World ex USA (Net), 40.0% Bimbg. U.S. Aggregate, 10.0% Blmbg. U.S. TIPS 1-10 Year

07/01/2009 08/31/2023 40.0% Russell 3000 Index, 15.0% MSCI AC World ex USA (Net), 45.0% Bimbg. U.S. Aggregate
Global Equity Composite

03/01/2019 Present MSCI AC World Index
Harding Loevner LP

09/01/2020 Present MSCI AC World Index
Fixed Income Composite

03/01/2019 Present Blmbg. U.S. Aggregate
Blackrock US Aggregate Bond Index

12/01/2024 Present Bimbg. U.S. Aggregate
GTAA Composite

05/01/2023 Present Bimbg. U.S. TIPS 1-10 Year
PIMCO All Asset

05/01/2023 Present Bimbg. U.S. TIPS 1-10 Year
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City of Rockville Retiree Benefit Trust

Total Fund Cash Flow History - Quarter End

5 Years Ending September 30, 2025

Beginning Net Net Investment Ending

Market Value Cash Flow Change Market Value Return
Periods Ending ($) $) $) $) %
Dec-2020 10,926,854 992,194 11,919,047 9.1
Mar-2021 11,919,047 -147,644 -117,995 11,653,408 -1.0
Jun-2021 11,653,408 876,374 12,529,782 7.5
Sep-2021 12,529,782 135,053 -127,485 12,537,350 -1.0
Dec-2021 12,537,350 336,997 12,874,347 2.7
Mar-2022 12,874,347 -1,481,667 11,392,680 -11.5
Jun-2022 11,392,680 -449,716 -1,735,895 9,207,069 -15.7
Sep-2022 9,207,069 -600,000 -581,704 8,025,366 6.3
Dec-2022 8,025,366 600,000 527,175 9,152,540 6.4
Mar-2023 9,152,540 463,136 9,615,677 5.1
Jun-2023 9,615,677 460,794 10,076,470 4.8
Sep-2023 10,076,470 -545,123 9,531,347 5.4
Dec-2023 9,531,347 1,061,582 10,592,929 11.0
Mar-2024 10,592,929 329,224 10,922,154 3.1
Jun-2024 10,922,154 119,838 11,041,991 1.1
Sep-2024 11,041,991 577,830 11,619,821 5.2
Dec-2024 11,619,821 -1,188,934 -260,830 10,170,057 2.2
Mar-2025 10,170,057 -278,709 47,992 9,939,341 04
Jun-2025 9,939,341 588,664 10,528,004 5.9
Sep-2025 10,528,004 270,026 10,798,030 2.6

Gain/Loss includes income received and change in accrued income for the period.
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City of Rockville Retiree Benefit Trust

Total Fund Cash Flow History - Calendar Years Since Inception Ending September 30, 2025
Beginning Net Net Investment Ending
Market Value Cash Flow Change Market Value Return
Periods Ending ($) $) $) $) %
From 07/2009 1,323,956 -806 199,190 1,522,340 14.6
2010 1,522,340 233,661 230,295 1,986,296 13.1
2011 1,986,296 722,914 -4,425 2,704,785 0.6
2012 2,704,785 250,673 390,815 3,346,273 13.7
2013 3,346,273 1,198,721 618,653 5,163,647 15.7
2014 5,163,647 408,388 318,451 5,890,485 6.0
2015 5,890,485 380,730 -138,612 6,132,603 2.8
2016 6,132,603 297,794 242,359 6,672,756 43
2017 6,672,756 370,800 1,020,706 8,064,262 15.3
2018 8,064,262 228,534 -223,923 8,068,873 2.5
2019 8,068,873 1,319,428 526,885 9,915,186 18.3
2020 9,915,186 -52,640 2,056,502 11,919,047 20.9
2021 11,919,047 -12,591 967,890 12,874,347 8.2
2022 12,874,347 -449,716 -3,272,091 9,152,540 -25.7
2023 9,152,540 1,440,389 10,592,929 15.6
2024 10,592,929 -1,188,934 766,062 10,170,057 7.3
To 09/2025 10,170,057 -278,709 906,682 10,798,030 9.1

Gain/Loss includes income received and change in accrued income for the period.
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City of Rockville Retiree Benefit Trust

Investment Managers Cash Flow 1 Quarter Ending September 30, 2025
Beginning Net Cash Net Investment Ending
Market Value Flows Change Market Value
(%) (%) (%) (%)
Total Fund 10,528,004 270,026 10,798,030
Global Equity Composite 5,618,485 144,418 5,762,903
Harding Loevner LP 5,618,485 144,418 5,762,903
Fixed Income Composite 3,738,660 73,488 3,812,149
Blackrock US Aggregate Bond Index 3,738,660 73,488 3,812,149
GTAA Composite 1,170,859 52,119 1,222,978
PIMCO All Asset 1,170,859 52,119 1,222,978
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City of Rockville Retiree Benefit Trust

Investment Managers Cash Flow Year To Date Ending September 30, 2025
Beginning Net Cash Net Investment Ending
Market Value Flows Change Market Value
(%) (%) (%) (%)
Total Fund 10,170,057 -278,709 906,682 10,798,030
Global Equity Composite 5,481,081 -278,709 560,531 5,762,903
Harding Loevner LP 5,481,081 -278,709 560,531 5,762,903
Fixed Income Composite 3,592,372 219,777 3,812,149
Blackrock US Aggregate Bond Index 3,592,372 219,777 3,812,149
GTAA Composite 1,096,604 126,374 1,222,978
PIMCO All Asset 1,096,604 126,374 1,222,978
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City of Rockville Retiree Benefit Trust
Global Equity Composite

IM Global Equity (SA+CF) Risk Return Statistics - 1 Year

As of September 30, 2025

44.0 Return Summary Statstics
Portfolio Benchmark
36.0 Maximum Return 49 5.8
Minimum Return -3.8 -3.9
Return 94 17.8
28.0 Cumulative Return 9.4 17.8
Active Return -75 0.0
() Excess Return 5.2 127
20.0 ° o -
s ()
2 120 - ® ® Risk Summary Statistics
o [ Beta 0.9 1.0
o | Up Market Capture 746 100.0
4.0 - Down Market Capture 110.0 100.0
-4.0
Risk / Return Summary Statistics
12,0 Standard Deviation 9.5 10.2
Alpha -5.0 0.0
Active Return/Risk -0.8 0.0
-20.0 Tracking Error 3.9 0.0
101 YD 1Yr 3Yrs 5Yrs 7Yrs 10 Yrs Information Ratio 1.9 X
W Global Equity Composite 26 (81) 106 (82) 94 (73) 185 (68) 7.1 (993) . - Sharpe Ratio 05 12
@ MSCI AC World Index 77 (23) 189 (37) 178 (27) 237 (31) 141 (38) 118 (35) 125 (36)
5th Percentile 11.1 28.5 28.6 30.1 20.1 15.4 16.2
1st Quartile 7.6 20.8 18.1 24.3 15.5 12.6 13.1 Correlation Statistics
Median 53 16.9 13.7 20.6 12.9 10.7 11.8 R-Squared 0.9 10
3rd Quartile 3.2 12.3 9.0 16.8 10.0 9.3 10.3 Actual Correlation 1.0 1.0
95th Percentile -2.0 4.5 0.8 10.8 6.2 7.3 8.3
Population 439 439 435 424 396 369 307
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City of Rockville Retiree Benefit Trust

Global Equity Composite As of September 30, 2025
IM Global Equity (SA+CF)
100.0
75.0
50.0
| |
()
25.0
[ Tl
E m mEas )
o
0.0
[ )
-25.0
[ |
-50.0
-75.0
2024 2023 2022 2021 2020 2019
B Global Equity Composite 14.0 (43) 222 (40) -30.0 (92) 15.0 (77) 299 (20)
® MSCI AC World Index 18.0 (28) 22.8 (36) -18.0 (56) 19.0 (51) 16.8 (46) 27.3 (49)
5th Percentile 26.7 34.3 -1.2 28.6 53.2 37.7
1st Quartile 18.4 24.7 -9.2 224 246 313
Median 12.5 20.2 -16.7 19.1 15.9 27.0
3rd Quartile 77 13.6 219 15.1 6.3 229
95th Percentile -0.9 4.0 -33.8 59 2.3 15.1
Population 534 569 584 579 609 628

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville Retiree Benefit Trust

Global Equity Composite vs. MSCI AC World Index Rolling Returns As of September 30, 2025
Rolling 1 Year Annualized Standard Deviation Quarterly and Cumulative Excess Performance
35.0 20.0
15.0
30.0
10.0
25.0
50
;E 20.0 % 00
S 2
3 =
S s 50
S 15.0 =]
& <
-10.0
100
-15.0
5.0
-20.0
0.0 -25.0
320 1220 921 6/22 323 1223 924 9/25 6119 320 1220 921  6/22  3/23  12/23 924 9125
— Portfolio = Index [ | Quarterly Added Value (up market)

B Quarterly Added Value (down market)

= Cumulative Added Value
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City of Rockville Retiree Benefit Trust

Global Equity Composite As of September 30, 2025

Year To
Quarter Date Year Years Years
Global Equity Composite
Beginning Market Value 5,618,485 5,481,081 6,104,566 5,074,531 6,292,476
Net Cash Flows -278,709 -837,147 -2,072,047 -2,385,056
Income
Gain/Loss 144,418 560,531 495,484 2,760,419 1,855,483
Ending Market Value 5,762,903 5,762,903 5,762,903 5,762,903 5,762,903

Rolling Return and Tracking Error
15.0

10.0

Active Return (%)
o o
o o

&
o

N
g
o

-15.0

—--...
'y,

,
Sy, -
iy g 5 =

6/19 919 1219 3/20

= Rolling 3 Yrs Active Return

6/20 9/20 12/20 321

== Rolling Tracking Error

6/21

921 12/21 322

B Active Retun

6/22

9/22

12122

3/23

6/23

9/23

12123

3/24

6/24

924 1224 325 6125  9/25

Performance

1Qtr 1Yr 3Yrs 5Yrs

Global Equity Composite 2.6 10.6 9.4 18.5 7.1

MSCI AC World Index 7.7 18.9 17.8 23.7 14.1

Difference 5.2 -8.2 -84 5.2 -7.0
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City of Rockville Retiree Benefit Trust

Harding Loevner LP

IM Global Equity (SA+CF) Risk Return Statistics - 1 Year

As of September 30, 2025

440 Return Summary Statstics
Portfolio Benchmark
36.0 Maximum Return 49 58
Minimum Return -3.8 -39
Return 94 17.8
28.0 Cumulative Return 9.4 17.8
Active Return -75 0.0
() Excess Return 5.2 12.7
20.0 ° 4 -
c ()
2 120 - ® o Risk Summary Statistics
e« [ Beta 0.9 1.0
o | Up Market Capture 746 100.0
4.0 - Down Market Capture 110.0 100.0
4.0
Risk / Return Summary Statistics
-12.0 Standard Deviation 9.5 10.2
Alpha -5.0 0.0
Active Return/Risk -0.8 0.0
-20.0 Tracking Error 3.9 0.0
1Qtr YTD 1Yr 3Yrs 5Yrs 7Yrs 10 Yrs Information Ratio 1.9 X
W Harding Loevner LP 26 (81) 106 (82 94 (73) 185 (68) 7.1 (993) . Sharpe Ratio 05 12
® MSCI AC World Index 7.7 (23) 18.9 (37) 17.8 (27) 23.7 (31) 14.1 (38) 11.8 (35) 125 (36)
5th Percentile 1.1 285 28.6 30.1 20.1 15.4 16.2
1st Quartile 76 20.8 18.1 24.3 15.5 126 13.1 Correlation Statistics
Median 5.3 16.9 13.7 20.6 12.9 10.7 11.8 R-Squared 0.9 10
3rd Quartile 3.2 12.3 9.0 16.8 10.0 9.3 10.3 Actual Correlation 0.9 1.0
95th Percentile 2.0 45 0.8 10.8 6.2 7.3 8.3
Population 439 439 435 424 396 369 307
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City of Rockville Retiree Benefit Trust

Harding Loevner LP vs. MSCI| AC World Index Rolling Returns As of September 30, 2025
Rolling 1 Year Annualized Standard Deviation Quarterly and Cumulative Excess Performance
27.0 100
24.0 5.0
0.0
21.0
5.0
_ 180
.‘g °§ -10.0
S 150 S
s 3 -150
3 2
120
-20.0
9.0
-25.0
60 300
3.0 -35.0
921 322 922 323 923 324 924 325 925 12120 6/21 1221 622 12122 6/23 1223 6/24 12124 9/25
— Portfolio = Index [ | Quarterly Added Value (up market)

B Quarterly Added Value (down market)

= Cumulative Added Value
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City of Rockville Retiree Benefit Trust
Harding Loevner LP As of September 30, 2025

Standard Tracking
Deviation Error
32.0 20.0
35.0 260 12.0
20.0
20,0 B g 40 | u
= ° 14.0 S ° PS
5.0 8.0 -4.0
-10.0 2.0 -12.0
3 5 3 5 3 5
Years Years Years Years Years Years
W Harding Loevner LP 18.5 71 13.3 16.4 41 5.1
® MSCI AC World Index 23.7 14.1 124 14.9 0.0 0.0
Median 20.6 12.9 13.3 15.8 6.1 6.6
Up Market Capture
150.0
100.0 89.4 88.9
500 _ _ MSCI World Iﬁe Cap Value MSCI World L? Cap Growth
0.0 I
3 5 . [T ,.‘
Years Years Y
Time Periods -.g -
;';{
Down Market Capture
200.0
150.0 108.5 118.7
100.0 | _ _ MSCI World %II Cap Value MSCI World Sm‘all Cap Growth
50.0
0.0
3 5
Years Years Manager Style
Time Periods . Style History . Sep-2025 . Average Style Exposure
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City of Rockville Retiree Benefit Trust
Fixed Income Composite As of September 30, 2025

IM U.S. Broad Market Fixed Income (SA+CF) Risk Return Statistics - 3 Years

140 Return Summary Statstics
Portfolio Benchmark
Maximum Return 6.5 45
1.0 Minimum Return 4.0 -26
Return 54 49
Cumulative Return 16.9 15.5
8.0 Active Return 0.6 0.0
Excess Return 0.9 04
He
5.0 u Y
£
E Risk Summary Statistics
o = o Beta 13 1.0
20 me o ° Up Market Capture 122.7 100.0
Down Market Capture 1311 100.0
(]
-1.0
|
Risk / Return Summary Statistics
-4.0 Standard Deviation 8.7 6.4
Alpha -11 0.0
Active Return/Risk 0.1 0.0
-7.0 Tracking Error 2.8 0.0
1Q1r YTD 1Yr 3Yrs 5Yrs 7Yrs 10 Yrs Information Ratio 02 X
M Fixed Income Composite 2.0 (89) 6.1 (89) 23 (99) 54 (73)  -14 (100) - - Sharpe Ratio 01 01
® Bimbg. U.S. Aggregate 20 (82) 6.1 (88) 29 (92) 49 (93)  -04 (%) 21 (99) 1.8 (99)
5th Percentile 2.8 7.7 6.5 8.7 4.0 4.7 4.8
1st Quartile 24 6.9 41 6.4 1.0 3.2 3.1 Correlation Statistics
Median 22 6.6 3.5 5.8 0.5 2.8 2.6 R-Squared 10 10
3rd Quartile 2.1 6.3 3.2 5.3 0.0 25 2.3 Actual Correlation 1.0 1.0
95th Percentile 1.8 59 2.8 4.8 -0.4 21 1.9
Population 264 263 262 259 255 244 233
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City of Rockville Retiree Benefit Trust

Fixed Income Composite As of September 30, 2025
IM U.S. Broad Market Fixed Income (SA+CF)
28.0
20.0
12.0
u
= ® e
40
°
£ - m o
2 40
o
-12.0 °
-20.0 "
-28.0
-36.0
2024 2023 2022 2021 2020 2019
B Fixed Income Composite -05 (100) 7.0 (30) -18.6 (100) 1.9 (95) 95 (29)
® Bimbg. U.S. Aggregate 1.3 (94) 55 (88) -13.0 (55) 15 (80) 75 (85) 8.7 (83)
5th Percentile 5.9 9.3 -8.6 24 11.5 12.4
1st Quartile 3.0 72 -12.2 0.1 96 10.2
Median 23 6.4 -12.9 -0.7 8.7 95
3rd Quartile 1.6 5.8 -13.5 -14 7.8 8.9
95th Percentile 1.2 5.2 -14.7 2.0 59 74
Population 313 337 351 360 369 374

Parentheses contain percentile rankings.
Calculation based on monthly periodicity.
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City of Rockville Retiree Benefit Trust

Fixed Income Composite vs. BImbg. U.S. Aggregate Rolling Returns As of September 30, 2025
Rolling 1 Year Annualized Standard Deviation Quarterly and Cumulative Excess Performance
120 6.0
40
10.0
20
8.0
2 £ 00
3 3
S 60 S
E 3 20
73 <
40
4.0
20
6.0
0.0 8.0
320 1220 921 6/22 323 1223 924 9/25 6119 320 1220 921 622  3/23 1223  9/24 9125
— Portfolio = Index [ | Quarterly Added Value (up market)

B Quarterly Added Value (down market)

= Cumulative Added Value
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City of Rockville Retiree Benefit Trust

Fixed Income Composite As of September 30, 2025

Year To
Quarter Date Year Years Years
Fixed Income Composite
Beginning Market Value 3,738,660 3,592,372 4,379,656 2,950,835 4,634,378
Net Cash Flows -630,496 214,404 -534,894
Income 36,180 105,350 105,350 441,806 641,334
Gain/Loss 37,309 114,426 -42,361 205,105 -928,670
Ending Market Value 3,812,149 3,812,149 3,812,149 3,812,149 3,812,149

Rolling Return and Tracking Error
9.0

0.0

Active Return (%)

-3.0

6.0

9.0

]
~,
~~.--_

619 919 1219 320 620 920 1220 321  6/21

= Rolling 3 Yrs Active Return == Rolling Tracking Error

9/21

12121

B Active Return

3/22

6/22 9/22 12122 323 6/23 9/23 12123 324  6/24 924 12/24  3/25 6/25 9125

Performance

1 Qtr 3Yrs 5Yrs

Fixed Income Composite 2.0 6.1 2.3 54 -1.4

Bimbg. U.S. Aggregate 2.0 6.1 29 49 04

Difference -0.1 0.0 -0.6 04 -1.0
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City of Rockville Retiree Benefit Trust

Blackrock US Aggregate Bond Index As of September 30, 2025
120 Return Summary Statstics
Portfolio Benchmark
100 Maximum Return - 45
Minimum Return - -2.6
Return - 49
8.0 Cumulative Return - 15.5
Active Return - 0.0
Excess Return - 04
6.0 me
c ()
2 40 Risk Summary Statistics
= Beta - 1.0
o Up Market Capture - 100.0
20 me o ° Down Market Capture - 100.0
0.0
()
Risk / Return Summary Statistics
20 Standard Deviation - 6.4
Alpha - 0.0
Active Return/Risk - 0.0
4.0 Tracking Error - 0.0
10 Y1D 1Yr 3Yrs 5Ys  7Yis  10Yrs Information Ratio - X
W Blackrock US Aggregate Bond Index 20 (89) 6.1 (89) - - - . - Sharpe Ratio - 01
® Bimbg. U.S. Aggregate 20 (82) 61 (88) 29 (92) 49 (93) -04 (96) 2.1 (99) 1.8 (99)
5th Percentile 2.8 7.7 6.5 8.7 4.0 4.7 4.8
1st Quartile 24 6.9 41 6.4 1.0 3.2 3.1 Correlation Statistics
Median 2.2 6.6 35 5.8 0.5 2.8 26 R-Squared - 10
3rd Quartile 2.1 6.3 3.2 53 0.0 25 23 Actual Correlation - 1.0
95th Percentile 1.8 59 2.8 48 -0.4 2.1 1.9
Population 264 263 262 259 255 244 233
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City of Rockville Retiree Benefit Trust

Blackrock US Aggregate Bond Index vs. Blmbg. U.S. Aggregate Rolling Returns As of September 30, 2025

Data not available.

Added Value (%)

0.1

0.0

0.1

0.2

Quarterly and Cumulative Excess Performance

3125 6/25 9/25

[ | Quarterly Added Value (up market)
B Quarterly Added Value (down market)

= Cumulative Added Value

v+ Segal Marco Advisors
226



City of Rockville Retiree Benefit Trust
Blackrock US Aggregate Bond Index As of September 30, 2025

Standard Tracking
Deviation Error
12.0 . .
8.0 8.0 4.0
40 e 6.0 o L 2.0
0.0 ® 4.0 0.0 o [ )
-4.0 2.0 -2.0
3 5 3 5 3 5
Years Years Years Years Years Years
M Blackrock US Aggregate Bond Index - - - - - -
® Bimbg. U.S. Aggregate 49 04 6.4 6.3 0.0 0.0
Median 5.8 0.5 6.4 6.3 0.7 0.9
Data not available. 3 Year Risk/Return
54
5.1
S
E Blmbg. U.S. Aggregate
K
48
45
56 58 6.0 6.2 6.4 6.6 6.8 7.0

Risk (Standard Deviation %)
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GTAA Composite As of September 30, 2025

1 Year To 1 3 5
Quarter Date Year Years Years
GTAA Composite
Beginning Market Value 1,170,859 1,096,604 1,135,599
Net Cash Flows
Income 13,669 13,669 13,669
Gain/Loss 38,451 112,706 73,710
Ending Market Value 1,222,978 1,222,978 1,222,978
Rolling Return and Tracking Error
40

20
£
£
=]
& 00
2
£
<<

2.0

4.0

9123 12/23 3124 6/24 9/24 12/24

= Rolling 3 Yrs Active Return

== Rolling Tracking Error

B Active Return

3/25 6/25 9125

1 Qtr YTD 1Yr 3Yrs 5Yrs
GTAA Composite 4.5 11.5 7.7
Bimbg. U.S. TIPS 1-10 Year 2.0 7.1 5.3 54 2.8
Difference 25 44 24
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GTAA Composite As of September 30, 2025

Return Summary

14.0

12.0

11.5%

10.0 9.7%

8.8%
8.2% 8.3%

Return

4.5%

1Qtr YTD 1Yr 3Yrs 5Yrs 7Yrs 10 Yrs

I GTAA Composite M cPi+5%
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GTAA Composite

Return

16.0

14.0

12.0

10.0

Return Summary

As of September 30, 2025

8.0%

2024

B GTAA Composite

B cPi+5%

2023

8.5%

2022

1.7%

2021

12.5%
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GTAA Composite vs. Blmbg. U.S. TIPS 1-10 Year Rolling Returns As of September 30, 2025

Data not available. Quarterly and Cumulative Excess Performance
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PIMCO All Asset As of September 30, 2025

1 1 3 5 7 10 Since Inception
Quarter Year Years Years Years Years Inception Date
PIMCO All Asset 05/01/2023
Beginning Market Value 1,170,859 1,135,599 500,000
Net Cash Flows 490,000
Income 13,669 13,669 13,669
Gain/Loss 38,451 73,710 219,309
Ending Market Value 1,222,978 1,222,978 1,222,978
40

Active Return (%)
o
o
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-4.0

9/23 12123 3124

= Rolling 3 Yrs Active Return

== Rolling Tracking Error
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B Active Return
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6/25 9125

Since Inception
1 Qtr 1Yr 3Yrs 5Yrs 7Yrs 10 Yrs Inception Date
PIMCO All Asset 45 7.7 8.6 05/01/2023
Bimbg. U.S. TIPS 1-10 Year 2.0 5.3 5.4 2.8 39 32 4.7
Difference 25 24 3.9
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PIMCO All Asset vs. CPI + 5% Rolling Returns

Data not available.
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PIMCO All Asset Risk Analysis

3 Years Annualized Return vs. Annualized Standard Deviation

As of September 30, 2025

3 Years Upside Capture Ratio vs. Downside Capture Ratio
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Statistics Definition

Statistics

Definition

Return
Standard Deviation

Sharpe Ratio

Alpha

Beta

R-Squared

Tracking Error
Information Ratio
Active Return

Up Market Capture

Down Market Capture

Compounded rate of return for the period.
A statistical measure of the range of a portfolio's performance, the variability of a return around its average return over a specified time period.

Represents the excess rate of return over the risk free return divided by the standard deviation of the excess return. The result is the absolute rate of
return per unit of risk. The higher the value, the better the product’s historical risk-adjusted performance.

A measure of the difference between a portfolio's actual returns and its expected performance, given its level of risk as measured by beta. It is a measur
of the portfolio's historical performance not explained by movements of the market, or a portfolio's non-systematic return.

A measure of the sensitivity of a portfolio to the movements in the market. It is a measure of a portfolio's non-diversifiable or systematic risk.

The percentage of a portfolio's performance explained by the behavior of the appropriate benchmark. High R-Square means a higher correlation of the
portfolio's performance to the appropriate benchmark.

A measure of the standard deviation of a portfolio's performance relative to the performance of an appropriate market benchmark.

Measured by dividing the active rate of return by the tracking error. The higher the Information Ratio, the more value-added contribution by the manager.
Arithmetic difference between the managers return and the benchmark return over a specified time period.

The ratio of average portfolio return over the benchmark during periods of positive benchmark return. Higher values indicate better product performance.

The ratio of average portfolio return over the benchmark during periods of negative benchmark return. Lower values indicate better product performance
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INTRODUCTION SECTION |

Background:

The City of Rockville sponsors a Defined Benefit Pension Plan (the “Plan”) for its employees and retirees
who are the intended beneficiaries of the Plan. The Plan was established in accordance with Article VIII,
Section 7, of the Rockville City Charter and it complies with all relevant federal and state regulations.
This Statement of Investment Objectives and Policies (the “Statement”) applies only to the City’s pension
plan assets. The City’s Retirement Board (the “Board”) has the responsibility of administering the Plan’s
assets. Plan assets are invested with various investment/fund Managers, collectively (“Fund”). The
Board’s overall goal is to ensure that sufficient resources will be available to make payments as promised
to the Plan’s beneficiaries. The Board accomplishes this by taking a long-term approach with its
investment strategy including a review of its risk tolerance. Investment Policies as described herein are
established based on the Board’s primary objectives and risk tolerance. This Statement will be reviewed

and revised when necessary to ensure that the Plan’s expectations and objectives are being fulfilled.
Statement of Purpose:

The purpose of the Statement is to set forth the investment objectives and guidelines applicable to Plan
investments, and administration thereof. It will be incorporated into all existing and any future investment
management agreements with each investment manager (“Investment Manager/Manager”) retained by
the Plan. Each such investment manager agreement shall acknowledge and agree to the objectives set
forth in the Statement and the manager specific guidelines appended as Exhibit “A” hereto (the

“Guidelines”).

One of the primary objectives of this Statement and Guidelines is to foster an effective working
relationship between the Investment Managers and the Retirement Board through a discipline of good
communication. The Statement and Guidelines provide the Board and the Investment Managers with a
foundation from which to formulate specific investment strategies and goals so that the Board and any
independent investment consultant retained by the Plan (“Investment Consultant/Consultant”) can
effectively implement the Plan’s investments, evaluate the performance of the Investment Manager, and

otherwise oversee the management of Plan investments in a prudent manner.

Given the dynamic nature of the investment environment, this Statement provides a framework which
allows sufficient flexibility in the management and oversight process while setting reasonable parameters
to ensure prudence and care in the implementation of the investment programs. Accordingly, this
Statement is not intended to remain static. The Board and the Investment Consultant retained by the Board
will periodically review the Statement and update it as necessary to ensure this Statement remains

consistent with the Plan’s circumstances and with the overall investment and economic environment.

ROCKville Employees Retirement System Pension Plan 1



INTRODUCTION SECTION |

Conduct of the Retirement Board Members and the Investment Managers

The Board is charged with the responsibility for the investment of the assets of the Plan. Board members
shall discharge their duties solely in the interest of the Plan participants and beneficiaries and for the
exclusive purpose of providing benefits to Plan participants and their beneficiaries and authorizing
payment of reasonable expenses of administering the Plan. They shall discharge their duties with the care,
skill, prudence and diligence under the circumstance then prevailing that a prudent person, acting in a like
capacity and familiar with such matters, would use in the conduct of an enterprise of a like character and
with like aims. Furthermore, the Board shall diversify the investments of the Plan so as to minimize the

risk of large losses, unless under the circumstances it is clearly prudent not to do so.

In performing their investment duties, the Board and its investment managers shall comply with the
fiduciary standards set forth in ERISA (Employee Retirement Income Security Act of 1974, as amended
(29 USC 1104) (a) (1) (A) - (C).

It is the intention of the Board to allow Investment Managers discretion in investing their Account within
the scope established by this Statement and the Guidelines. The Board and the signatory Investment
Managers agree that this Statement and the Guidelines are incorporated into the investment management
agreement between them (the “Agreement’) and shall govern the Investment Manager in formulating its
strategy for investing the Plan’s assets. This Statement and the Guidelines shall be controlling in the event

of any conflicting provisions set forth in the Agreement.
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INTRODUCTION SECTION |

Organization of the Statement

The balance of this document is organized into the following components:

A. Group Annuity Contract and Pension Credited Interest (Section II): A Description of the Plan’s
Group Annuity Contract with the Principal Financial Group which governs a portion of Pension
Plan assets and factors used by the Board to set the Credited Interest Rate earned by Plan
participants;

B. Investment Goals, Objectives and Beliefs (Section III): The investment objectives that the Board
believes to be appropriate and prudent to implement their strategic planning for the investment of
the Plan’s assets;

C. ESG Investing (Section II1): The approach that the Board utilizes when it comes to Socially
Responsibility Investing.

D. Investment Policies (Section IV): The general investment policies and objectives and
performance expectations for the Investment Managers;

E. Performance Measurement (Section V): The approach that the Board will use to measure the
investment performance of each Investment Manager and to ensure that the Plan remains invested
in accordance with the principles set forth in this Statement;

F. Account Investment Policies (Section VI): The general investment policies and objectives of the
Investment Manager’s Account;

G. Communication and Reporting (Section VII): Accounting and reporting guidelines for purposes
of measuring the performance of the Investment Managers;

H. Duties and Responsibilities (Section VIII): The responsibilities and duties assigned to the parties
responsible for managing the Fund.

I.  Proxy Voting Guidelines (Section IX): Specific rules setting forth the Investment Managers’ right and
obligation to vote proxies appurtenant to Plan securities.

J.  Manager Specific Guidelines (Exhibit A) (Section X)

ROCKville Employees Retirement System Pension Plan 3



SECTION I
GROUP ANNUITY CONTRACT AND PENSION CREDITED INTEREST

Group Annuity Contract

The Group Annuity Contract was a previous strategy of the Board to try and manage the risk of the Plan. The
strategy essentially transferred the risk from the Plan to an insurance company. The insurance company
guarantees payment to retirees while allowing the management of Plan assets to remain with the Board. The
Board ended this strategy years ago, preferring to manage the risk of providing benefits to retirees itself.
Accordingly, there is a fixed number of retirees guaranteed payments by the Principal Financial Group

(Principal). This fixed number of retirees decreases upon the death of a retiree.

The Plan is a party to a group annuity contract, with the Principal Financial Group (Principal), which affects a
portion of Pension Plan Assets. This annuity contract requires the Plan to maintain a certain amount of assets
—equal to 110% of the total value of benefits payable to certain retired City of Rockville retirees, the covered
participants, with the contract issuer, the Principal. If the invested assets’ market values fall below the required
level, the contract issuer can initiate the sale of assets to purchase annuities for the covered participants. The
Board shall review the cost of purchasing the annuities relative to the removal of liabilities covered, and
determine whether the purchase of the annuities is, or is not, in the best interest of the Plan. The Board will
periodically assess whether to remain a party to the contract or terminate the contract by purchase of the

annuities on behalf of the covered participants.

On a monthly basis, the contract issuer, Principal, provides staff with an update of the required amount to be
invested with Principal, to remain compliant with the group annuity contract. This amount fluctuates primarily
based on the discount rate of the liabilities, but also due to other factors in the formula identified in the contract.
The Board has elected to maintain at least $25.0 million invested with Principal to ensure that a purchase of
annuities occurs only if deemed desirable by the Board. Under the terms of the annuity contract, certain types
of investment or asset classes are, categorized by risk level, and have factors applied to the market values when
credited towards the required amount. Thus, each dollar invested is not applied to the required amount at a 1

for 1 ratio.

Principal is responsible for supplying the applicable factors for determining the value of the investments and /
or asset classes. The Investment consultant works with City of Rockville staff to apply the factors to each asset

class and calculates the required amount relative to the buffer and reports to the Board on a periodic basis.
Pension Plan — Credited Interest

The Board shall periodically review the amount of interest the Plan pays to participants for their contributions
to the Plan. The interest rate effective July 1, 2021 is 3%. Factors that the Board will evaluate are the Board’s
long-term earnings assumption, a market risk free rate of return, the rate paid by stable value funds, and general

economic conditions.
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INVESTMENT GOALS, OBJECTIVES AND BELIEFS SECTION Il

A. Investment Goals and Objectives

The Board’s mission is to fulfill the promise made to City employees by delivering retirement benefits
they have earned through consistent contributions made by both employer and employees through a
carefully planned and executed investment program. In pursuit of this mission, the Board seeks a total

return net of all investment management fees and expenses that matches or exceeds the following:

» Over a long-term period of 20 years, the actuarial rate of return as adopted periodically by the
Board that is consistent with a prudent level of risk.

» Over a full market cycle, the Customized Index that reflects the Board’s tolerance for volatility as

exhibited in the Board’s strategic asset allocation.
B. Investment Beliefs

1. The Board is a long-term investor; having this perspective allows the Board to invest
meaningfully in equities and other growth-sensitive assets that will experience short-term fluctuations

but are expected to deliver substantial value over the long run.

2. Since the Board is unable to anticipate near-term capital markets performance, the Board
invests the assets consistent with the strategic asset allocation rather than attempting to tactically time
the market. The strategic asset allocation represents a well-diversified and fully invested portfolio that
allocates across multiple asset classes, investment styles, investment strategies, geographic regions,

and fund managers.

3. Among the wide variety of factors affecting investment returns, the assets total return is
affected more significantly by its strategic asset allocation than by manager selection or other asset
class implementation decisions, which play less significant roles.

4. Investment actions are considered, and performance is evaluated net of fees and expenses. The
Board recognizes that these costs have a direct impact on performance, so they must be carefully
considered and closely monitored throughout all of the Fund’s investment activities.

5. The Risk associated with investing Fund assets is multi-dimensional and cannot be simplified
to a precise measure. Therefore, investment operational and governance risks must be clearly
identified, closely examined, and appropriately managed when making investment decisions. Ongoing
evaluation is necessary to identify emergent risks.

ROCKville Employees Retirement System Pension Plan 5



INVESTMENT GOALS, OBJECTIVES AND BELIEFS SECTION Il

6. Passive investing is an appropriate strategy for investing in public markets. However, the Board
may deviate from passive investing where superior risk-adjusted returns are expected by capitalizing
on market inefficiencies or avoiding the drawbacks of tracking a market index. Such decisions require
the identification of managers with resources and capabilities to successfully execute their strategies.

7. Performance of the Fund, its asset classes, and Managers must be evaluated on a regular and
consistent basis against investment objectives and applicable and appropriate benchmarks, including

market indices and peer universes.

8. It is imperative to ensure that the interests of the Board’s service providers (for example, its
Managers and Investment Consultant) are aligned with the Fund, in order to ensure that the Board’s

best interest are not compromised in any investment, administrative, or other matter.

0. The sole purpose of the Fund is to satisfy the Board’s liabilities, namely the retirement benefits
promised to all participants in the Plan. While the Board believes that a liability-matching strategy is
sub-optimal, the liabilities should still be considered in setting investment strategy to ensure sufficient
portfolio liquidity and an understanding of their and the Fund’s shared market and economic

sensitivities.

C. Benchmark - Customized Index

The Fund uses a custom Index as recommended by the Consultant. This Strategic Policy Benchmark
is based on a weighted average of other public market indices. Over a complete market cycle (3-5
years) the total Fund has an additional investment performance goal of outperforming this weighted

Benchmark on an annualized basis.

Strategic Policy Benchmark Composition

Market Index Weighted Percentage
S&P 500 Index 20.0%
Russell 2000 Index 10.0%
MSCI ACWI ex U.S. Index 20.0%
NCREIF ODCE Index 10.0%
Bloomberg U.S. Aggregate Bond Index 22.5%
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INVESTMENT GOALS, OBJECTIVES AND BELIEFS SECTION Il

Principal Diversified Real Asset Strategic Index 7.5%
90-Day Treasury Bill 10.0%
D. Actuarial Assumption

The Plan’s investment program will be designed to achieve a minimum investment performance goal
equal to its actuarial assumption, as measured over a complete market cycle. This will preserve the

actuarial soundness of the Plan in order to meet the Plan’s benefit obligations.

The Board shall periodically evaluate the Plan’s actuarial assumption to ensure that earnings realized

are in line with the actuarial assumption.
E. ESG Investing

Environmental, Social, and Governance (ESG) factors broadly refer to environment, sustainability,
ethical, and corporate governance issues. Such factors may have both societal impacts and influence
an investment’s risk and return. The Retirement Board can incorporate ESG Investment Strategies into
its management of the System that are consistent with the Board’s fiduciary responsibilities to act in
the best interests of the members, retirees, and beneficiaries of the System, per City Code S15-83(b)
and consistent with the Board’s role as a prudent, long-term investor. Rockville Retirement fund
investments should be prudent on their own merit, providing expected comparable risks and returns to
similar investments, regardless of the collateral benefits they offer. Fiduciaries must not sacrifice
investment return or assume greater investment risks to promote collateral social policy goals.
Investments must be consistent with established risk-return standards and not conflict with the

fiduciary responsibility to invest the System’s assets for the exclusive benefit of the participants.

The focus of the Systems fiduciaries is on the financial returns and risks to the system. Any such
investment must be economically equivalent, such that the expected rate of return is commensurate to
the rates of return of alternative investments with similar risk characteristics that are available to the
System, and the investment is an appropriate investment for the System in terms of such factors as

diversification and the System’s investment policies.
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INVESTMENT POLICIES SECTION IV

A. Strategic Asset Allocation and Investment Manager Structure

The strategic asset allocation decision is generally regarded as the most important decision to be made
in the investment management process. The Board, subject to its risk-tolerance and long-term outlook,
will seek an optimal mix of investments that will produce the desired returns and meet current and
future liabilities with due regard to risk and preservation of the value of the portfolio. The strategic
asset allocation will be determined through appropriate studies undertaken by the Investment
Consultant (“Consultant”) retained by the Board. The Board, with the aid of the Consultant and Staff,
will determine the asset classes, assumptions and criteria to be incorporated in the asset-liability study.
An asset-Liability study will be performed no less frequently than every five years. Appropriate

adjustments to the existing portfolio will then be made in a timely and appropriate manner.

On a periodic basis, the Consultant will analyze the portfolio structure of each asset class. This analysis
shall include: 1.) appropriateness of the asset class and Manager benchmarks 2.) alignment structure
of individual portfolios with asset class benchmarks, 3.) evaluation of whether the asset class is
structured in such a manner that is consistent with the Board’s objectives, and 4.) overall risk profile

of the asset class.

In order to provide an appropriate level of diversification for the Plan, Investment Managers with
complementary or diverse investment styles will be retained. It is not the intention of the Board to
become involved in day-to-day investment decisions. Therefore, the Board shall engage several
Investment Managers to manage portions of the total Fund allocated to particular asset classes in a
manner consistent with the Agreement, this Statement and the Guidelines. It is the intention of the
Board that the Investment Managers competitively bid the purchase of securities when feasible and
appropriate. Except otherwise required by law, the most economically advantageous bid, subject to
best execution of trades, is to be selected. Neither this Statement nor the Guidelines are intended to
direct an Investment Manager to purchase or sell any specific security or to effect or refrain from any
specific investment transaction for its Account. The Board will neither assume any obligation or
responsibility for the direct management of Account assets allocated to the Investment Manager nor

be liable for any acts or omissions of the Investment Manager that result in any loss to the Account.
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INVESTMENT POLICIES SECTION IV

Asset Deployment Policy

The guidelines that the Retirement Board has adopted for the overall allocation of the Plan’s assets are

as follows:
Asset allocation ‘ Target (%) Ranges (%)
Domestic Equity 30.0 20-40
Large Cap 20.0 15-25
Small Cap 10.0 5.15
International Equity 20.0 15-25
Fixed Income - Core 22.5 17-28
Real Estate 10.0 5-15
Global Real Assets 7.5 3-13
Global Tactical Asset 10.0 5-15
Allocation (GTAA) )

Equity: Equity includes investments that represent ownership stakes in companies. Equity is generally
expected to perform well in periods of accelerating economic growth and poorly in periods of declining
economic growth. The Board expects that over the long run, equities will generate the highest total
return of any asset class but may be subject to substantial volatility over shorter periods. The Board
invests in public equity which represents shares in companies that are listed on public market
exchanges. The Board seeks to diversify public equity investments by geography, size, sector, style,
and company with a composition that approximates the global equity market. In doing so, the Board
will own shares of companies based in the United States, other developed market countries and

emerging market countries.

Fixed Income: Fixed Income includes investments in debt where the borrower may be governments,
companies, or other parties. The Board expects that over the long-run, fixed income will provide an
appreciably lower but more stable return than equities with less sensitivity to changes in economic
growth.

Core Fixed Income represents debt investments of high credit quality. The Board seeks to diversify the
Board’s core fixed income investments by maturity and sector with a composition that approximates

the U.S. dollar denominated investment grade debt market.
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INVESTMENT POLICIES SECTION IV

Real and Multi-Assets: Real assets includes investments that are tangible and produce inputs into the
economy. Real assets are expected to provide cash flow and some protection against unexpected
inflation with a moderate sensitivity to changes in economic growth. The Board expects that over the
long run, real assets and multi assets will provide a total return and risk profile between equity and
fixed income investments. Real assets are typically less liquid than those of public equity or fixed

income. Multi- Asset strategies include looking for opportunities globally across multi-asset classes.
B. Rebalancing Guidelines

Rebalancing is the action of changing the proportion of Fund assets held in each asset class. The
primary purpose of rebalancing is to ensure that the Fund adheres to its asset allocation approach to its
investments. Rebalancing can reduce volatility and may add value in comparison to a portfolio that
does not rebalance. Rebalancing will be carried out in a cost-effective manner. The Board will

rebalance the portfolio as needed, but at least annually at the end of the Plan year.

The Board, with assistance from the Investment Consultant, will monitor the Fund’s overall asset
composition within the parameters described above. They will do so by giving specific instructions as
to the range of allowable variation of asset classes from established allocation targets set for individual
Investment Managers and by monitoring quarterly the value of assets in each class actually held by
such Investment Managers. The Board recognizes that markets generally do not move in concert, and
that actual allocations will deviate from the targets. If the assets deviate from the ranges as outlined
above for a period of more than 2 calendar quarters, the Board will authorize rebalancing in order to

be in compliance with the acceptable ranges.
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PERFORMANCE MEASUREMENT SECTION V

The performance expectations of the Board are hereby communicated to the Investment Managers in
their respective Guidelines. These will include comparison to benchmark returns and standard
deviations as well as universe comparisons. Quarterly performance will be evaluated to test progress

toward attainment of longer-term goals.

The Board recognizes the possibility that losses may occur from time to time in an Account. The Board
will not regard such losses alone as evidence of imprudence, provided that the overall investment
performance of the Investment Manager is consistent with 1) the objectives set forth in this Statement
and the Guidelines, 2) relevant investment industry benchmarks over appropriate time periods, and 3)
the investment style that the Investment Manager was retained to pursue (as it may be modified through
subsequent written communications with the Board). It is understood that there are likely to be short-
term periods during which the performance of an Investment Manager deviates from market indices.
During such times, greater emphasis shall be placed on performance comparisons with investment

managers employing similar styles.

Set forth below are the criteria that the Board and the Investment Consultant will use to evaluate the
performance of each Investment Manager, depending upon the type of portfolio being managed.
Manager benchmarks are listed in Manager Specific Guidelines. The Investment Manager will be

expected to:

1. Achieve arate of return that exceeds the Investment Manager’s respective index/benchmark net of

investment management fees over a complete market cycle (3-5 years).

2. Achieve annualized performance results, which rank above the median of a universe comprised of

equity investment managers with similar style characteristics.

3. Achieve a positive risk/reward trade-off when compared to the respective benchmark/index.
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ACCOUNT INVESTMENT POLICIES SECTION VI

A. General

The Board has sole and absolute discretion to select Investment Managers and to replace them when
necessary. The Board may review each Investment Manager’s portfolio, and may meet with each
Investment Manager periodically to review the portfolio investments, investment returns, changes in

the Investment Managers staff, market conditions and environment, and any other pertinent items.

Except with the advance written approval of the Board, the Investment Manager is prohibited from
entering into any transactions for the Plan that are not authorized by this Statement or the Guidelines,
including, without limitation, making any investment in a security or investment specifically prohibited

by the Statement or the Guidelines.

B. Legal Compliance

The Investment Manager is expected to perform their fiduciary duties prudently, as defined in this
Statement. Each Investment Manager shall at all times discharge its responsibilities with respect to the
Account it manages on the Plan’s behalf. In addition, the Investment Managers shall be registered as

an Investment Advisor with the Securities Exchange Commission.

Each Investment Manager appointed by the Board to execute the Policy will invest plan assets in
accordance with the Agreement, this Statement of Overall Objectives and Policies, Guidelines and
their judgments concerning relative investment values. In particular, the Investment Manager will be
accorded full discretion, within Guideline limits, and within the requirements of applicable laws, to (1)
select, purchase, and invest in, individual securities; (2) make periodic adjustments to the proportions
of equity securities, fixed-income securities and cash equivalents; and (3) diversify plan assets. The
Investment Managers shall discharge their responsibilities with respect to the Plan’s assets in
accordance with their fiduciary responsibility. The Board recognizes that Plan investments in
commingled investment vehicles will be subject to the provisions and guidelines of the commingled

investment vehicle’s governing prospectus or other investment fund documents.

Any and all Investment Managers overseeing assets in a separate account for which the Board can
determine the investment policy and guidelines, must comply with Chapter 15 entitled “Personnel” of

the Rockville City Code, Article VI, Retirement Plan, Division 2, Sections 15-88 and 15-89, which
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ACCOUNT INVESTMENT POLICIES SECTION VI

approves the prohibition of investment of retirement funds in certain businesses conducting operations

in Sudan.

C. Asset Class Investment Guidelines

1.

a.

Domestic Equity
Domestic Equity investments will be made through a separate account or the purchase of units of

commingled funds, mutual funds or group trusts.

Any such commingled fund, mutual fund or group trust shall comply with its own investment
guidelines. A copy of the investment guidelines and objectives of the commingled fund or trust
shall be provided to the Retirement Board and its Investment Consultant. In addition, should the
investment guidelines and objectives be modified, the Retirement Board and its Investment
Consultant shall be notified promptly in writing as to the specific change and shall be provided

with a copy of the modified investment guidelines and objectives

International Equity

International Equity investments will be made through the purchase of units of commingled funds,

mutual funds or group trusts.

Any such commingled fund or group trust shall comply with its own investment guidelines,
outlined in the Memorandum(s) and Trust Agreement(s). A copy of the investment guidelines and
objectives of the commingled fund or trust shall be provided to the Retirement Board and its
Investment Consultant. In addition, should the investment guidelines and objectives be modified,
the Retirement Board and its Investment Consultant shall be notified promptly in writing as to the
specific change and shall be provided with a copy of the modified investment guidelines and

objectives.

Domestic Fixed Income

Domestic Fixed Income investments will be made through the purchase of units of commingled

funds, mutual funds or group trusts.
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b. Any such commingled fund, mutual fund or group trust shall comply with its own investment
guidelines, outlined in the Memorandum(s) and Trust Agreement(s). A copy of the investment
guidelines and objectives of the commingled fund or trust shall be provided to the Retirement
Board and its Investment Consultant. In addition, should the investment guidelines and objectives
be modified, the Retirement Board and its Investment Consultant shall be notified promptly in
writing as to the specific change and shall be provided with a copy of the modified investment

guidelines and objectives.

4. Real Estate

The real estate portion of the Plan’s assets may be invested in pooled real estate vehicles, limited
partnerships, or other types of real estate investments as determined by the Board in consultation with

the Investment Consultant.
5. Global Real Assets Portfolio

The Global Real Assets portfolio will provide inflation protection and diversification to the Plan’s
investment program. Global Real Asset investments will be made through the purchase of units of

commingled funds, mutual funds or group trusts.
6. Global Tactical Asset Allocation (GTAA)

The GTAA allocation may be invested in a pooled or mutual fund. GTAA investment managers
typically focus on providing absolute return or real return with varying degrees of equity exposure.
The purpose is to provide a tactical investment product that provides diversification to a Plan’s
investment program. The investment strategy focuses on investing based upon perceived long-term
market trends and exploiting short-term market inefficiencies by establishing positions in relatively

attractive areas of the global investable universe.
7. Cash and Cash Equivalents

Uninvested cash balances of an Account should be kept to a minimum at all times (unless clearly
prudent not to do so), through the prompt investment of available funds in short-term security holdings,
cash equivalents (which includes only commercial paper rated A-1 or P-1, by Standard and Poor’s or
Moody’s respectively, U.S. Government and U.S. Agency obligations, bank money market

instruments, or bank certificates of deposit) or other prudent and appropriate common, collective or
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pooled trusts. The use of common, collective or pool trusts or funds, or “money market” instruments,
is permissible only if the securities within such funds meet the general quality (and other) constraints

of this Statement and the Guidelines.

8. Other Investments

The Board, after consulting with the Investment Consultant, may authorize the use of any other
investment for an Account provided that such investment is considered prudent for a retirement fund.
All Assets that provide appropriate diversification (specifically low correlation with existing assets)

will be considered.

9. General Restrictions

An Investment Manager shall not use any additional commingled fund (other than with respect to Cash
and Cash Equivalents as specifically allowed by this statement), unless the Investment Manager
notifies the Board and the Investment Consultant in advance, in writing, of its desire to use such other

fund and the Board grants written approval.
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A. Communication and Reporting

Each Investment Manager is required to provide quarterly written reports to the Investment Consultant.

The quarterly reports should contain, at a minimum, the following information:
1. Performance results compared with appropriate benchmarks.

2. The characteristics of the aggregate holdings of the Investment Manager’s Account in comparison

with the Investment Manager’s particular benchmark.

3. A record of all proxy decisions, including, without limitation, the company name, the number of
shares voted, a description of the issues voted upon, how the shares were voted, and the Investment

Manager’s rationale for voting.

4. The Investment Manager will provide the Fund Manager and the Investment Consultant with annual

notice of the filing of its Form ADV with the SEC, as well as a copy of such filing.
5. Each Investment Manager must meet with the Board and the Investment Consultant as requested.

The Investment Managers may not act upon written or oral instructions from any person other than the

full Retirement Board or its duly authorized representatives.
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A. Duties of the Board (Article VI, Section 15-87 of City Code)

Although it is not the intent of the Board to be involved in the day-to-day investment activities, it
is responsible for the Fund and its investments. The Board will adhere to the following procedures

in the management of the Fund:

e In consultation with Staff and the Consultant, develop, approve, and periodically
review policies and practices to govern the execution of the investment program. Staff

will be responsible for implementation and administration of these decisions.

e In consultation with Staff and the Consultant, establish and periodically review the

strategic asset allocation for the Fund.

e In consultation with Staff, select, manage, review, and terminate Managers, and the

Consultant.

e Review the investment portfolio on at least a quarterly basis, including an assessment

of performance as compared to this Statement of Investment Policy and peer funds.

B. Duties of the Staff

Staff provides analysis and recommendations to the Board on investments and related matters;
oversees and directs the implementation of Board policies and manages the Fund on a day-to-day

basis. Further, Staff shall:
e Initiate and perform any special research requested or required by the Board.
e Liaison with the Consultant on any investment related operational issues.
e Keeps the Board apprised of other investment related matters.

C. Duties of the Consultant

The Board uses an outsourcing model for its Investment Management to the Consultant. The

Consultant shall be responsible for the following:
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e Conduct Manager searches, as approved by the Board.

e Evaluate and manage the relationships with Managers and the Custodian to ensure that

they are serving the Board well.

e Monitor and evaluate Managers for such matters as adherence to the Board’s policies

and guidelines.

e Manage portfolio restructuring, portfolio rebalancing, and investment reallocations or

Manager terminations as needed.

e Make recommendations to the Board, in collaboration with Staff, regarding investment

policies and procedures, and strategic and tactical asset allocation matters.

e Acknowledge and agree to accept fiduciary responsibility in providing services to the

Board.

e Assist the Board and Staff in the selection of qualified Managers, and assist in the
review of existing Managers, including monitoring changes in personnel, ownership

and their investment processes.

e Provide topical research and education on investment subjects as required or requested

by the Board or Staff.

e Prepare a performance report at least quarterly assessing the performance of the Fund,
its asset classes, and its Managers in relation to this Statement of Investment Policy,

relevant performance indices, and peer funds.

e Perform periodic Asset-Liability modeling to inform the Board’s strategic asset

allocation
D. Duties of the Investment Managers
Each Manager is responsible for all aspects of portfolio management as set forth in its contract

with the Board or their obligations as specified in the fund prospectus.
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e Manage the Board’s assets under its care, custody and /or control in accordance with
the objectives and guidelines in this statement of Investment Policy and Manager

specific contract.

e Acknowledge and agree to accept fiduciary responsibility in safeguarding and
managing the Board’s assets under its control, and in complying with this Statement of

Investment Policy.

e Adhere to the investment management style concepts and principles for which they

were retained.

e Obtain best execution for all transactions by considering such factors as cost, speed
efficiency and confidentiality, and, where appropriate, facilitate soft dollar credits (i.e.
payment of services through commissions) and the recapture of commissions for the

Board’s benefit.

e Monitor and evaluate performance relative to the established objectives that are defined
by the Board based on the Manager’s asset class and style as specified in the Manager’s

contract.

e Notify the Consultant in the event of any significant change in investment style, firm
ownership, senior personnel, or the mandates portfolio manager or relationship

manager.

e Maintain frequent and open communication with the Consultant on all significant
matters pertaining to the investment program, including, but not, limited to,

performance, portfolio structure and organizational matters.

e Meet with the Board, Staff and/or the Consultant on an as-needed basis.
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PROXY VOTING GUIDELINES SECTION XIV

The Investment Managers, and staff, rather than the Board, will have the responsibility for voting all

proxies appurtenant to the securities held in portfolios that are managed on behalf of the Plan.

The Investment Manager must provide the Board with its statement of proxy voting guidelines and
must adhere to such guidelines, unless inconsistent with applicable law or agreement with the Board

to the contrary.

All proxies must be voted unless clearly prudent not to do so. Proxies should be vigorously voted with

the interest of preserving or enhancing the security’s value i.e., maximizing shareholder value.
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Exhibit A

MANAGER SPECIFIC GUIDELINES SECTION X

These Manager Specific Guidelines are an exhibit to the City of Rockville Pension Plan “Statement of
Overall Investment Objectives and Policy.”

Manager:
Mandate:
Index Benchmark:
Universe:

Principal Global Investors
Large Cap Core Equity
S&P 500 Index

Large Cap Core Equity

Modification of Restrictions:

Certain assets of the Pension Fund will be invested in the Principal Global Investors Large Cap S&P 500
Index Separate Account — Z, consistent with any limitations, restrictions or modifications as outlined in the
Fund Documents, Investment Management Agreement and Investment Guidelines (collectively the

“Agreement”).
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Exhibit A

MANAGER SPECIFIC GUIDELINES SECTION X

These Manager Specific Guidelines are an exhibit to the City of Rockville Pension Plan “Statement of
Overall Investment Objectives and Policy.”

Manager:
Mandate:
Index Benchmark:
Universe:

State Street Asset Management
Small Cap Core Equity

Russell 2000 Index

Small Cap Core Equity

Modification of Restrictions:

Certain assets of the Pension Fund will be invested in the State Street small cap equity fund, consistent
with any limitations, restrictions or modifications as outlined in the Fund Documents, Investment
Management Agreement and Investment Guidelines (collectively the “Agreement”).
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Exhibit A

MANAGER SPECIFIC GUIDELINES SECTION X

These Manager Specific Guidelines are an exhibit to the City of Rockville Pension Plan “Statement of
Overall Investment Objectives and Policy.”

Manager:
Mandate:
Index Benchmark:
Universe:

Principal Global Investors
International Equity

MSCI ACWI ex U.S. Index
International Core Equity

Modification of Restrictions:

Certain assets of the Pension Fund will be invested in the Principal Global Investors Diversified
International Separate Account — Z, consistent with any limitations, restrictions or modifications as outlined
in the Fund Documents, Investment Management Agreement and Investment Guidelines (collectively the

“Agreement”).
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Exhibit A

MANAGER SPECIFIC GUIDELINES SECTION X
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Exhibit A

MANAGER SPECIFIC GUIDELINES SECTION X

These Manager Specific Guidelines are an exhibit to the City of Rockville Pension Plan “Statement of
Overall Investment Objectives and Policy.”

Manager:
Mandate:
Index Benchmark:
Universe:

BlackRock
U.S. Core Fixed Income Index

Bloomberg U.S. Aggregate Index
Core Fixed Income

Modification of Restrictions:

Certain assets of the Pension Fund will be invested in the BlackRock Debt Index Fund, consistent with any
limitations, restrictions or modifications as outlined in the Fund Documents, Investment Management
Agreement and Investment Guidelines (collectively the “Agreement”).
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Exhibit A

MANAGER SPECIFIC GUIDELINES SECTION X

These Manager Specific Guidelines are an exhibit to the City of Rockville Pension Plan “Statement of
Overall Investment Objectives and Policy.”

Manager:
Mandate:
Index Benchmark:

Universe:

Principal Diversified Real Assets Fund
Real Assets

Diversified Real Asset Strategic Index (15% Bloomberg U.S. Treasury TIPS
Index, 30% S&P Global Infrastructure Index, 15% S&P Global

Natural Resources Index, 15% Bloomberg Commodity Index, and 25% FTSE
EPRA/NAREIT)

Global Real Assets

Certain assets of the Pension Fund will be invested in the Principal Diversified Real Assets Fund, consistent
with any limitations, restrictions or modifications as outlined in the Fund Documents, Investment
Management Agreement and Investment Guidelines (collectively the “Agreement”).
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Exhibit A

MANAGER SPECIFIC GUIDELINES SECTION X

These Manager Specific Guidelines are an exhibit to the City of Rockville Pension Plan “Statement of
Overall Investment Objectives and Policy.”

Manager: Prudential Real Estate Investors
Mandate: Real Estate
Index Benchmark: NCREIF ODCE Index

Modification of Restrictions:

Certain assets of the Pension Fund will be invested in the Prudential Real Estate Investors PRISA Fund,
consistent with any limitations, restrictions or modifications as outlined in the Fund Documents, Investment
Management Agreement and Investment Guidelines (collectively the “Agreement”).
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Exhibit A

MANAGER SPECIFIC GUIDELINES SECTION X

These Manager Specific Guidelines are an exhibit to the City of Rockville Pension Plan “Statement of
Overall Investment Objectives and Policy.”

Manager:
Mandate:

Index Benchmark:

Universe:

Invesco
Global Tactical Asset Allocation (GTAA)
90-Day Treasury Bill

60% MSCI World / 40% Barclays Aggregate Bond Index
Global Balanced/TAA Managers

Modification of Restrictions:

Certain assets of the Pension Fund will be invested in the Invesco Balanced Risk Allocation Fund,
consistent with any limitations, restrictions or modifications as outlined in the Fund Documents,
Investment Management Agreement and Investment Guidelines (collectively the “Agreement”).
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ACCEPTANCE AND ADOPTION ATTESTATION

The Retirement Board of the City of Rockville’s Pension Plan hereby adopts this Statement of

Investment Objectives and Policies (Policy).

IN WITNESS WHEREOF this document has been approved by the Retirement Board members on

November 14, 2025.

Date

Mike Walsh, Resident, Chairperson

Date

Date

Date

Date

Date

Date

ROCKville Employees Retirement System Pension Plan

Barry Jackson, Councilmember

Jeff Mihelich, City Manager

Paula Perez, AAME Representative

Chris Peck, FOP Representative

Greg Satterfield, AFSCME Representative

Darryl Parrish, Resident
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City of Rockville Thrift and SAVINGS Plans

Statement of Investment Policy

l. Introduction

The City of Rockville sponsors a Defined Contribution Plan (THRIFT) and an IRC Code 457 Deferred
Compensation supplementary savings plan (SAVINGS) (“Plans”) to provide eligible participants additional
opportunities for saving for retirement. Eligible participants in the THRIFT plan must make a 1%-5%
irrevocable election to have pre-tax contributions made for which the City matches the contributions by
50%. City matching contributions vest with participants after 36 months. Participation in the SAVINGS
plan is voluntary and contributions are made with pre-tax employee payroll deductions. A post-tax Roth
option is also available in the SAVINGS plan.

This Statement sets forth objectives and guidelines applicable to both Plans’ assets as administered by the
Board under section XVI, THRIFT PLAN, of the Rockville Employees Retirement System ROCKERS Pension
Plan, and the City’s adopted 457 Deferred Compensation Plan. The purpose of the Statement is to provide
a framework for the management of the investment programs of the THRIFT and SAVINGS Plans. The
statement sets forth the investment objectives and guidelines applicable to Plan investments, and
administration thereof.

Given the dynamic nature of the investment environment, this statement provides a framework which
allows sufficient flexibility in the management and oversight process while setting reasonable parameters
to ensure prudence and care in the implementation of the investment programs. Accordingly, this
Statement is not intended to remain static. The Board and the Investment Consultant retained by the
Board will periodically review the Statement and update it as necessary to ensure this Statement remains
consistent with the Plans circumstances and with the overall investment and economic environments.



City of Rockville Thrift and SAVINGS Plans

Statement of Investment Policy

Objectives of the Plan

The Plans are long-term retirement savings vehicles and are intended as a source of retirement income

for eligible participants. The investment options available from the Plans cover a broad range of

investment risk and reward appropriate for these kinds of retirement savings programs. Participants bear

the risk and reap the rewards of investment returns that result from the investment options they select.

This Statement of Investment Policy serves the following purposes:

To ensure that a broad range of investment options are offered to the Plans’ participants;

To establish an investment program that will allow Plans’ participants the opportunity to structure
an investment strategy that meets their individual return objectives and risk tolerances;

To define the investment categories offered by the Plans;

To establish investment objectives and guidelines for each investment category offered within the
Plans;

To establish benchmarks and performance standards for each investment category and to
evaluate each option’s performance against appropriate benchmarks and standards;

To identify specific fund options made available for each investment category;

To establish a procedure for reporting and monitoring of the various funds;

To define the procedures for investment fund evaluation and formal fund review;

To set guidelines and procedures for withdrawal of an investment option which, in the Board's
opinion, does not, or will not, fulfill the Plans’ objectives for which it was selected and for
replacement of the option with an appropriate substitute;

To communicate and educate participants on the performance and characteristics of the
investment choices available to them.
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1l. Investment Categories

Consistent with the Plans objectives, the Plans provide a wide range of investment categories. These are
broad categories available to the Board and not every category will have an investment selection. The

Board has discretion over how many individual funds will be available for participants within each
investment category:

CATEGORY
Stable Value

Diversified Real Asset
Fixed Income Core
Large Cap Value Equity
Large Cap Blend Equity (Passive/Index)
Large Cap Growth Equity
Mid Cap Blend Equity (Passive/Index)
Small-Mid Cap Blend Equity
Small Cap Equity
Small Cap Equity (Passive/Index)
International Equity
International Equity (Passive/Index)
Real Estate Investment Trust Securities (REITS)

Lifecycle/Target Date

The above categories allow a participant to construct an investment program ranging from conservative
to aggressive.

Each Category will have its performance results measured against the applicable performance standards
described herein for that investment category.

If the Board determines that an investment option no longer meets the performance criteria, it may
replace or freeze the option to new contributions. If the Board elects to replace a fund, a suitable
alternative option pursuant to the investment fund evaluation procedure outlined herein will be selected.
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From time-to-time, the Board, at its discretion, may add or replace investment options/categories to the
current options. At such time, the Statement of Investment Policy will be modified to include these
additions.

The Board will pay particular attention to categories with the same risk profile to avoid duplication.
The table below shows the current investment options within each investment category available to
participants.

FUND INVESTMENT CATEGORY

Lincoln Stable Value Stable Value

Vanguard Total Bond Index Admiral Fixed Income Core -Passive/Index
Principal Diversified Real Asset R6 Diversified Real Asset - Active

T. Rowe Price Equity Income | Large Cap Value Equity - Active
Vanguard S&P 500 Index Admiral Large Cap Blend Equity — Passive/Index
Fidelity Contrafund Large Cap Growth Equity - Active
Vanguard Midcap Index Admiral Mid Cap Blend Equity — Passive/Index
JPMorgan SMID Cap Equity Small-Mid Cap Blend Equity - Active
Vanguard Small Cap Index Admiral Small Cap Blend Equity — Passive/Index
Boston Trust Walden Small Cap | Small Cap Blend Equity - Active

Harbor International Instl International Equity - Active

Vanguard Total International Stock Index Admiral International Equity — Passive/Index
Nuveen Real Estate Securities R6 Real Estate Investment Trust Securities (REITS) -
American Funds Target Date Retire Funds Lifecycle/Target Date - Active
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Iv. Investment Category Objectives and Performance Standards

Stable Value

Objective

The objective of this fund option is to provide principal preservation, benefit responsiveness, liquidity, and
current income at levels that typically are higher than those provided by money market funds over an
interest rate cycle. The book value accounting feature of most Stable Value Fund investments is expected
to produce relatively stable annual return on fund assets with little to no fluctuation in account values.

Performance Standards
=  To provide a competitive rate of interest relative to the 3-Month U.S. Treasury Bill + 1%.

Diversified Real Asset

Objective

The objective of this investment category is to seek a long-term total return in excess of inflation. This
investment category allocates its assets among the following general investment categories: inflation-
indexed bonds, securities of real estate companies, commodity index-linked notes, fixed-income securities,
securities of natural resource companies, master limited partnerships (MLPs), publicly-listed infrastructure
companies, floating rate debt, securities of global agriculture companies, and securities of global timber
companies.

Performance Standards (Net of Fees)
= To exceed the return of the Principal Diversified Real Asset Strategic Index (15% Bloomberg
U.S. Treasury TIPS Index, 30% S&P Global Infrastructure Index, 15% S&P Global Natural
Resources Index, 15% Bloomberg Commaodity Index, and 25% FTSE EPRA/NAREIT Developed
Markets Index) over a market cycle, or generally a period of 3 to 5 years.
= Risk, as measured by the standard deviation of quarterly returns, shall be consistent with the
Principal Diversified Real Asset Strategic Index.

Fixed Income Core (Passive)

Objective

The objective of this investment category is to invest in income-producing, investment grade fixed income
securities, consistent with the Bloomberg U.S. Aggregate Bond Index. Investment returns are expected to
be derived primarily from current income.
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Performance Standards (Net of fees)

=  Toapproximate the return of the Bloomberg U.S. Aggregate Bond Index over a full market cycle, or
generally a period of 3 to 5 years.

= Risk, as measured by the standard deviation of quarterly returns, shall be consistent with that of
the Bloomberg U.S. Aggregate Bond Index.

Large Cap Value Equity

Objective
The objective of this investment category is to invest primarily in the common stock of large capitalization
domestic companies considered by the fund manager to be undervalued relative to the market. Investment

returns are expected to be derived primarily from capital appreciation and, to a lesser degree, dividend
income.

Performance Standards (Net of Fees)
=  Toexceed the return of the Russell 1000 Value Index over a full market cycle, or generally a period
of 3 to 5 years.
=  To exceed the median return of the large cap value equity fund universe over a full market cycle.
= Risk, as measured by the standard deviation of quarterly returns, shall be consistent with that of
the Russell 1000 Value Index.
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Large Cap Blend Equity (passive)

Objective

The objective of this investment category is to track the performance of the Standard & Poor’s 500 Index by
investing in common stock of the large capitalization domestic companies comprising the Index or by
investing in a representative sample of the stocks in the Index. The S&P 500 Index is an equity composite of
the 500 largest companies in the United States based on market capitalization. The fund manager targets to
match the index rather than attempt to outperform the index. Investment returns are expected to be
derived primarily from capital appreciation and, to a lesser degree, dividend income.

Performance Standards (Net of Fees)
=  Toapproximate the performance of the S&P 500 Index over a full market cycle, or generally a

period of 3 to 5 years.

Large Cap Growth Equity

Objective

The objective of this investment category is to invest primarily in the common stock of large capitalization
domestic companies considered by the fund manager to have above average potential for capital
appreciation. Investment returns are expected to be derived primarily from capital appreciation.

Performance Standards (Net of Fees)
=  Toexceed the return of the S&P 500 Index over a full market cycle, or generally a period of 3to 5
years.
=  To exceed the median return of the large cap growth equity fund universe over a full market cycle.
= Risk, as measured by the standard deviation of quarterly returns, shall be consistent with that of
the S&P 500 Index.

Mid Cap Blend Equity (Passive)

Objective

The objective of this investment category is to track the performance of the Vanguard Mid Cap Policy Index
(S&P MidCap 400 Index through May 16, 2003; MSCI US Mid Cap 450 Index through January 30, 2013; CRSP
US Mid Cap Index thereafter) by investing in common stock of the mid capitalization domestic companies
comprising the Index. The fund manager targets to match the index rather than attempt to outperform the
index. Investment returns are expected to be derived primarily from capital appreciation and, to a lesser
degree, dividend income.
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Performance Standards (Net of fees)
To approximate the performance of the Vanguard Mid Cap Policy Index over a full market cycle, or
generally a period of 3 to 5 years.

Small-Mid Cap Blend Equity

Objective

The objective of this investment category is to invest in the common stock of small-medium capitalization
domestic companies considered by the fund manager to have above average potential for capital
appreciation. Investment returns are expected to be derived primarily from capital appreciation and
dividend income.

Performance Standards (Net of Fees)
=  To exceed the return of the Russell 2500 Index over a market cycle, or generally a period of 3to 5
years.
=  Toexceed the median return of the mid cap blend equity fund universe over a full market cycle.
= Risk, as measured by the standard deviation of quarterly returns, shall be consistent with that of
the Russell 2500 Index.

Small Cap Blend Equity

Objective

The objective of this investment category is to invest primarily in the common stock of small capitalization
domestic companies considered by the fund manager to be undervalued relative to the market and/or
companies with strong future earnings growth prospects. Investment returns are expected to be derived
primarily from capital appreciation and, to a lesser extent, dividend income.

Performance Standards (Net of fees)
=  Toexceed the return of the Russell 2000 Index over a market cycle, or generally a period of 3to 5
years.
=  To exceed the median return of the small cap blend equity fund universe over a market cycle.
= Risk, as measured by the standard deviation of quarterly returns, shall be consistent with that of
the Russell 2000 Index.
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Small Cap Blend Equity (Passive)

Objective

The objective of this investment category is to track the performance of the Vanguard Small Cap Policy
Index (Russell 2000 Index through June 1, 2003; MSCI US Small Cap 1750 Index through February 1, 2013;
CRSP US Small Cap Index thereafter) by investing in common stock of the small capitalization domestic
companies comprising the Index or by investing in a representative sample of the stocks in the Index. The
fund manager targets to match the index rather than attempt to outperform the index. Investment returns
are expected to be derived primarily from capital appreciation and, to a lesser degree, dividend income.

Performance Standards (Net of fees)
=  Toapproximate the performance of the Vanguard Small Cap Policy Index over a full market cycle,

or generally a period of 3 to 5 years.

International Equity

Objective

The objective of this investment category is to invest primarily in the common stock of companies located
outside the United States. Investment returns are expected to be derived primarily from capital
appreciation.

Performance Standards (Net of fees)
=  Toexceed the return of the MSCI All Country World ex U.S. (net of dividends) Index over a market
cycle, or generally a period of 3 to 5 years.
=  To exceed the median return of the international equity fund universe over a market cycle.
= Risk, as measured by the standard deviation of quarterly returns, shall be consistent with that of
the MSCI All Country World ex U.S. (net of dividends) Index.

International Equity (Passive)

Objective

The objective of this investment category is to track performance of the Vanguard International Policy Index
(MSCI AC World ex USA IMI (Net) through June 1, 2013; and FTSE Global All Cap ex US Index thereafter) by
investing primarily in the common stock of companies located outside the United States. Investment
returns are expected to be derived primarily from capital appreciation.

Performance Standards (Net of fees)

To approximate the performance of the Vanguard International Policy Index over a market cycle, or
generally a period of 3 to 5 years.

10
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Real Estate Investment Trust Securities

Objective
The objective of this investment category is to invest primarily in income-producing common stocks of
publicly traded companies engaged in the real estate industry.

Performance Standards (Net of fees)
=  Toexceedthe return of arelative MSCI U.S. REIT Index over a market cycle, or generally a period of
3to 5 years.
= Risk, as measured by the standard deviation of quarterly returns, shall be consistent with that of
the MSCI U.S. REIT Index.

Lifecycle/Target Date

Objective

The objective of this investment category is to invest in diversified assets classes that are systematically
rebalanced during the various market cycles or stages of an investor’s lifetime. A targeted “maturity date”,
which is normally equivalent to a participants retirement date, is selected, and the allocation to the various
asset classes is automatically reallocated over time to a more conservative allocation by a predetermined
“glide path”.

Performance Standards (Net of fees)

Performance standards aren’t cited as it’s the underlying investment options that have the performance
standards.
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V.

Roles and Responsibilities

The Board and support staff with the assistance of the consultant are responsible for administering

provisions of the Plans and monitoring the performance of individual investment fund assets of the

Plans. The standard of care that will be applied to the Board and support staff is the prudent person

standard applied in the context of providing investment fund options for selection by Plans participants

for inclusion in their individual Plans portfolio. The Plans’ consultants will be held to the prudent expert

standard of care, with all Board Members, support staff, and consultants being fiduciaries of the Plans.

The participants in these plans have different investment objectives including current income, capital
preservation or capital appreciation, as well as different time horizons and risk tolerances. To meet these
varying investment needs the Board will provide a diversified slate of investment options, each of which
has a different set of risk and return characteristics as disclosed in their fund prospectus or other offering

documents.

A.

The Board’s responsibilities include:

Deciding the number and type of investment fund choice options;

Offering a reasonable range of investment fund choices consistent with investment category
objectives and performance standards;

The selection of Investment Categories;

The selection of the Investment Consultant;

Other responsibilities as per Article VI Section 15-87 of the City Code;

Communicating with the participants about the risk and return of different investment choices;
Selecting or removing investment managers/funds, trustees/custodians, record keepers,
investment consultants, and other consultants consistent with investment category objectives
and performance standards;

When selecting investment options, the Board may consider such factors as:

1.

No vk wnN

The size, company staffing and organization, history, reputation, regulatory and legal
compliance of the investment firm that manages each investment option

The experience of the individual portfolio manager

The investment objectives and structure, sector, and security diversification

Adherence to investment strategy/style

The investment’s risk and return measured against appropriate benchmarks and/or peer groups
The avoidance of duplication among investment options

The cost to participants, including any purchase or exchange fees, as well as its annual operating
expenses
The ability to assist participants in meeting their individual investment goals when evaluated
with other available investment options
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The Board selects investment options that:

1. Cover a risk and return spectrum of appropriate investment classes

2. Are distinguishable and have distinct risk and return characteristics

3. Are well diversified and professionally managed

4, Charge fees that are reasonable for the asset class and investment style
5. Maximizes return within reasonable and prudent levels of risk

B. Selection of Investment Options — Participant

Participants may choose one or more investment options depending on individual investment objectives.

Participants may change investment elections at any time, though there may be restrictions for daily or
excess changes. A participant’s direction of investment remains in effect until otherwise changed by the
participant. If a participant fails to designate an investment option, the participant’s account balance and
future contributions will be invested in the default option, which is currently the lifecycle fund (also known
as a target date fund) closest to the participant’s expected retirement date, based on the participants’
date of birth.

Participants are advised that they bear all investment risk and earnings on their participant account
balances as determined solely by their investment elections. No person who is a fiduciary shall be liable
for any loss resulting from the participant’s exercise of control over their plan account.

The Board does not currently offer Self Directed Brokerage Accounts. The Board does not currently offer
an Annuity distribution option.

C. Third Party Administrator

The Board through a competitive process will select a Third Party Administrator (TPA) to perform functions
related to the administration of the plans and recordkeeping of participant investment accounts, including
enrollment, exchanges, transfers, distributions, communication, QDRO administration, performance and
fee information, and periodic individual statements and benefit payments.

The Board will conduct a review annually, or as necessary, of the TPA, to evaluate the expenses, the revue
sharing arrangements in place, and to determine if the TPA is meeting the administrative requirements as

described above.

The Board’s current TPA is Lincoln Financial.

13



City of Rockville Thrift and SAVINGS Plans

Statement of Investment Policy

D. Investment Education Resources

The Board will make investment counseling services available to all plan participants to provide advice on
investment options available. These services will be provided by the TPA. Participants can access
Retirement Counselors for individual advice utilizing the TPA web site. Participants are surveyed after
meeting with a Counselor to evaluate the satisfaction level with the counseling session. In addition to
these individual counseling sessions periodically group seminars will be conducted by the TPA to facilitate
participant’s understanding of the plans’ offerings. TPA will provide investment education that will include
materials such as: quarterly statements and newsletters, onsite seminars, one-on-one counseling
sessions, and internet retirement services. The materials provided are to ensure that participants receive
information on risk factors, fee structures and other issues related to investments. The materials will be
available to participants through the TPA website or on request through the TPA call center.

E. Consultant
1. Make recommendations to the Board, in collaboration with Staff, regarding investment
policies;
2. Acknowledge and agree to accept fiduciary responsibility in providing services under this

policy to the Board;

3. Assist the Board in the selection of Investment Categories and qualified fund managers
Assist the Board in the monitoring of the performance of each fund manager including
monitoring personnel changes, ownership, and their investment process;

5. Provide quarterly performance reports to facilitate the monitoring of the funds, the
investment categories, performance statistics, relevant peer performance indices, and
peer universe as defined;

14



City of Rockville Thrift and SAVINGS Plans

Statement of Investment Policy

VI. Reporting and Monitoring Procedures

The Board, with assistance from its investment consultant, will review the Plan’s investment funds at least
quarterly , including review of the following:

e Current trends and developments in the capital markets and investment management community
(market review);

e The current level of diversification provided by the investment categories and options offered by the
Plan under the core investment fund line-up;

e Changes in the investment management staff related to each investment option (organizational
review);

e The continued consistency between the stated investment guidelines of each investment option and
Plan policies (review of the guidelines of each investment option);

e The compliance of each investment option with stated investment guidelines, including style drift
analysis;

e The compliance of each investment option’s risk and return characteristics with the expectations stated
herein (performance review);

e Any regulatory or legal compliance in regards to any of the funds.
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VILI. Investment Option Evaluation

The Board, at its discretion, may conduct an informal review and evaluation of an investment option at
any time.

A. Formal Investment Review

The Board may place an investment option under formal fund review, terminate an investment option, or
“freeze” an investment option to new contributions for any of the following reasons:
1. Theinvestment option has not met the performance standards under the fund guidelines for the
investment category;
2. The investment option has changed investment manager, or such change appears imminent;
The investment option has had a significant change in ownership or control;
4. The investment option has changed investment focus or has experienced style drift, departing from
the investment objectives or parameters in its prospectus or “fact sheet”;
5. The investment option is under investigation by the SEC or has violated a SEC rule or regulation.
6. The investment option has changed its fee structure;
7. Foranyreason, the Board is uncertain about whether the investment option continues to meet the
Plan’s needs.

When an investment option has been placed under formal review, the Board with assistance from its
investment consultant shall conduct an evaluation of the investment option, its operations, and its
performance. During the review, the Board may close the investment option to new enrollees. Upon
completion of the evaluation, the Board may continue the investment option under formal review status,
remove the investment option from formal review, or terminate the investment option.

B. Fund Watch List Procedure

Once the formal review is concluded, the fund may be placed on the watch list if any of the following
criteria has been met.
=  The Fund underperformed the respective benchmark for the 3-Year and 5-Year annualized periods
=  The Fund has placed below the respective universe median for the 3-Year and 5-Year periods
= Departures of the key investment professionals
= Changes to the Funds’ process and philosophy

In addition to the criteria detailed above, the Board retains the authority to place any Fund on the watch list
at their discretion.
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VIIl.  Termination of an Investment Option

1. When the Board terminates a fund, the Board will promptly notify all Plan participants that the
Board has terminated the fund as an investment option under the Plan.

2. With regard to the terminated option, the Board has the option to:
a. Transfer, or “map”, the monies in the terminated fund to another fund of similar risk and
return characteristics. The terminated fund is then totally removed from the Plan.
b. Close the terminated fund to future contributions, however, give the participants the
option to keep, or remove, the monies in the terminated fund.
c. Sunset Provision: Close the fund to future contributions and “sunset” (close) the fund after
six months and map assets to the new option.
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IX. Acceptance and Adoption Attestation

The Retirement Board of the City of Rockville’s THRIFT and SAVINGS Plans, hereby adopts this Statement
of Investment Policy. All modifications to these guidelines shall be in writing and signed by the Board
and communicated to the consultant before they become binding.

IN WITNESS WHEREOF this document has been approved by the Retirement Board members on
November 14, 2025.

Date Mike Walsh, Resident, Chairperson

Date Barry Jackson, Councilmember

Date Jeff Mihelich, City Manager

Date Paula Perez, AAME Representative

Date Chris Peck, FOP Representative

Date Greg Satterfield, AFSCME Representative
Date Darryl Parrish, Resident
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INTRODUCTION SECTION |

Background:

The City of Rockville (“City”) provides eligible benefited employees with retiree health benefits. To
provide funding for these benefits, the City sponsors a Retiree Benefit Trust (“Trust”) for its eligible
retirees who are the intended beneficiaries of the Trust. The Trust was established in 2009 under Section
115 of the Internal Revenue Service and consequently it complies with all relevant Federal and State
regulations. This Statement of Investment Policy (the “Statement”) applies only to the Trust assets. The
City’s Retirement Board (the “Trustees”) has the responsibility of administering the Trust’s assets. The
Trustees overall goal is to ensure that sufficient resources will be available to make payments as promised
to the Trust’s beneficiaries. The Trustees accomplish this by taking a long-term approach with its
investment strategy including a review of its risk tolerance. Investment Policies as described herein are
established based on the Trustees primary objectives and risk tolerance. This Statement will be reviewed
and revised when necessary to ensure that the Trust’s expectations and objectives are being fulfilled.

Statement of Purpose:

The purpose of the Statement is to set forth the investment objectives and guidelines applicable to Trust
investments, and administration thereof. It will be incorporated into all existing and any future
investment management agreements with each investment manager (“Investment Manager”) retained
by the Trust. Each such separately managed investment manager agreement shall acknowledge and
agree to the objectives set forth in the Statement and the manager specific guidelines appended as
Exhibit “A” hereto (the “Guidelines”). Mutual fund investments will adhere to the fund prospectus.

The Trustees desire to achieve investment results that will culminate in promised benefits being paid to
Trust beneficiaries. One of the primary objectives of this Statement and Guidelines is to foster an effective
working relationship between the Investment Managers and the Trustees through a discipline of good
communication. The Statement and Guidelines provide the Trustees and the Investment Managers with
a foundation from which to formulate specific investment strategies and goals so that the Trustees and
any independent investment consultant retained by the Trust (“Investment Consultant”) can effectively
implement the Trust’s investments, evaluate the performance of the Investment Manager, and
otherwise oversee the management of Trust investments in a prudent manner.

Retiree Benefit Trust Statement of Investment Policy 1



INTRODUCTION SECTION |

Itis the intention of the Trustees to allow each Investment Manager full investment discretion in investing
the portion of the Fund’s assets it manages on the Fund’s behalf (each an “Account”) within the scope of
this Statement and the Guidelines. The Trustees and each Investment Manager agree that this
Statement and any applicable Guidelines are incorporated into the investment management agreement
between them (the “Agreement”) and shall be considered by the Investment Manager in formulating its
strategy for investing the Account for which it is responsible. This Statement and the Guidelines shall
control in the event of any conflicting provisions set forth in the Agreement.

This Statement is not intended to remain static. The Trustees and the Investment Consultant retained
by the Trust will periodically review the Statement and update it as necessary. Recommendations for
its modification from the Investment Consultant are expected when investment conditions so warrant.

Conduct of the Trustees and the Investment Managers

The Trustees are charged with the responsibility for the investment of the assets of the Trust. Trustees
shall discharge their duties solely in the interest of the Trust beneficiaries and for the exclusive purpose
of providing benefits to Trust beneficiaries and authorizing payment of reasonable expenses of
administering the Trust. They shall discharge their duties with the care, skill, prudence and diligence
under the circumstance then prevailing that a prudent person, acting in a like capacity and familiar with
such matters, would use in the conduct of an enterprise of a like character and with like aims. Further the
Trust shall diversify the investments of the Trust to minimize the risk of large losses, unless under the
circumstances it is clearly prudent not to do so.

In performing their investment duties, the Trust and its investment managers shall comply with the
fiduciary standards set forth in ERISA (Employee Retirement Income Security Act of 1974, as amended
(29 USC 1104) (a) (1) (A) - (C).

It is the intention of the Trust to allow Investment Managers discretion in investing their Account within
the scope established by this Statement and the Guidelines. The Trustees and the signatory Investment
Managers agree that this Statement and the Guidelines are incorporated into the investment
management agreement between them (the “Agreement”) and shall govern the Investment Manager in
formulating its strategy for investing the Trust’s assets. This Statement and the Guidelines shall be
controlling in the event of any conflicting provisions set forth in the Agreement.
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Organization of the Statement

The balance of this document is organized into the following components:

Investment Goals and Objectives (Section ll): The investment objectives that the Trustees judge to be

appropriate and prudent to implement their strategic planning for the investment of the Trust’s assets;

Investment Policies (Section Ill): The general investment policies and objectives and performance

expectations for the Investment Managers;

Performance Measurement (Section 1V): The approach that the Trustees will use to measure the

investment performance of each Investment Manager and to ensure that the Trust remains invested in
accordance with the principles set forth in this Statement;

Account Investment Policies (Section V): The specific investment policies and objectives of the

Investment Managers’ Account;

Communication and Reporting (Section VI): Accounting and reporting guidelines for purposes of

measuring the performance of the Investment Managers;

Proxy Voting Guidelines (Section VII): Specific rules setting forth the Investment Managers’ right and

obligation to vote proxies appurtenant to Trust securities.

Manager Specific Guidelines (Exhibit A) (Section VIII): The specific investment guidelines for each

Investment Manager.
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INVESTMENT GOALS AND OBJECTIVES SECTION Il

A. The investment horizon of the Trust is long term. The Trust’s primary investment objective is to
maximize the total rate of return subject to the preservation of capital.

Preservation of capital encompasses two goals:
» minimizing the risk of loss of principal for the Trust as a whole; and
» minimizing the erosion of principal value through inflation.

B. The primary means by which capital preservation is to be achieved is through diversification of the
Trust’s investments across asset classes. The Trustees understand that asset allocation is the key
determinant of return; and therefore, commits to maintaining asset allocation targets through
disciplined rebalancing of the Trust. The appropriate level of risk for the Trust is determined by
examining the risk and reward of numerous asset allocation alternatives as presented by and
formulated in consultation with the Investment Consultant. Within each asset group, further
diversification is to be achieved through investment in securities across numerous industries and
sectors as determined in the sole and absolute discretion of the Investment Managers in accordance
with the Agreement, this Statement and the Guidelines.

C. No distinction need be made between realized and unrealized capital gains or losses. All
investment income of an Account and all realized and unrealized capital gains and losses will be
considered in computing the investment performance of the Account, except to the extent the
Investment Manager is specifically directed otherwise in writing.

D. The total Trust has long-term performance expectations as follows:
Customized Index
Over a complete market cycle, the performance of the Fund has a goal of outperforming a
weighted passive portfolio comprised of: 50%% MSCI ACWI Index; 40% Bloomberg US
Aggregate Index; and 10% Bloomberg US TIPS 1-10 Yr. Index.
E. Actuarial Assumption
The Trust’s investment program will be designed to achieve a minimum investment performance goal
equal to its actuarial assumption, currently 6.75%, as measured over a complete market cycle. This

will preserve the actuarial soundness of the Trust in order to meet the Trust’s benefit obligations.

The Trustees shall periodically evaluate the Trust’s actuarial assumption to ensure that earnings
realized are in line with the actuarial assumption.
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A. Asset Allocation and Investment Manager Structure

The asset allocation decision is generally regarded as the most important decision to be made in the
investment management process. The Trustees, subject to their risk-tolerance and long-term
outlook, will seek an optimal mix of investments that will produce the desired returns and meet
current and future liabilities with due regard to risk and preservation of the value of the portfolio.

In order to provide an appropriate level of diversification for the Trust, Investment Managers with both
complementary and diverse investment styles will be retained. It is not the intention of the Trustees
to become involved in day-to-day investment decisions. Therefore, the Trustees shall engage several
Investment Managers to manage portions of the total Trust allocated to particular asset classes in a
manner consistent with the Agreement, this Statement and the Guidelines. It is the intention of the
Trustees that the Investment Managers competitively bid the purchase of securities when feasible
and appropriate. Except otherwise required by law, the most economically advantageous bid, subject
to best execution of trades, is to be selected. Neither this Statement nor the Guidelines are intended
to direct an Investment Manager to purchase or sell any specific security or to effect or refrain from
any specific investment transaction for its Account. The Trustees will neither assume any obligation
or responsibility for the direct management of Account assets allocated to the Investment Manager
nor be liable for any acts or omissions of the Investment Manager that result in any loss to the
Account.

B. Asset Deployment Policy

The guidelines that the Trustees have adopted for the overall allocation of the Trust’s assets are

as follows:
Asset allocation Target (%) Ranges (%)
Global Equity 50 40-60
Fixed Income 40 30-50
Multi Asset Class Solutions (MACS) 10 0-20

C. Rebalancing Guidelines

Rebalancing is the action of changing the proportion of Trust assets held in each asset class. The
primary purpose of rebalancing is to ensure that the Trust adheres to its asset allocation approach to
its investments. Rebalancing can reduce volatility and may add value in comparison to a portfolio that
does not rebalance. Rebalancing will be carried out in a cost-effective manner.
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The Trustees, with assistance from the Investment Consultant, will monitor the Trust’s overall asset
composition within the parameters described above. They will do so by giving specific instructions as
to the range of allowable variation of asset classes from established allocation targets set for individual
Investment Managers and by monitoring quarterly the value of assets in each class actually held by
such Investment Managers. The Trustees recognize that markets generally do not move in concert,
and that actual allocations will deviate from the targets. The Trustees will consider rebalancing
appropriately, when allocations are no longer within the prescribed limits. The Investment Consultant
shall be charged with responsibility for monitoring this and shall notify the Trustees when rebalancing
is appropriate.
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PERFORMANCE MEASUREMENT SECTION IV

The performance expectations of the Trustees are hereby communicated to the Investment
Managers in their respective Guidelines. These will include comparison to benchmark returns and
standard deviations as well as universe comparisons. Quarterly performance will be evaluated to test
progress toward attainment of longer-term goals.

The Trustees recognize the possibility that losses may occur from time to time in an Account. The
Trustees will not regard such losses alone as evidence of imprudence, provided that the overall
investment performance of the Investment Manager is consistent with 1) the objectives set forth in
this Statement and the Guidelines, 2) relevant investment industry benchmarks over appropriate
time periods, and 3) the investment style that the Investment Manager was retained to pursue (as it
may be modified through subsequent written communications with the Trustees). It is understood
that there are likely to be short-term periods during which the performance of an Investment
Manager deviates from market indices. During such times, greater emphasis shall be placed on
performance comparisons with investment managers employing similar styles.

Set forth below are the criteria that the Trustees and the Investment Consultant will use to evaluate
the performance of each Investment Manager, depending upon the type of portfolio being managed.
The Investment Manager will be expected to:

A. Global Equity Portfolio

1. Achieve an average annual rate of return which exceeds the Investment Manager’s
respective index/benchmark net of investment management fees over a complete
market cycle (3-5 years).

2. Achieve a positive risk/reward trade-off when compared to the Investment Manager’s
respective index/benchmark.

3. Achieve annualized performance results, which rank above the median of global equity
managers with similar characteristics over a complete market cycle, typically 3-5 years.

B. Core Fixed Income Portfolio

1. Achieve an average annual rate of return which exceeds the Investment Manager’s
respective index/benchmark net of investment management fees over a complete
market cycle (3-5 years).

2. Achieve a positive risk/reward trade-off when compared to the Investment Manager’s
respective index/benchmark.

3. Achieve annualized performance results, which rank above the median of core fixed
income managers with similar characteristics over a complete market cycle, typically 3-5
years.
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C. Multi Asset Class Solutions (MACS) Portfolio
1. Achieve an average annual rate of return which exceeds the Investment Manager’s

respective index/benchmark net of investment management fees over a complete

market cycle (3-5 years).
2. Achieve a positive risk/reward trade-off when compared to the Investment Manager’s

respective index/benchmark.
3. Achieve annualized performance results, which rank above the median of global tactical
asset allocation managers with similar characteristics over a complete market cycle,

typically 3-5 years.
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ACCOUNT INVESTMENT POLICIES SECTION V

A. General

The Trustees have sole and absolute discretion to select Investment Managers and to replace them
when necessary. The Trustees, with the assistance of and in consultation with the Investment
Consultant, will review each Investment Manager’s portfolio, and meet with each Investment Manager
periodically to review the portfolio investments, investment returns, changes in the Investment
Managers staff, market conditions and environment, and any other pertinent items.

Except with the advance written approval of the Trustees, the Investment Manager is prohibited from
entering into any transactions for the Trust that are not authorized by this Statement or the
Guidelines, including, without limitation, making any investment in a security or investment specifically
prohibited by the Statement or the Guidelines.

B. Legal Compliance

The Trustees have sole and absolute discretion to use any combination of investment management
approaches and styles for all approved asset classes. The Trustees may also engage any investment
management organization to manage the Fund’s assets either (i) in a non-plan asset vehicle (a “Non-
Plan Asset Manager”) or (ii) in a “plan asset” vehicle in a manner consistent with the Employee
Retirement Security Act of 1974, as amended and any regulations thereunder (“ERISA”), including
ERISA’s provisions regarding fiduciary responsibilities and prohibited transactions (an “ERISA
Manager”). (Even though the City of Rockville is a governmental plan sponsor and as such ERISA does
not apply, the City and the Trustees wish for Trust assets to be managed generally in a manner
consistent with ERISA’s fiduciary standards.)

Each Investment Manager shall at all times discharge its responsibilities with respect to its Account in
accordance with all applicable State and Federal statutes governing the investment of retirement
funds. In addition, ERISA Managers shall at all times discharge their responsibilities in accordance
with ERISA. With respect to its Account, each ERISA Manager shall at all times comply with the fiduciary
responsibility (and other relevant) provisions of ERISA, including ERISA’s “prudent person,”

”n u

“diversification,” “exclusive benefit,” and all other fiduciary responsibility provisions, as well as any
relevant provisions of the Internal Revenue Code of 1986, as amended, and all relevant rules and

regulations promulgated pursuant to both statutes.
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Pursuant to Section 3(38) of ERISA, each ERISA Manager shall be (i) registered as an investment
adviser under the Investment Advisers Act of 1940, (ii) a bank, as defined in that Act, or (iii) an
insurance company qualified to perform the services of an investment manager under the laws of
more than one state. By signing this Statement [and any applicable Guidelines], each ERISA Manager
acknowledges that it is a fiduciary of the Trust and shall act in accordance with ERISA fiduciary
standards insofar as Trust assets are allocated to its management, and that it shall not violate any of
the rules set forth in this section. The Trustees will neither assume any obligation or responsibility for
the direct management of the Fund’s assets allocated to ERISA Managers nor be liable for any acts or
omissions of any ERISA Manager that result in any loss to the Trust.

Any and all Investment Managers overseeing assets in a separate account for which the Trustees can
determine the investment policy and guidelines, must comply with Chapter 15 entitled “Personnel”
of the Rockville City Code, Article VI, Retirement Plan, Division 2, Sections 15-88 and 15-89, which
approves the prohibition of investment of retirement funds in certain businesses conducting

operations in Sudan.

C. Asset Class Investment Guidelines

The Trust is currently invested in several commingled or mutual funds. Any such commingled fund
or group trust (“funds”) shall comply with its own investment guidelines, outlined in the
Memorandum(s), Prospectus(es) and Trust Agreement(s). A copy of the investment guidelines and
objectives of the funds shall be provided to the Trustees and its Investment Consultant. In addition,
should the investment guidelines and objectives be modified, the Trustees and its Investment
Consultant shall be notified promptly in writing as to the specific change and shall be provided with
a copy of the modified investment guidelines and objectives. A summary of the funds is listed below:

Harding Loevner LP — Global Equity: A global equity fund, managed by Harding Loevner.
Western Asset Management Company — US Core Full Discretion: A core fixed income
fund, managed by Western Asset

3. PIMCO All Asset: A multi asset class fund managed by PIMCO

Other Investments

The Trustees, after consulting with the Investment Consultant, may authorize the use of any other
investment for Trust Assets provided that such investment is considered prudent for a Retiree Benefit
Trust. All Assets that provide appropriate diversification (specifically low correlation with existing
assets) will be considered.
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COMMUNICATION AND REPORTING SECTION VI

A. Each Investment Manager is required to provide quarterly written reports to the Trustees and
the Investment Consultant. The quarterly reports should contain, at a minimum, the following
information:

1. Identity of every security held under the Account (organized by sector), with an indication of
its market and book value, including a summary of all discrepancies with the Custodian that
have been outstanding more than 90 days. All differences due to number of units, par value
or differences in the valuations of each security of greater than 1% must be explained in
detail, in writing.

2. Performance results compared with appropriate benchmarks.

3. Actions of the Investment Manager on behalf of the Trust, along with a Brokerage
Commission report (including any fees paid pursuant to Securities and Exchange Commission
“SEC” Rule 12b-1). The Brokerage Commission Report should include records of the broker
used on each transaction and the amount paid to each such broker, along with any other
pertinent information. (In addition to being included in the quarterly reports, information
associated with the Brokerage Commission Report should be available upon request of the
Trustees at any time.)

4. Quality ratings of the fixed income investments including average quality, including a listing
of any security below the aforementioned quality standards, and the Investment Manager’s
plans regarding the prudent disposition of that security.

5. The characteristics of the aggregate holdings of the Investment Manager’s Account in
comparison with the Investment Manager’s particular benchmark.

6. A record of all proxy decisions, including, without limitation: the company name; an
affirmation that all stock holdings with votes due have, in fact, been voted; the number of
shares voted; a description of the issues voted upon; how the shares were voted; and the
Investment Manager’s rationale for voting. A description of any proposed changes in proxy
voting policies or procedures, confirmation thatall votes cast were consistent with established
policy, and an explanation of any votes not cast or of any votes cast that were not consistent
with established policy. A summary of the proxy voting for the year should also be included
in the fourth quarter year-end report.

7. A certification, signed by an authorized officer of the Investment Manager, that no event
required to be reported in Section VI.B. of this Statement has occurred in the quarter other
than as reported to the Trustees and the Investment Consultant in writing in accordance with
Section VI.B.
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COMMUNICATION AND REPORTING SECTION VI

8. A certification, signed by an authorized officer of the Investment Manager, as to whether the
Investment Manager has lost one or more clients during such quarter that aggregate more
than 5% of assets managed as of the end of such quarter.

B. Each Investment Manager must also provide in writing certain information to the Trustees and the

Investment Consultant as soon as possible following the occurrence of an event. This information
includes:

1. Notice of changes in organizational structure, ownership and key personnel of the firm, or

financial condition. This information must be provided as soon as possible, but in no event

more than 14 days after the Investment Manager knows or should know about the change.

2. Notice of any litigation, investigations by any governmental body, and any other pertinent
information that might be material to the Fund. This information must be provided as soon
as possible, butin no event more than 14 days after the Investment Manager knows or should
know about the event.

3.  Any violation of this Statement or the Guidelines. This information must be provided as
soon as possible, but in no event more than 5 days after the Investment Manager knows or
should know about the violation.

4.  Any transactions that the Investment Manager has not been able to reconcile with the
Custodian, after reasonable efforts to do so. This information must be provided as soon as
possible, but in no event more than 5 business days after the Investment Manager learns
that it is unable to reconcile a transaction with the Custodian.

C. The Investment Manager will provide the Fund Manager and the Investment Consultant with
annual notice of the filing of its Form ADV with the SEC, as well as a copy of such filing.

D. Each Investment Manager must meet with the Trustees, and/or the Investment Consultant as
required. The Trustees expect to receive a written summary, which addresses the subjects identified
below at least seven days prior to the meeting:

1. Performance for Past Period: Standard time periods for each report will be last calendar
quarter, year to date, latest 12 months, 3 years, 5 years, since inception. Returns should
be annualized and calculated on a time-weighted basis for the total portfolio. All returns
should include income and dividends and be reported both gross and net of investment
management fees.
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COMMUNICATION AND REPORTING SECTION VI

2.  Rationale for Performance Results: Discussion of the rationale for performance results,
relating them specifically to investment strategy and tactical decisions implemented
during the current review period.

3.  Specific Near-Term Strategy: Discussion of the Investment Manager’s specific strategy
forthe portfolio over the near-term period, with specific reference to asset mix (including
cash position) and expected portfolio characteristics.

4. Changes in Investment Manager’s Firm: Discussion of any changes in the Investment
Manager’s firm, including professional turnover and client accounts lost.

5. Changes in the Trustees Requirements: Discussion of the required modifications to the
investment program and strategy, if any.

E. These meetings will also provide the Investment Manager with the opportunity to explain how its
investment strategy/outlook has evolved since previous meetings. The Investment Consultant is to
submit quarterly performance and evaluation reports detailing the investment results and overall
status of the Fund and its individual Investment Managers for various relevant periods. In this
evaluation process, the Investment Consultant should consider and report on this Statement and
each Investment Manager’s Guidelines, and the adherence of all such Investment Managers to such
Statement and Guidelines, as well as the overall adherence to this Statement in the aggregate. The
Investment Managers are expected to cooperate with the Investment Consultant in the performance
of its duties.

F. Each Investment Manager shall be responsible for reviewing this Statement and the Guidelines at
least annually (or more frequently, as the Trustees or the Investment Consultant deem necessary).
Whenever the Investment Manager believes that any particular guideline or objective should be
changed, added or deleted, it is the responsibility of the Investment Manager to initiate
communication with the Trustees and the Investment Consultant.

G. The Investment Consultant shall also be responsible for reviewing this Statement and the
Guidelines on a continuous basis and promptly informing the Trustees or the Investment Committee
in the event that the Investment Consultant believes that any particular guideline or objective should
be changed, added or deleted.

H. The Investment Managers may not act upon written or oral instructions from any person other
than the Trustees or its duly authorized representative.
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PROXING VOTING GUIDELINES SECTION Vi

The Investment Managers, and Chief Financial Officer, rather than the Trustees, will have the
responsibility for voting all proxies appurtenant to the securities held in portfolios that are managed
on behalf of the Trust, consistent with these guidelines.

The Investment Manager must provide the Trustees with its statement of proxy voting guidelines and
must adhere to such guidelines, unless inconsistent with applicable law or agreement with the

Trustees to the contrary.

All proxies must be voted unless clearly prudent not to do so. Proxies should be vigorously voted with
the interest of preserving or enhancing the security’s value i.e. maximizing shareholder value.

Retiree Benefit Trust Statement of Investment Policy 14



MANAGER SPECIFIC GUIDELINES (EXHIBIT A) SECTION VIl

Harding Loevner LP

These Manager Specific Guidelines are an exhibit to the City of Rockville Retiree Benefits Trust’s
Statement of Overall Investment Objectives and Policy (“Statement”).

Manager:
Style:
Benchmark:
Universe:

Harding Loevner LP
Global Equity

MSCI AC World NR USD
Global Equity Managers

Modification of Restrictions:

All investments made on behalf of the City of Rockville Retiree Benefits Trust in Harding
Loevner’s Global Equity Fund shall be invested in accordance with and consistent with any
limitations, restrictions or modifications as outlined in the Fund’s prospectus. The prospectus

shall override any restrictions or stipulations as outlined in this document.
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MANAGER SPECIFIC GUIDELINES (EXHIBIT A)

SECTION VIl

Western Asset Management
Company

These Manager Specific Guidelines are an exhibit to the City of Rockville Retiree Benefits Trust’s

Statement of Overall Investment Objectives and Policy (“Statement”).

Manager:
Style:
Benchmark:
Universe:

Modification of Restrictions:

Western Asset

Core Fixed Income

Bloomberg US Aggregate Index

U.S. Broad Market Core Fixed Income
Managers

All investments made on behalf of the City of Rockville Retiree Benefits Trust in Western Asset’s

Core Plus Bond Fund (WAPSX) shall be invested in accordance with and consistent with any

limitations, restrictions or modifications as outlined in the Fund’s prospectus. The prospectus

shall override any restrictions or stipulations as outlined in this document.

Retiree Benefit Trust Statement of Investment Policy
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MANAGER SPECIFIC GUIDELINES (EXHIBIT A) SECTION VIl

PIMCO All Asset

These Manager Specific Guidelines are an exhibit to the City of Rockville Retiree Benefits Trust’s
Statement of Overall Investment Objectives and Policy (“Statement”).

Manager: PIMCO
Style: Multi Asset Class Solutions (MACS)
Benchmark: Bloomberg US TIPS 1-10 Yr
Universe: Global Tactical Asset Allocation Managers

Modification of Restrictions:
All investments made on behalf of the City of Rockville Retiree Benefits Trust in PIMCO All Asset
(PAAIX) shall be invested in accordance with and consistent with any limitations, restrictions or

modifications as outlined in the Fund’s prospectus. The prospectus shall override any
restrictions or stipulations as outlined in this document.
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ACCEPTANCE AND ADOPTION ATTESTATION

The above Statement of Investment Policy is acceptable to the Trustees. The Trustees of the City of
Rockville’s Retiree Benefit Trust hereby adopts this Statement of Investment Policy (“Policy”). All
modifications to these Guidelines shall be in writing and signed by the Trustees and communicated
to Consultant before they become binding.

IN WITNESS WHEREOF this document has been approved by the Retirement Board members on
November 14, 2025.

Date Mike Walsh, Resident, Chairperson

Date Barry Jackson, Councilmember

Date Jeff Mihelich, City Manager

Date Paula Perez, AAME Representative

Date Chris Peck, FOP Representative

Date Greg Satterfield, AFSCME Representative
Date Darryl Parrish, Resident
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Bolton

November 10, 2025

Retirement Board

City of Rockuville, City Hall
111 Maryland Avenue
Rockville, MD 20850

Re:  City of Rockville Pension Plan
Dear Members of the Board:

The following sets forth the actuarial valuation of the City of Rockville Pension Plan as of July 1,
2025. Section | of the report provides the Executive Summary, Section Il sets forth our Actuarial
Certification, and Section Il contains the development of the City’s contribution for the 2027 fiscal
year. Section IV provides a discussion of risk metrics, while Section V through Section VIII
contains a summary of the census and asset data, plan provisions, assumptions and actuarial
methods. Section IX provides a glossary of many of the terms used in this report. The
appendices of the report provide information on plan funding, a 10-year projection of benefit
payments, the estimated cost of a 1% cost-of-living adjustment and information on the Benefit
Index Option.

We are available to answer any questions on the material in this report or to provide explanations
or further details as appropriate.

Respectfully submitted,

%m

James E. Ritchie, ASA, EA, FCA, MAAA

Jordan McClane, FSA, EA, FCA, MAAA

BoltonUSA.com | 410.547.0500 | 1 W. Pennsylvania Ave. Suite 600 | Towson, MD 21204



Section |. Executive Summary

Background

Bolton Partners, Inc. has prepared the following report that sets forth the actuarial valuation of the
City of Rockville Pension Plan (the Plan) as of July 1, 2025. This report provides the funded status
of the Plan as of July 1, 2025 as well as the Actuarially Determined Contribution (ADC) for the Plan
for the fiscal year ending June 30, 2027 (FY 2027). Please note that some columns may not add
due to rounding.

Actuarially Determined Contributions (ADC)

The ADC increased this year as a nominal amount, but decreased as a percentage of
participant payroll. The increase to the ADC dollar amount is primarily the result of the increase in
participant payroll.

FY 2025 FY 2026 FY 2027
Total ADC $5,639,321 $5,847,323 $6,127,530
Estimated Payroll $47,923,468 $50,249,644 $54,032,280
Percent of Total Payroll 11.77% 11.64% 11.34%

The FY 2027 contribution of $6,127,530 is assumed to be paid by October 1, 2026. Details of the
determination of the City’s contribution for FY 2027 are shown in Section Il of this report.

Funding Measures

Percent

7/1/2024 Change

7/1/2025

Funding Measures

1. Actuarial Accrued Liability

a. Active 74,284,761 71,421,425 -3.85%
b. Retired/Disabled 76,846,140 85,680,298 11.50%
c. Terminated Vested/Refunds Owed 6,576,368 6,286,672 -4.41%
d. Total 157,707,269 163,388,395 3.60%
2. Actuarial Value of Assets 133,600,928 140,069,369 4.84%
3. Plan Funded Ratio (2./1.d.) 84.71% 85.73%
4. Market Value of Assets 132,142,832 140,432,922 6.27%
5. Funded Ratio if Market Value of 83.79% 85.95%

Assets was used (4./1.d.)

Experience Analysis

The following factors affected the City’s contribution as a percentage of payroll:
¢ Plan assets and investment performance — investment returns during FY 2025 were

about $3.3 million higher than expected. A portion of this gain is reflected in this
valuation with the remaining portions to be reflected in future valuations.
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The actuarial value of assets (AVA) and the return on the AVA also reflect the continued
recognition of investment gains and losses from prior valuations. There is a total of $0.4
million in net deferred investment gains as of July 1, 2025 that will be reflected in future

valuations.

¢ Payroll changes — pay for returning employees increased approximately 6.6% over the
prior year; more than the 4.4% expected by the valuation assumptions. Total covered
payroll increased by 7.5% over the prior year; more than the assumption of 3.0%.

The amount by which the total participant payroll changes from one year to the next is a
function of (1) the change in payroll for returning employees and (2) the change in
payroll due to the net change in members (new hire payroll offset by payroll for members
who exited). The higher payroll from greater than anticipated salary increases for
returning members and 3.3% increase in active membership resulted in a net reduction
to the ADC as a percentage of payroll but a net increase in the ADC as a dollar amount.

¢ Plan changes — there were two plan changes: (1) A Deferred Retirement Option
Program, into which eligible Police participants may enter through June 30, 2034, was
implemented and (2) a 1% cost-of-living adjustment (COLA) was provided to members in
receipt of annuity pension benefits for at least a year on January 1, 2025.

The primary risk that a plan sponsor incurs from a defined benefit plan is the risk of substantial
increases in annual contributions. Many variables can influence future results and the sensitivity
of the ADC will vary from plan to plan. As part of the annual valuation, we monitor commonly
used measures of the relative riskiness of a pension plan, relative to the plan sponsor and the
employee group covered by the plan. A brief review of the risk metrics and a discussion of key
risks are shown in Section IV. Risk Discussion. Additional detailed or focused assessment of
risks is outside the scope of the actuarial valuation but can be conducted as a separate
assignment.

The plan was amended to add a deferred retirement option program (DROP), into which eligible
Police members may enter through June 30, 2034. In conjunction with DROP implementation, the
retirement assumption for Police was increased from 25% to 30% at age 60 prior to attaining 25
years of service and at 25 years of service prior to age 51 (coinciding with first eligibility for
unreduced benefits for these periods) to reflect retirements at DROP entry through June 30, 2034.

The plan provided a 1% cost-of-living adjustment (COLA) to members in receipt of annuity pension
benefits for at least a year on January 1, 2025. Since the City contributed the estimated full cost of
this COLA in FY 2025 (i.e., prior to this report’s July 1, 2025 valuation date), a separate
amortization base for the COLA was not created in this valuation.

The July 1, 2025 participant data and market value of assets were provided by or at the direction
of the City of Rockville. While we have reviewed this data for consistency and completeness, we
have not audited the data. Unless otherwise noted in our report, we believe the data provided is
sufficiently complete and reliable for purposes of the results presented in this report.
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This actuarial valuation sets forth our calculation of an estimate of the liabilities of the City of
Rockville Pension Plan (the Plan), together with a comparison of these liabilities with the value of
the Plan assets, as submitted by the City of Rockville (the City). This calculation and comparison
with assets are applicable for the valuation date only. The future is uncertain, and the Plan may
become better funded or more poorly funded in the future. This valuation does not provide any
guarantee that the Plan will be able to provide the promised benefits in the future.

Section Il. Actuarial Certification

This report was prepared for the internal use of the City and its auditors in connection with our
actuarial valuations of the pension plan. The only purposes of this report are to:

. Provide the recommended employer contribution for the 2027 fiscal year

. Provide estimated employer contributions for the Plan and the City’s matching Thrift
Plan contributions for the 2027 - 2032 fiscal years

. Estimate the adequacy of the assets required by Principal Financial Group for the
Benefit Index

. Provide the estimated effect of a 1% COLA to current retirees and beneficiaries

It is neither intended nor necessarily suitable for other purposes. Bolton is not responsible for the
consequences of any other use or the reliance upon this report by any other party.

This report is based on Plan provisions, census data, and asset data submitted by the City. We
have relied on this information for purposes of preparing this report. We have not audited the
census or asset data provided but have reviewed them for reasonableness and consistency
relative to previously provided information. Unless otherwise noted in our report, we believe the
information provided is sufficiently complete and reliable for purposes of the results presented in
this report. The accuracy of the results presented in this report is dependent upon the accuracy
and completeness of the underlying information. The Plan Sponsor is solely responsible for the
validity and completeness of this information.

The City is responsible for selecting the Plan’s funding policy, actuarial valuation methods, asset
valuation methods, and assumptions. The policies, methods and assumptions used in this
valuation are those that have been so prescribed and are described in this report. The City is solely
responsible for communicating to Bolton any changes required thereto.

The Retirement Board is solely responsible for selecting the Plan’s investment policies, asset
allocations and individual investments. Bolton Partners, Inc.’s actuaries have not provided any
investment advice to the Board.

This is a deterministic valuation in that it is based on a single set of assumptions. This set of
assumptions is one possible basis for our calculations. We may consider that some factors are not
material to the valuation of the Plan and may not provide a specific assumption for those factors.
The Plan may have used other assumptions in the past. We will likely consider changes in
assumptions at a future date.

Different assumptions or scenarios within the range of possibilities may also be reasonable and

results based on those assumptions would be different. As a result of the uncertainty inherent in
a forward-looking projection over a very long period of time, no one projection is uniquely
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“correct” and many alternative projections of the future could also be regarded as reasonable.
Two different actuaries could, quite reasonably, arrive at different results based on the same
data and different views of the future.

The City could reasonably ask how the valuation would change if we used a different assumption
set or if Plan experience exhibited variations from our assumptions. This report does not contain
such an analysis. That type of analysis would be a separate assignment.

In addition, decisions regarding benefit improvements, benefit changes, the Plan’s investment
policy, and similar issues should not be based on this valuation. These issues are complex and
other factors should be considered when making such decisions. These other factors might
include the anticipated vitality of the local economy and future growth expectations, as well as other
economic and financial factors.

The cost of this Plan is determined by the benefits promised by the Plan, the Plan’s participant
population, the investment experience of the Plan and many other factors. An actuarial valuation is
a budgeting tool for the City. It does not affect the cost of the Plan. Different funding methods
provide for different timing of contributions to the Plan. As the experience of the Plan evolves, it is
normal for the level of contributions to the Plan to change. If a contribution is not made for a
particular year, either by deliberate choice or because of an error in a calculation, that contribution
can be made in later years. We will not be responsible for contributions that are made at a future
time rather than an earlier time. The Plan sponsor is responsible for funding the cost of the Plan.

The report is conditioned on the assumption of an ongoing Plan and is not meant to present the
actuarial position of the Plan in the case of Plan termination. Future actuarial measurements may
differ significantly from the current measurements presented in this report due to such factors as
the following: Plan experience differing from that anticipated by the economic or demographic
assumptions, changes in economic or demographic assumptions, increases or decreases
expected as part of the natural operation of the methodology used for these measurements (such
as the end of an amortization period or additional cost or contribution requirements based on the
Plan’s funded status), and changes in Plan provisions or applicable law.

The results for the valuations were generated using both proprietary and third-party models
(including software and tools). We have tested these models to ensure they are used for their
intended purposes, within their known limitations, and without any known material inconsistencies
unless otherwise stated.

The calculations in this report have been computed in accordance with our understanding of
generally accepted actuarial principles and practices and fairly reflect the actuarial position of the
plan. The various actuarial assumptions and methods which have been used are, in our opinion,
appropriate for the purposes of this report.

We make every effort to ensure that our calculations are accurately performed. We reserve the
right to correct any potential errors by amending the results of this report or by including the
corrections in a future valuation report.

Bolton Partners, Inc. (“Bolton”) does not practice law and, therefore, cannot and does not

provide legal advice. Any statutory interpretation on which this report is based reflects Bolton’s
understanding as an actuarial firm. Bolton recommends that recipients of this report consult with
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legal counsel when making any decisions regarding compliance with ERISA, the Internal
Revenue Code, or any other statute or regulation.

The City should notify Bolton promptly after receipt of this report if the City disagrees with anything
contained in the report or is aware of any information that would affect the results of the report that
has not been communicated to Bolton or incorporated therein. The report will be deemed final and
acceptable to the City unless the City promptly provides such notice to Bolton.

The undersigned credentialed actuaries meet the Qualification Standards of the American
Academy of Actuaries to render the actuarial opinion contained herein. They are currently
compliant with the Continuing Professional Development Requirement of the Society of Actuaries.
We are not aware of any direct or material indirect financial interest or relationship, including
investments or other services, which could create a conflict of interest that would impair the
objectivity of our work.

We are available to answer any questions on the material in this report to provide explanations or
further details as appropriate.

o

Jafmes E. Ritchie, ASA, EA, FCA, MAAA

Jbrdan McClane, FSA, EA, FCA, MAAA

City of Rockville Pension Plan 6



Section lll. Determination of City Contributions -

Derivation of Liabilities
Below is a summary of the actuarial accrued liability of the future benefits expected to be
paid from the plan.

Projected Unfunded Liability 7/1/2025

1. Actuarial Accrued Liability

a. Active Participants $ 71,421,425
b. Vested Terminated Participants and Nonvested Terminated
Participants Due a Refund of Contributions 6,286,672
c. Retired/Disabled Participants and Beneficiaries 85,680,298
d. Total $ 163,388,395
2. Actuarial Asset Value 140,069,369
3. Unfunded Liability as of July 1, 2024 (1.d. - 2.) $ 23,319,026
4. Funded Ratio (2. +1.d.) 85.73%
5. Expected Unfunded Liability Payments for FY 2026 $ 2.996.569
6. Projected Unfunded Liability as of July 1, 2026 (3. - 5.) * 1.0675 $ 21,694,223

Schedule of Amortization Bases
Below is a schedule of the amortization bases as of July 1, 2026.

Bescription Date Remaining Amount to be Payment /
Established Years Amortized (Credit)

Initial Unfunded Actuarial Liability 7/1/2014 6.25 $ 9,126,488 $ 1,721,690
Actuarial (Gain)/Loss 7/1/2015 8 (2,402,966) (373,330)
Actuarial (Gain)/Loss 7/1/2016 9 38,329 5,453
Actuarial (Gain)/Loss 7/1/2017 10 5,445,639 717,940
Assumption Change 7/1/2018 12 2,703,647 314,636
Actuarial (Gain)/Loss 7/1/2018 12 (2,782,822) (323,850)
Conversion from Prior Actuary 7/1/2018 12 (3,400,102) (395,685)
Actuarial (Gain)/Loss 7/1/2019 13 (713,702) (78,866)
Assumption/Funding Method Change 7/1/2019 13 1,560,093 172,394
Actuarial (Gain)/Loss 7/1/2020 14 2,470,127 260,634
Assumption/Funding Method Change 7/1/2021 15 1,515,563 153,426
Actuarial (Gain)/Loss 7/1/2021 15 3,073,128 311,105
Actuarial (Gain)/Loss 7/1/2022 16 (3,187,643) (310,884)
Assumption/Funding Method Change 7/1/2022 16 1,721,329 167,877
Actuarial (Gain)/Loss 7/1/2023 17 1,270,619 119,812
Actuarial (Gain)/Loss 7/1/2024 18 1,845,574 168,784
Assumption Changes 7/1/2024 18 1,726,994 157,939
Plan Change (COLA) 7/1/2024 3 449,060 159,564
Actuarial (Gain)/Loss 7/1/2025 19 (13,036) (1,159)
Plan Change (Police FAE) 7/1/2025 14 465,238 49,089
Actuarial (Gain)/Loss 7/1/2026 20 740,637 64,223
Plan Change (Police DROP) 7/1/12026 15 42,029 4,255
Totals $ 21,694,223 $ 3,065,047
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The July 1, 2026 amortization payment of $3,065,047 is sufficient to cover the interest on the
unfunded liability. The effective amortization period for the unfunded liability is 9.1 years.

Development of City Contributions
The breakdown of the actuarially determined contribution (ADC) into normal cost and

amortization payment is illustrated below.

Valuation Date

Actuarially Determined Contribution for
1. Total Normal Cost

2. Employee Contributions

3. Employer Normal Cost (1. - 2.)

Employer Normal Cost as a Percentage of Payroll

Projected Normal Cost
Amortization Amount

Expected Expenses

Interest

Actuarially Determined Contribution
Estimated Payroll

o © & Noy o iR

of Payroll

0. Actuarially Determined Contribution as a Percentage

Development of City Contributions by Group
The breakdown of the ADC by group is illustrated below.

Actuarially Determined Contribution
Total Normal Cost

9.

© N oA

Employee Contributions
Employer Normal Cost (1. - 2.)

Employer Normal Cost as a
Percentage of Payroll
Projected Normal Cost

Amortization Amount

Expected Expenses

Interest

Actuarially Determined Contribution
Estimated Payroll

10. Actuarially Determined
Contribution as a Percentage of Payroll

11. Prior Year Actuarially Determined
Contribution as a Percentage of Payroll

12. Percentage of Normal Cost paid by
Employees (2./1.)

City of Rockville Pension Plan

7/1/2024
FY 2026

7/1/2025
FY 2027

3,431,685 $ 3,695,496
871,449 945,754
2,560,236 2,749,742
5.25% 5.24%
2,637,043 2,832,234
2,996,569 3,065,047
119,000 131,000
94,711 99,249
5,847,323 $ 6,127,530
50,249,644 54,032,280
11.64% 11.34%

Police

Admin/Union

3,695,496 1,076,528 $ 2,618,968
945,754 582,790 362,964
2,749,742 493,738 $ 2,256,004
5.24% 6.76% 5.00%
2,832,234 508,550 $ 2,323,684
3,065,047 550,354 2,514,693
131,000 23,522 107,478
99,249 17,821 81,428
6,127,530 1,100,247 $ 5,027,283
54,032,280 7,518,870 46,513,410
11.34% 14.63% 10.81%
11.64% 14.91% 11.13%
25.59% 54.14% 13.86%
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Actuarial Gain/Loss

The development of actuarial (gain)/loss for July 1, 2024 to June 30, 2025 is illustrated below.

Actuarial Value

Liability of Assets V.V.\ &

Beginning of Year Total $ 157,707,269 $ 133,600,928 $ 24,106,341
Normal Cost (Net of Admin Exp.) 3,431,685 3,431,685
Administration Expense (141,945) 141,945
Benefit Payments (11,182,502) (11,182,502) 0
Contributions 7,497,110 (7,497,110)
Interest 10,505,632 8,890,999 1,614,633
Expected End of Year Total $ 160,462,084 $ 138,664,590 $ 21,797,494
Actual End of Year

(Before Changes) 162,616,373 140,069,369 22,547,004
(Gain) / Loss $ 2,154,289 $ (1,404,779) $ 749,510

Actuarial Gain/Loss
The development of the unfunded actuarial accrued liability as of June 30, 2025 is illustrated

below.
Development of Actual Unfunded Actuarial Accrued Liability ‘

1. Expected UAAL as of June 30, 2025 $ 21,797,494
2. Changes in UAAL due to:
a. Actuarial (Gain)/Loss 749,510
b. Plan Change
(i) DROP for Police Employees 39,371
(ii) 1% COLA 732,651
(iii) Total 772,022
c. Assumption Change 0
d. Method Change 0
e. Other 0
3. Total of all changes in UAAL 1,521,532
Actual UAAL as of June 30, 2025 [(1) + (3)] $ 23,319,026

City of Rockville Pension Plan 9



Actuarial Experience

There was an actuarial loss of $749,510 for the 2024-2025 fiscal year. The gain or loss is
measured by comparing the expected unfunded liability to the actual unfunded liability before
any changes are made to the valuation, such as any assumption or plan changes reflected in
the current valuation. The individual sources of gains and losses that follow are based upon a
comparison of actual and expected experience in the year ending on the valuation date.

Source (Gain) or Loss

Investments $ (1,404,779)
Salaries 1,119,431
Mortality (256,315)
Turnover (168,079)
New Entrants 451,697
Retirement 1,121,792
Miscellaneous (114,237)
Total $ 749,510

City of Rockville Pension Plan
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Funding Projections

The following table shows the estimated ADC for FY 2027 to FY 2032. The projections reflect
data as of July 1, 2025 and an expected return on assets of 6.75%.

Any deviation in assumptions, census demographics, or asset performance would impact these
results.

Numbers in $ millions
FY2027 FY2028 FY2029 FY2030 FY2031 FY2032

1. Accrued Liability $163.39 $167.51 $172.77 $178.03 $183.15 $188.62
2. Actuarial Value of Assets 140.07  144.99 153.36 161.94 170.13 177.73
3. Unfunded Liability (1. - 2.) 23.32 22.52 19.41 16.09 13.02 10.88
4. Funded Ratio 85.73% 86.56% 88.76% 90.96% 92.89% 94.23%
5. Projected Payroll 54.03 55.65 57.32 59.04 60.81 62.64
6. Actuarially Determined Contribution $6.13 $6.45 $6.44 $6.42 $6.25 $6.34
7. Actuarially Determined Contribution

11.34% 11.58% 11.23% 10.88% 10.27% 10.13%
as a Percentage of Payroll
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Supplemental Employee Contribution Projections
As documented in the provisions of the Plan, the City of Rockville maintains the right to enforce a

Supplemental Employee Contribution as it pertains to the defined benefit portion of the pension

plan. Specifically, as of any July 1, if the City contribution to the Defined Benefit Option of the plan

made on behalf of employees exceeds 6.50% of the earnings of the employees, then the City
reserves the right to impose a Supplemental Employee Contribution for the following fiscal year.

This supplemental Employee Contribution can be no more than 50% of the excess of the City
contribution over 6.50% of earnings for employees. Such a contribution would be treated as a

contribution to the Defined Benefit Option.

The following table displayed in millions of dollars shows the derivation of the Maximum

Supplemental Employee Contribution for Administrative and Union employees. The projections
reflect data as of July 1, 2025 and an expected return on assets of 6.75%.

Any deviation in assumptions, census demographics, or asset performance would impact these

results.

Numbers in $ millions

Administrative and Union Employees FY2027 FY2028 FY2029 FY2030 FY2031 FY2032
1.  Admin Compensation $38.98 $40.15 $41.36 $42.60 $43.88 $45.19
2. Union Compensation 7.53 7.75 7.99 8.23 8.47 8.73
3. Total Compensation $46.51 $47.91 $49.35 $50.83 $52.35 $53.92
4. Admin and Union ADC $5.03 $5.29 $5.28 $5.27 $5.12 $5.20
5. ADC as a Percentage of Payroll 10.81% 11.04% 10.70% 10.36% 9.79% 9.65%
6. Excess Over 6.5% 431%  4.54% 4.20% 3.86% 3.29% 3.15%
7. 50% of Excess 216%  2.27% 2.10% 1.93% 1.65% 1.58%
8. Maximum Supplemental Employee $1.00  $1.09  $1.04  $0.98  $0.86  $0.85
Contribution
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Supplemental Employee Contribution Projections

The following table displayed in millions of dollars shows the derivation of the Maximum
Supplemental Employee Contribution for Police employees. The projections reflect data as of
July 1, 2025 and an expected return on assets of 6.75%.

Any deviation in assumptions, census demographics, or asset performance would impact these
results.

Numbers in $ millions
Police FY2027 FY2028 FY2029 FY2030 FY2031 FY2032

1. Police Compensation $7.52 $7.74 $7.98 $8.22 $8.46 $8.72
2. Police ADC 1.10 1.16 1.16 1.15 1.12 1.14
3. ADC as a Percentage of Payroll 14.63% 14.95% 14.49% 14.03% 13.25% 13.07%
4. Excess Over 6.5% 8.13%  8.45% 7.99% 7.53% 6.75% 6.57%
5. 50% of Excess 4.07%  4.23% 4.00% 3.77% 3.38% 3.29%
6. Maximum Supplemental Employee

Contribution $0.31 $0.33 $0.32 $0.31 $0.29 $0.29

Employer Thrift Plan Matching Contributions

For both Union and Administrative Personnel enrolled in the Thrift Plan, employees make
an irrevocable election when hired to contribute 1%, 2%, 3%, 4%, or 5% of earnings to the
Thrift Plan. For each $1.00 contributed by a member, the City of Rockville contributes
$0.50 to the Plan.

Numbers in $ millions
FY2027 FY2028 FY2029 FY2030 FY2031

1. Total Thrift Plan Pay Only $ 3895 $§ 4012 $ 4133 $ 4257 $§ 4384

2. II:.)Irgr[])loyeeContrlbutlontoThrlft $ 1.95 $ 201 $ 207 $ 213 § 219

3. City Matching Contribution to $
Thrift Plan

097 $ 1.00 $ 1.03 $ 1.06 $ 1.10
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Section IV. Risk Discussion

Risk Measures

Pension plans are complicated financial instruments designed to provide income security for
plan participants as they move through their working lives and into retirement. As such they can
be subject to many different forces that can put the plan in better or worse positions over time.
The primary risk that a plan sponsor incurs from a defined benefit plan is the risk of substantial
increases in annual contributions.

The “maturity” level of a plan can indicate the likely sensitivity the plan will have to different
events whether positive or negative. Variations in the investment returns are a common source
of these types of events or shocks. Other sources might be experience that differs from that
assumed, assumption changes or plan changes.

Actuarial Standard of Practice No. 51 Assessment and Disclosure of Risk Associated with
Measuring Pension Obligations and Determining Pension Plan Contributions requires actuaries
to provide information so that users of the report can better understand the potential for future
results to vary from the results presented in this report and identify risks on the plan’s future
financial condition. This standard does not require the assessment to be based on numerical
calculations. In some cases, a more in-depth review of plan risk is warranted.

There are several plan maturity measures that can be significant to understanding the risks
associated with the plan. The following table shows four commonly used measures of the
relative riskiness of a pension plan, relative to the plan sponsor and the employee group
covered by the plan and how they have changed over time.

Risk Measure 7/1/2023 7/1/2024 7/1/2025
Retiree Liability as a Percent of Total Liability 49% 49% 52%
Assets to Payroll 2.6 2.7 2.7
Liabilities to Payroll 3.3 3.2 3.1
Benefit Payments to Contributions 1.4 1.2 1.5

The Assets to Payroll ratio, also called the Asset Volatility Ratio (AVR), is equal to the Market
Value of Assets (MVA) divided by payroll. A higher AVR implies that the plan is exposed to
greater contribution volatility. The current AVR of 2.7 indicates that a:

¢ 1% asset gain/loss can be related to about 2.7% of the annual payroll.

e The City’s contribution changes by about 0.2% of payroll for each 1.0% gain or loss on
the market assets (the plan currently amortizes asset gains/losses over a period of 20
years)
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The Liabilities to Payroll ratio, also call the Liability Volatility Ratio (LVR), is equal to the
Actuarial Accrued Liability (AAL) divided by payroll. A higher LVR implies that the plan is
exposed to greater contribution volatility due to changes in liability measurements. The current
LVR of 3.1 indicates that a:

¢ 1% liability gain/loss can be related to about 3.1% of the annual payroll.
e The City’s contribution changes by about 0.3% of payroll for each 1.0% gain or loss on
the AAL (the plan currently amortizes liability gains/losses over a period of 20 years).

As the plan approaches a 100% funded level, the AVR will converge to the LVR.

The use of payroll in these risk measures is an easily available substitute for the employer’s
revenue and often reflects the employer’s ability to afford the plan. Each of these measures are
a measure of plan maturity. The common evolution of a pension plan is to become more mature
over time. Mature plans present more risk to plan sponsors because changes to the liability or
assets will result in large changes in the unfunded liability as compared to the overall size of the
employer as measured by payroll. As a result, the change in the metrics over time can be as
important as the nominal size of the metric itself.

The following equation lays out the fundamental elements of pension plan financing:
Contributions + Investment Returns = Benefit Payments + Expenses

Employers and employees contribute to a plan based on the statutory requirements, plan
terms, and plan sponsor funding policy. The plan invests these contributions and earns a return
on that investment. Together, these contributions and investment returns are the sole sources of
income to the plan. Benefits are paid to participants who have met the eligibility and vesting
requirements defined by the plan. Plans also pay administrative, investment, auditing, legal, and
other expenses for maintaining the plan. Over time, contributions and investment earnings
must equal benefits and expenses.

From this equation, it is evident that funding, investment, and benefit policies must be
developed together. Once the benefit terms are established, each plan sponsor must determine
the desired balance of contributions versus investment returns needed to finance benefits
accrued to participants. It is important to remember that the plan sponsor’s investment and
funding policies, along with the selected actuarial assumptions, determine the assumed balance
between contributions and investment returns. The actual cost of a plan is based on the
actual experience of the plan and may result in a different balance than is assumed.
Ultimately, the expected return does not impact the long-term relationship between the
contributions required and the benefit level that can be supported by such contributions. Using a
higher or lower expected return assumption may give an incorrect sense of benefit security if the
plan does not realize that level of actual returns over time.
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The development of integrated benefit, funding, and investment policies generally requires
consideration of many factors such as:

Balancing benefit security and intergenerational equity;

Risk appetite and ability to absorb short-term volatility in plan contributions;
Current plan funded status;

Timing and expected duration of benefit payments; and

Nature and frequency of past and anticipated future plan amendments.

Examples of risk common to most public plans include the following (generally listed from
greatest to least risk):

e Investment risk: The potential that investment returns will be different than expected.

o Contribution risk: the potential that actual future contributions are not made in
accordance with the plan’s actuarially based funding policy.

e Longevity and other demographic risks: The potential that mortality or other
demographic experience will be different than expected.

o Asset/liability mismatch risk: The potential that changes in the value of liabilities are not
matched by changes in asset values.

e Cash flow risks: The potential that contributions to the plan will not cover benefit
payments and expenses.

Investment risk is often the single most significant risk for defined benefit plans. Plans that seek
a higher investment return are typically forced to accept a higher level of volatility that can
change the plan’s funded status drastically year-to-year. Use of an asset smoothing method that
phases in investment gains and losses over a period of years can give the perception of less
volatility in the funded status from year to year.

Contribution risk most commonly results from either large contribution increases that are difficult
for the plan sponsor to meet, or from a material decrease in the number of covered employees
and/or covered payroll.

Assumptions regarding mortality and other demographic factors related to participant behavior
bring the risk that future experience will diverge from the reasonable assumptions utilized within
the actuarial valuation model. For example, participants living longer than expected will increase
plan costs, while people terminating sooner than expected will generally decrease plan costs.
Additionally, what is considered a reasonable assumption may change over time and lead to an
increase or decrease in future contributions. Since the start of the COVID-19 pandemic, there
has been much discussion about how this event will affect longevity, both over the short-term
and long-term, and how certain demographic groups may be impacted to a greater degree than
others. Actual life expectancies may be longer or shorter than what is reflected in the valuation
and benefit payment projections, and will increase or decrease the cost of the plan as actual
experience emerges.
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Asset/liability mismatch risk is also another potential risk for many pension plans. To the extent
that the duration of plan assets is not matched to the duration of plan liabilities a change in
discount rates could have an impact on the plan’s funded status. For most public pension plans,
changes in asset values and interest rates do not directly affect the measurement of the plan’s
liability.

As plans mature, they become more reliant on investment returns to pay benefits and expenses.
When plans have negative cash flows, they must spend interest and dividends, or may be
forced to sell assets at inopportune times, to meet those obligations. Plans with DROP or other
lump sum payment features are particularly exposed to this risk.

Quantifying Investment and Funded Status Risk

Although cash and money market funds have the lowest absolute investment risk, they are
typically not the lowest risk investment for a pension plan. With respect to interest rate risk, a
pension plan liability behaves like the price of a bond because both equal the discounted value
of a series of future cash flows. The present value will change in the opposite direction to a
change in interest rates. Therefore, a bond portfolio with the timing of expected income cash
flows matched to the expected benefit payment outflows is typically the lowest risk investment
approach for a pension plan.

Corporate, Treasury, and municipal bonds, often considered lower risk investment classes, can
still have a high level of interest rate risk in their present values. If the duration (timing and
pattern of income payments) of the fixed income assets are misaligned with the duration of the
plan’s liability, there can be significant funded status volatility as interest rates change. The way
to mitigate this volatility is minimizing the asset/liability (or duration) mismatch risk.

One means of quantifying the expected cost of assuming future investment and asset/liability
mismatch risk is to compare the Plan’s current assets to a liability calculated assuming very low
default risk. One such measure is called a Low Default-Risk Obligation Measure (LDROM).
An example of an LDROM is the Plan’s Funding Liability determined using a discount rate
based on the yields on high quality municipal bonds, similar to what is referenced under GASB
statement 68.

e Assumed
Liability Measure Return
Actuarial Liability - Funding Policy Return $163,388,395 6.75%
Actuarial Liability - Municipal Bond Yield (LDROM) $205,363,607 4.81%
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The difference between the LDROM and the Actuarial Liability used to determine funding
contributions can be viewed in several ways, and certain views of this measure may be more
relevant for different plan sponsors:

The expected long-term contribution savings to be achieved by investing in asset
classes with higher expected risk and returns than bonds.

The cost of investing in an all-bond portfolio and significantly lowering expected long-
term investment returns in exchange for protecting the Plan’s current funded status.

A measure of the Plan’s non-diversifiable investment risk.

Investors expect to be compensated for assuming risk when they make an investment. The risk
premium of an investment is the return an asset is expected to generate in excess of the risk-
free rate of return. The more risk assumed by the investor, the greater the return they expect to
achieve in exchange for accepting that risk.

For plans whose assumed long-term rate of return on plan assets is greater than the municipal
bond yield used for the LDROM calculation, the expected cost to the plan sponsor of funding the
plan will be lower because of the greater level of investment risk accepted. This in turn leads to
greater volatility in the plan’s funded status because the actual return on plan investments is
expected to vary considerably year-to-year. Conversely, if a plan has taken steps to reduce
asset/liability mismatch risk the expected cost of contributions to fund the plan will be greater (if
the plan is not already fully funded) and the volatility in the plan’s funded status will be reduced.

Selecting the right level of investment risk (and associated asset/liability mismatch risk) for a
plan requires complex analysis that goes beyond the scope of these basic disclosures. Included
in any such analysis must be an evaluation of the plan sponsor’s funding policy.

When assessing a plan’s funding policy, two primary considerations are:

whether the contributions are determined using reasonable and appropriate actuarial
cost, amortization, and asset valuation methods (i.e., is the contribution an Actuarially
Determined Contribution (ADC)), and

the projected period until any Unfunded Actuarial Accrued Liability (UAAL) is fully
amortized.

Under the current funding policy, the annual contribution is an ADC. The Plan’s UAAL is
required to be amortized over 20 years, with new layered amortization bases established
annually.

Assuming all actuarial assumptions reflected in the annual valuation are met and the funding
policy contributions are made as expected, this funding policy is expected to reduce the plan’s
UAAL in future years. The funding policy contribution is at least equal to the sum of the normal
cost and interest on the UAAL. The effect of declining interest rates, investment losses, or other
actuarial losses may offset the favorable effect of these contributions and cause the UAAL to
remain steady or increase in future years.
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Some examples of changes from year to year that will shorten or lengthen the period until the
UAAL is fully amortized include:

Factors that Shorten the Factors that Lengthen the
Amortization Period Amortization Period
Contributing more than the ADC Contributing less than the ADC
Investment and demographic gains Investment and demographic losses
Increasing interest rates Decreasing interest rates
Shorter life expectancies Longer life expectancies

Increasing benefit accruals (past and/or

Reducing or eliminating future benefit accruals
future)

Additional Review

In some instances, more detailed quantitative assessment of risks is warranted either by the
above maturity metrics, part of a periodic self-assessment of risks, or due to changes in
investment allocations and capital market assumptions. The following are examples of tests that
could be performed:

e Scenario Test—A process for assessing the impact of one possible event, or several
simultaneously or sequentially occurring possible events, on a plan’s financial condition.
A scenario test could show, for example, the effect of a layoff or reduction in workforce,
or early retirement program.

e Sensitivity Test—A process for assessing the impact of a change in an actuarial
assumption on an actuarial measurement. A sensitivity analysis could demonstrate, for
example, the impact of a decrease in the valuation discount rate or a change in future
life expectancies.

e Stochastic Modeling—A process for generating numerous potential outcomes by
allowing for random variations in one or more inputs over time for the purpose of
assessing the distribution of those outcomes. This type of analysis could show, for
example, a range of potential future contribution levels and the likelihood of contributions
increasing to a certain level.

e Stress Test—A process for assessing the impact of adverse changes in one or relatively

few factors affecting a plan’s financial condition. A stress test could show, for example,
the impact of a single year or period of several years with significant investment losses.

City of Rockville Pension Plan 19



Section V. Valuation of Assets

Reconciliation of Assets

Below is a reconciliation of assets (unaudited) from July 1, 2023 through June 30, 2025.

7/1/2024 7/1/2025

1. Beginning of Year Assets $ 122,717,338 $ 132,142,832
2. Additions
a. Employer Contributions $ 5,664,104 $ 6,435,741
b. Employee Contributions 1,026,046 1,061,369
c. Increase/(Decrease) in Market 11,007 451 12117 427
Value of Investments
d. Total Receipts $ 17,697,601 $ 19,614,537
3. Deductions
a. Benefit Payments $ 8,151,979 $ 11,182,502
b. Administrative Expenses 120,128 141,945
c. Total Disbursements $ 8,272,107 $ 11,324,447
4. Net Increase (2.d. —3.c.) $ 9,425,494 $ 8,290,090
5. Net Assets (1. +4.) $ 132,142,832 $ 140,432,922
6. Rate of Return Net of Investment Fees
(21 / [A + B — ] Method) A A
Expected Return $ 8,230,901 $ 8,792,578
8. Investment Gain/(Loss) (2.c. - 7.) $ 2,776,550 $ 3,324,849

Asset Allocation

The table below shows the amount of funds invested in each account as of June 30, 2025.
Invested Assets as of June 30, 2025

Assets Balance
Open End Mutual Funds
Bonds $ 27,750,162
Equities 72,920,766
Real Estate 22,605,743
Global Real Assets 0
Global Tactical Asset Allocation 14,913,241
Money Market 2,243,010
Total $ 140,432,922
Liabilities
Benefits Payable $ 0
Net Assets held in trust for benefits $ 140,432,922
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Calculation of Actuarial Asset Value

The actuarial asset value as of July 1, 2025 is determined by spreading the asset gain or
loss for each year over a five-year period. The asset gain or loss is the amount by which
the actual asset return differs from the expected asset return.

Total 7/1/2025

1. Market Value of Assets $ 140,432,922
2. Spreading of Investment (Gain)/Loss
BOY EOY (Gain)/Loss % Deferred Amount Deferred
2024 2025 $ (3,324,849) 80% $ (2,659,879)
2023 2024 (2,776,550) 60% (1,665,930)
2022 2023 549,063 40% 219,625
2021 2022 18,713,153 20% 3,742,631
2020 2021 (20,676,813) 0% 0
a. Total Deferred (363,553)
3. Actuarial Value of Assets (1 + 2.a.) $ 140,069,369
4. Actuarial Return $ 10,295,778
5. Rate of Return (21 / [A + B — |] Method) 7.82%

Recognition of Deferred Asset Gains and Losses
The table below shows the years (2025 to 2029) in which the net deferred asset gains and
losses will be recognized.

FYE  (Gain)/Loss 2025 2026 2027 2028 2029
2021  ($20,676,813) ($4,135,363)

2022 $18,713,153  $3,742,631  $3,742,629

2023 $549,063  $109,813 $109,813 $109,811

2024  ($2,776,550)  ($555,310)  ($555,310)  ($555,310)  ($555,310)

2025 ($3,324,849) ($664,97